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Independent Auditor’ s Report

To the Members of
SBICAP Trustee Company Limited

Report on Audit of the Financial Statements
Opinion

We have audited the financial statements of SBICAP Trustee Company Limited (“the
Company”), which comprises the Balance Sheet as at 315! March 2024, the Statement of Profit
and Loss (including other comprehensive income), Statement of Changes in Equity and
Statement of Cash Flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information
(hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Financial statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
31 March 2024, its profit (including other comprehensive income) and its cash flows for the
year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Companies Act, 2013. Our responsibilities under those SAs are further
described in the Auditor's Responsibilities for the Audit of the Financial statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the financial
statements.

Information Other than the financial statements and Auditor’s Report Thereon
The Company’s Management and Board of Directors is responsible for the other information.
The other information comprises the information included in the Company’s annual report, but

does not include the financial statements and our auditors’ report thereon.

Our op|mon on the financial statements does not cover the other information and we do not
' orm of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information; we are required to report that fact. We have not received information other than
financial statements i.e. Annual Report and accordingly, not able to report thereon.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Financial statements that
give a true and fair view of the financial position, financial performance, changes equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
Financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

1. ldentlfy and assess the risks of materlal misstatement of the fmanmal statements whether due
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detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

2. Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness
of such controls.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management and Board of Directors.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements

1,

A,s_;rﬂe’qu;i‘r;?d by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
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“Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

2. (A) As required by section 143(3) of the Act, we report that:

a)

b)

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The balance sheet, the statement of profit and loss (including other comprehensive
income), the statement of changes in equity and the statement of cash flows dealt with
by this Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the IND AS specified under
Section 133 of the Act.

On the basis of the written representations received from the directors as on 31st March
2024 taken on record by the Board of Directors, none of the directors is disqualified as
on 31st March 2024, from being appointed as a director in terms of Section 164(2) of the
Act.

With respect to the adequacy of the internal financial controls with reference to financial
statement of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B”.

(B) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

a)

d)

The Company has disclosed the impact of pending litigations as on 31st March 2024 on
its financial position in its financial statements.

The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts.

There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company, wherever applicable.

I The management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other

. persons or entities, including foreign entities (‘Intermediaries”), with the understanding,

. wh ‘{ger recorded in writing or otherwise, that the Intermediary shall directly or indirectly
':‘deﬁd, invest in other persons or entities identified in any manner whatsoever (“Ultimate

G
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e)

Beneficiaries”) by or on behalf of the Company or provide any guarantee, security or
the like to or on behalf of the Ultimate Beneficiaries.

ii. The management has represented that, to the best of its knowledge and belief, no

funds have been received by the Company from any person(s) or entity(ies), including
foreign entities (“Funding Parties”), with the understanding, whether recorded in writing
or otherwise, that the Company shall directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Parties (“Ulitmate Beneficiaries”) or the like on behalf of the Ultimate Beneficiaries.

Based on such audit procedures as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under subclause (d) i and (d) ii contain any material mis-statement.

As stated in Note 10(vi) of the financial statements:

The final dividend proposed in the previous year, declared and paid by the Company
during the year is in accordance with Section 123 of the Act, as applicable.

The interim dividend declared and paid by the Company during the year and until the
date of this report is in compliance with Section 123 of the Act.

The Board of Directors of the Company have proposed final dividend for the year
which is subject to the approval of the members at the ensuing Annual General
Meeting. The amount of dividend proposed is in accordance with section 123 of the
Act, as applicable.

Based on our examination which included test checks, the company has used an
accounting software for maintaining its books of account which has a feature of recording
audit trail (edit log) facility and the same has operated throughout the year for all relevant
transactions recorded in the software. Further, during the course of our audit we did not
come across any instance of audit trail feature being tampered with.

(C) With respect to the matter to be included in the Auditor's Report under Section 197(16) of the
Act:

In our opinion and according to the information and explanations given to us, the
remuneration paid by the Company to its directors during the current year is in accordance
with the provisions of section 197 of the act. The remuneration paid to any director is not in
excess of the limit laid down under section 197 of the act.
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Directions of C&AG

As per directions of The Comptroller & Auditor General of India in accordance with Section
143(5) of The Companies Act, 2013 and on the basis of such verification of the books and
records as considered appropriate and available and according to the information and
explanations given to us and as per the declarations given by the company, we enclose in
‘Annexure — C” a statement on the matters specified in directions issued by The Comptroller
and Auditor General of India.

For Bhuta Shah & Co LLP
Chartered Accountants
Firm Reg. No.: 101474W / W100100

L0lo A

Atul Gala
Partner
Mumbai

Membership No.: 048650
UDIN: 24048650BKCNHT7359

Place: Mumbai
Date: 16" April 2024
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Annexure A to the Independent Auditor’'s Report on the Financial statements of SBICAP
Trustee Company Limited for the year ended 31st March 2024

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date)

(a)

(e)

(A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

According to the information and explanation given to us and on the basis of our
examination of the records of the Company, the Company has a regular programme of
physical verification of property, plant and equipment by which all property, plant and
equipment are verified in a phased manner on yearly basis. In accordance with this
programme, certain property, plant and equipment were verified during the year. No material
discrepancies were noticed on such verification.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company doesn’t have any immovable
properties (Other than immovable properties where the Company is the lessee and the lease
agreements are duly executed in favour of the lessee). Accordingly, the requirement of
clause (i)(c) of paragraph 3 of the order is not applicable to the Company.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not revalued any of its
Property, Plant and Equipment (including right of use assets) and intangible assets during
the year.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no proceedings initiated or pending
against the Company for holding any benami property under the Prohibition of Benami
Property Transactions Act, 1988 and rules made thereunder.

i (@) The Company’s business does not involve any inventories and accordingly provisions of

(b)

clause (ii)(a) of paragraph 3 of the Order are not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been sanctioned any working capital
limits, at any point of time during the year, from banks or financial institutions on the basis of
the security of current assets and hence reporting under clause 3(ii)(b) of paragraph 3 of the
Order is not applicable.

According to information and explanation given to us and on the basis of our examination of
the records of the Company, the Company has not made investments, provided guarantee or
security or granted any advances in the nature of loans, secured or unsecured, to companies,
firms, limited liability partnerships or any other parties during the year. Hence, reporting under

clause 3(iii) of the order is not applicable to the Company.
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vi

Vi

viii

According to the information and explanations given to us and based on our examination of the
records, the Company has not provided any loans, advances, guarantees and securities during
the year. The Company has complied with the provisions of Sections 185 and 186 of the
Companies Act, 2013 in respect of investments made.

The Company has not accepted any deposits or amounts which are deemed to be deposits
from the public, hence the directives issued by The Reserve Bank of India and the provisions
of sections 73 to 76 or any other relevant provisions of Companies Act, 2013 and the rules
framed there under, are not applicable on the company. Accordingly, clause 3 (v) of paragraph
3 of the Order is not applicable.

According to the information and explanations given to us the Central Government has not
prescribed maintenance of cost records under the sub-section (1) of section 148 of the
Companies Act, 2013 to the Company. Accordingly, clause 3(vi) of paragraph 3 of the order is
not applicable.

In respect of statutory dues:

(a) In our opinion, the Company has been generally regular in depositing undisputed statutory

dues, including Goods and Services tax, Provident Fund, Employees' State Insurance,
Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax, CSS
and other material statutory dues applicable to it with the appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Service tax, Provident
Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom,
duty of Excise, Value Added Tax, Cess and other material statutory dues in arrears as at
March 31, 2024 for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us and based on the records of the

Company examined by us, there are no dues of Goods and Services tax, Provident Fund,
Employees' State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of
Excise, Value Added Tax, Cess and other material statutory dues outstanding as on balance
sheet date which have not been deposited on account of dispute, except income tax dues of
Rs. 4,05,330 pertaining to AY 22-23 for which appeal is pending at CIT(A).

There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961 (43 of 1961).

ix (a) The Company has not taken any loans or other borrowings from any lender. Hence reporting

under clause 3(ix)(a) of the Order is not applicable.

(b) The Company has not been declared willful defaulter by any bank or financial institution or

government or any government authority, hence reporting on clause 3(ix)(b) is not
applicable.

(c) ‘i“Th’étCompany has not taken any term loan during the year and hence, reporting under

il ix)(c) of the Order is not applicable.
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(d) On an overall examination of the financial statements of the Company, funds raised on short-
term basis have, prima facie, not been used during the year for long-term purposes by the
Company, hence reporting on clause 3(ix)(d) is not applicable.

(e) On an overall examination of the Financial statements of the Company, the Company has
not taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries, hence reporting on clause 3(ix)(e) is not applicable.

(f) The Company has not raised loans during the year and hence reporting on clause 3(ix)(f) of
the Order is not applicable.

x (a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the
Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private placement
of shares or convertible debentures (fully or partly or optionally) and hence reporting under
clause 3(x)(b) of the Order is not applicable.

xi (a) No fraud by the Company and no material fraud on the Company has been noticed or
reported during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and upto the date of this report.

(c) According to information and explanations given to us, the company has not received any
whistleblower complaints during the year.

xii  The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the Order is
not applicable.

xiii In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act,
2013 with respect to applicable transactions with the related parties and the details of related
party transactions have been disclosed in the Financial statements as required by the
applicable Indian accounting standards.

xiv (a) In our opinion the Company has an adequate internal audit system commensurate with the
size and the nature of its business.
(b) We have considered the internal audit reports for the year under audit, issued to the
Company during the year and till date, in determining the nature, timing and extent of our
audit procedures.

xv. In our opinion during the year the Company has not entered into any non-cash transactions
with its directors or persons connected with its directors. and hence provisions of section 192
of thg_(})ompanies Act, 2013 are not applicable to the Company.
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xvi (a) In our opinion, the Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b), (c) and (d) of
the Order is not applicable.

xvii. The Company has not incurred cash losses during the financial year covered by our audit and
the immediately preceding financial year.

xviii. There has been no resignation of the statutory auditors of the Company during the year.

xix. On the basis of the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the Financial statements
and our knowledge of the Board of Directors and Management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company. We further
state that our reporting is based on the facts up to the date of the audit report and we neither
give any guarantee nor any assurance that all liabilities falling due within a period of one year
from the balance sheet date, will get discharged by the Company as and when they fall due.

xx (a) There are no unspent amounts towards Corporate Social Responsibility (CSR) on other than
ongoing projects requiring a transfer to a Fund specified in Schedule VIl to the Companies
Act in compliance with second proviso to sub-section (5) of Section 135 of the said Act.
Accordingly, reporting under clause 3(xx)(a) of the Order is not applicable for the year.

(b) There are no unspent amounts towards Corporate Social Responsibility (CSR) on other than
ongoing projects requiring a transfer to a Special account within a period of 30 days from
the end of the said financial year in compliance with the provision of section 135(6) of the
Act. Accordingly, reporting under clause 3(xx)(b) of the Order is not applicable for the year.

xxi. As the report pertaining to financial statements of company, provision of clause 3(xxi) of the
order is not applicable.

For Bhuta Shah & Co LLP
Chartered Accountants
Firm Reg. No.: 101474W / W100100

Lolo AL

Atul Gala

Partner

Membership No.: 048650
UDIN: 24048650BKCNHT7359

Place: Mumbai
Date: 16™ April 2024
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Annexure “B” to the Independent Auditors’ report on the Financial Statements

(Referred to in paragra(ph 2A(f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report to the Members of SBICAP Trustee Company Limited of even date)

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

Opinion

We have audited the internal financial controls with reference to financial statements of SBICAP
Trustee Company Limited (“the Company”) as of 31st March 2024 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

In our opinion, and to the best of our information and according to the explanations given to us, the
company has in all material respects, adequate internal financial controls with reference to the
financial statements and such internal financial controls were opening as at 31st March 2024, based
on the criteria for internal financial controls over financial reporting established by the Company
considering the essential components of such internal controls stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

Management’s Responsibility for Internal Financial Controls

The management of the company is responsible for establishing and maintaining internal financial
controls based on the internal financial control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (the “ICAI"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting of the company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note") issued by the Institute of Chartered Accountants of India (“ICAl") and the Standards on
Auditing, prescribed under section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to financial statements were established and
maintained and whether such controls operated effectively in all material respects.

P ‘OQr,gydiktquolves performing procedures to obtain audit evidence about the adequacy of the internal
ﬁn‘éncié’l’*cbh;rols with reference to financial statements and their operating effectiveness. Our audit
I-financial controls with reference to financial statements included obtaining an
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understanding of such internal financial controls, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to financial
statements.

Meaning of Internal Financial Controls with reference to Financial Statements

A company’s internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial controls with reference to financial statements include
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company:
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements
Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial controls with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

For Bhuta Shah & Co LLP
Chartered Accountants
Firm Reg. No.: 101474W / W100100

H0Jo A

Atul Gala

Partner

Membership No.: 048650
UDIN: 24048650BKCNHT7359

Place: Mumbai
Date: 16" April 2024
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“Annexure - C”

To Independent Auditors’ Report of even date referred to in report on direction / sub-direction under
the heading of “Report on Other Legal and Regulatory Requirements”

Based on the verification of records of the Company and based on information and explanation given
to us, we give below a report on the directions issued by the Comptroller and Auditor-General of
India in terms of Section 143(5) of the Act.

Particulars Comments

Whether the Company has system in place to process all the | Yes
accounting transactions through IT system?
If yes, the implications of processing of accounting transactions | As informed and explained to
outside IT system on the integrity of the accounts along with the | us, no accounting transaction
financial implications, if any, may be stated. takes place outside IT system.

Whether there is any restructuring of an existing loan or cases of | Not Applicable
waiver / write off of debts / loans / interest etc. made by a lender
to the Company due to the Company’s inability to repay the
loan?

If yes, the financial impact may be stated.

Whether such cases are properly accounted for? (In case, lender | Not Applicable
is a Government company, then this direction is also applicable
for statutory auditor of lender company).

Whether funds (grants/subsidy etc.) received/ receivable for | Not Applicable
specific schemes from central/ state agencies were properly
accounted for/ utilized as per its term and conditions?

List the cases of deviation.

For Bhuta Shah & Co LLP
Chartered Accountants
Firm Registration No. 101474W / W100100

ol A4

Atul Gala

Partner

Membership No.: 048650
UDIN: 24048650BKCNHT7359

Place: Mumbai
Date: 16™ April 2024



SBICAP TRUSTEE COMPANY LIMITED
CIN : U65991MH2005PLC158386
BALANCE SHEET AS AT 31st March 2024

As per our attached report of even date
For Bhuta Shah & Co LLP

Chartered Accountants

Firm Registration No. 101474W / W100100

Atul Gala Vi ‘Q»%
Partner /ig M\}};‘g&‘t

Membership No.048650 ?\‘i“l‘.%i&"{i\fﬂﬂ

) \;ﬁi},‘%}”\ {0

Place:Mumbai
Date: 16th April 2024

The accompanying notes form an integral part of these financial statements

For and on behalf of the Boar
SBICAP Trustee Company L

Director
DIN: 10177209

g pn by ot

Ardhendu Mukhopadhya Aayushi Sanghavi

CFO

(Rs. In Lacs)
Particulars Note Ref. As at March 31, 2024 As at March 31, 2023
ASSETS
Non-current assets
Property, plant and equipment 3 39.58 59.30
Right-of-use-assets 3{a) 290.04 578.00
Intangible assets 4 87.49 123.46
Financial assets
- Investments 5 11,289.49 9,618.37
- Other financial assets 6 8,349.90 7,059.43
Deferred tax assets {net) 7 888.96 991.10
Non-current tax assets (net) 8 180.10 91.34
Other non-current assets 9 3.01 9.37
Total non-current assets 21,128.58 18,530.38
Current assets
Financial assets
- Trade receivables 10 621.95 751.81
- Cash and cash equivalents 11 179.37 81.89
- Other financial assets 12 8.21 14.63
Current Tax assets (net) 13 - 107.01
Other current assets 14 31.13 30.30
Total current assets 840.66 985.64
TOTAL ASSETS 21,969.24 19,516.02
EQUITY AND LIABILITIES
Equity
Equity share capital 15 100.00 100.00
Other equity
- Reserves and surplus 16 18,298.82 15,417.45
TOTAL EQUITY 18,398.82 15,517.45
LIABILITIES
Non-current liabilities
Financial hiabilities
Borrowings - -
Lease liabilities 3({b) 87.06 486.13
-Others financial liabilities 17 28.86 26.49
Contract liabilities 18 1,921.26 2,042.44
Provisions 19 103.32 6.58
Total non-current liabilities 2,140.49 2,561.63
Current liabilities
Financial liabilities
Borrowings
Lease liabilities 3{b) 210.29 173.05
Trade payables
(a) total outstanding dues of micro and small
enterprises 2.07 -
{b) total outstanding dues other than (a) above| 20 9.63 16.32
Other financial liabilities 21 55.52 57.21
Contract liabilities 18 946.29 965.85
Provisions 22 103.02 188.97
Current Tax Liabilities (Net) 23 40.55 -
Other current liabilities 24 62.55 35.53
Total current liabilities 1,429.93 1,436.94
TOTAL LIABILITIES 3,570.42 3,998.57
TOTAL EQUITY AND LIABILITIES 21,969.24 19,516.02
Material accounting policies 18&2

Directors

Daya Shankar
MD & CEO
DIN: 10215243 .

e

Company Secretary
Membership No.A5212




SBICAP TRUSTEE COMPANY LIMITED
CIN : U65991MH2005PLC158386
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st March 2024

{Rs. in Lacs)
particulars Notes For the Year ended For the Year ended
31st March 2024 31st March 2023

Revenue from operations 25 4,696.88 4,812.07
Other income 26 1,382.33 1,053.68
Total income 6,079.21 5,865.76
Expenses
Employee benefit expenses 27 861.73 913.17
Finance costs 28 255.55 307.28
Depreciation and amortisation expense 29 253.52 261.46
Other expenses 30 653.61 577.44
Total expenses 2,024.42 2,059.35
Profit before exceptional items and tax 4,054.79 3,806.40
Exceptional items - -
Profit before tax 4,054.79 3,806.40
Income Tax expense
Current tax 31 956.35 911.02
Deferred tax 103.38 21.86
Total tax expense 1,059.73 932.88
Profit for the year 2,995.06 2,873.52
Other Comprehensive Income
items that will not be reclassified to profit and loss
"Remeasurements of post-employment benefit

eme P ploy (4.94) (0.63)
obligations
Income tax relating to above 1.24 0.16
Other comprehensive income for the year, net of (3.69) (0.47)
tax
Total comprehensive income for the year 2,991.37 2,873.05
Earnings per share
Basic and Diluted 299.51 287.35
Material accounting policies 1&2

The accompanying notes form an integral part of these financial statements

As per our attached report of even date
For Bhuta Shah & Co LLP

Chartered Accountants
Firm Reglstratlon No. 101474W OO

Atul Gala
Partner }3
Membership No.04865

H ‘\U

i;‘}i ‘zf'a ‘iQQ/\

Place:Mumbai
Date: 16th April 2024

For and on behalf of the Board of Directors
SBICAP Trustee Company Limi

Daya Shankar
MD & CEO
DIN: 10215243

DIN: 10177209

Ardhendu Mukhopadhya
CFO

Aayushi Sanghavi
Company Secretary .
Membership No. A5212




SBICAP Trustee Company Limited
CIN : U65991MH2005PLC158386

Statement of changes in equity as at 31st March 2024

A. Equity share capital

1) Current reporting period

(Rs.in Lacs)

Balance as at April 1, 2023 Changes in Equity Share Restated Changes in equity Balance as on
Capital due to prior balance as at share capital March 31, 2024
period errors April 1, 2021 during the year
100.00 - - - 100.00
2) Previous reporting period {Rs.in Lacs)
Balance as at Aprit 1, 2022 Changes in Equity Share Restated Changes in equity Balance as on
Capital due to prior balance as at share capital March 31, 2023
period errors April 1, 2021 during the year
100.00 - - - 100.00

B. Other Equity

1) Current reporting period

(Rs.in Lacs)

Particulars

Reserve & Surplus

Retained earnings

General Reserve

Total Reserves & Surplus

Balance as at April 1, 2023 13,817.85 1,599.60 15,417.45
Changes in accounting policy or prior period
errors ) ) )
Restated Balance as of April 1, 2022 13,817.85 1,599.60 15,417.45
Profit for the year 2,995.06 - 2,995.06
items of OCI for the year, net of tax:
-Remeasurement benefit of defined benefit
plans (3.69) - (3.69)
‘fotal comprehensive income for the period 2,991.37 - 2,991.37
Interim dividend paid (100.00) (100.00)
Final dividend paid (10.00) (10.00)
Inter-Reserve Transfer (299.51) 299.51 -
Bailance as on March 31, 2024 16,399.72 1,899.10 18,298.82
2) Previous reporting period {Rs.in Lacs)

Particulars

Reserve & Surplus

Retained earnings

General Reserve

Total Reserves & Surplus

Balance as at April 1, 2022 11,332.15 1,312,25 12,644.40
Changes in accounting policy or prior period
errors ; . -
Restated Balance as of April 1, 2022 11,332.15 1,312.25 12,644.40
Profit for the year 2,873.52 - 2,873.52
items of OCI for the year, net of tax: .
-Remeasurement benefit of defined benefit
plans (0.47) h {0.47}
Total comprehensive income for the period 2,873.05 . 2,873.05
Interim dividend paid (100.00) {100.00)
Inter-Reserve Transfer (287.35) 287.35 .
Balance as on March 31, 2023 13,817.85 1,599.60 15,417.45

Material accounting policies 1&2

The accompanying notes form an integral part of these standalone financial statements

As per our attached report of even date

For Bhuta Shah & Co LLP
Chartered Accountants
Firm Registration No. 101474wW / W100100

L0da AL

Atul Gala
Partner
Membership No.048650

Place:Mumbai
Date: 16th April 2024

DIN: 10177209

A

Ardhendu Mukhopadhyay /Aayushi Sanghavi
CFO

Daya Shankar
MD & CEO
DIN: 10215243

For and on behalf of the Board of Directors
SBICAP Trustee Company Limit

M&

Company Secretary
Membership No. A52128




SBICAP Trustee Company Limited
CIN : U65991MH2005PLC158386
Cash Fiow Statement for the year ended 31st March 2024

{Rs. In Lacs)
Particulars Year ended Year ended
31st March 2024 31st March 2023
Cash flow from operating activities :-
Profit before income tax 4,054.79 3,806.40
Adjustment for :-
Depreciation and amortisation expense 66.83 79.50
Depreciation on Right of use assets 186.69 181.96
Provision for (written back}/doubtful debts - (72.88)
Interest income on fixed deposit/bonds with Banks {1,119.80) (825.06)
Interest on income Tax refund - (21.21)
Fair valuation gain/loss on FVTPL Financial Instrument (152.13) (58.28)
Unwinding of discount on security deposits (7.57) (6.36)
(Profit) /Loss on sale of Property, plant and equipment {net) / Asset Write off 5.94 1.36
Interest expense on contract liabilities 219.47 236.35
Interest on lease liability 36.08 70.93
Gain on iease modifications (35.79) -
Amortisation of Acceptance fees (360.21) (193.31)
Operating profit before working capital changes 2,894.29 3,199.40
Decrease /(increase) in trade receivables 129.87 (42.11)
Decrease /(increase) in other non -curent assets 6.35 6.22
Decrease /(increase) in other financial assets 12.42 (47.06}
Decrease /(increase) in other current assets (0.83) 1.70
(Decrease) fincrease in other financial libilities {non-current) 2.37 5.47
{Decrease) fincrease in non current provisions 91.80 (2.96)
{Decrease) fincrease in trade payables {4.62) 6.33
(Decrease) /increase in other financial liabilites (current) (1.70) 42.38
(Decrease) /increase in current provisions (85.95) 34.11
(Decrease) /increase in other current liabilities 27.03 38.42
Cash generated from operations 3,071.04 3,241.89
Income taxes paid (897.54) (636.83)
1. Net cash generated from operating activities 2,173.49 2,605.06
Cash flow from investing activities:-
Purchase of Property, Plant and Equipment (20.28) (87.36)
Interest Income 1,119.80 825.06
Purchase of Investment (1,668.96) (9,468.27)
Proceeds on sale of investments 150.00 -
Proceeds from sale of Property, Plant and Equipment 3.16 4.82
Fixed Deposits placed/matured during the year (Net) (1,288.90) 335.91
1l. Net cash generated from investing activities (1,705.16) (8,389.84)
Cash flow from financing activities :-
Principal elements of lease payment towards lease liability (224.78) (147.78)
Interest expenses (36.08) {70.93)
Interim Dividend paid (100.00) (100.00)
Final Dividend paid {10.00) -
HI. Net cash inflow {outfiow) from financing activities (370.86) {318.71)
Net increase/{decrease) in cash and cash equivalents (1+11+i11) 97.47 (6,103.49)
Cash and cash equivalents at the beginning of the year 81.89 6,185.38
Cash and cash equivalents at the end of the year 179.37 81.89
Reconciliation of cash and cash equivalents as per the cash flow statement
Cash and Cash equivalent as per above comprise of the following
Cash on hand 0.65 0.35
Balances with scheduled banks (current and deposit accounts) 178.72 81.54
Balance as per statement of cash flows 179.37 81.89
The above cash and cash equivalents Excludes amounts placed as deposits with
scheduled banks having Maturity more than 3 months but less than 12 months : :
Non-cash financing and investing activities
Acquisition of right-of-use asset - -
Notes:
1. The above cash flow statement has been prepared under the "Indirect method" as set out on the Indian Accounting
Standard (Ind AS-7) Statement of Cash flow
2. Figures in bracket indicates cash outflow.
The Cash flow statement and notes to accounts form an integral part of the account.
As per our attached report of even date -
For Bhuta Shah & Co LLP For and on behalf of the Boapd of Directors
Chartered Accountants mited
Firm Registration No. 101474W / W100100
i,
H f"fﬁ% N
Atul Gala éf:,a{‘;m-fv b Daya Shankar
Partner A / Director MD & CEO
Membership No.048650 DIN: 10177209 DIN: 10215243 N
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AN Ardhendu Mukhopadhya/Aayushi Sanghavi % Z

Place:Mumbai {.::‘;“;x: " \}/ CFO Company Secretary %q
Date: 16th April 2024 SSEAED pl Membership No. A52128 X%




SBICAP TRUSTEE COMPANY LIMITED

Notes to Financial Statements for the year ended March 31, 2024

1. Background

SBICAP Trustee Company Limited (hereinafter referred to as “the Company”) is a unlisted public limited
Company domiciled in India and incorporated on 28™ December 2005 under the provisions of the Companies
Act applicable in India. The registered office of the Company is located at 4" Floor, Mistry Bhavan, 122 Dinshaw
Vachha Road, Churchgate, Mumbai, Maharashtra, 400020.

The Company is registered with Securities and Exchange Board of India (SEBI) as a Debenture Trustee. The
Company has been providing corporate trusteeship services to various types of Borrowers and Investors this
includes activities viz security trusteeship, debenture trusteeship, security agent, share pledge trusteeship, safe
custody of documents, online will services, etc.

The Company is a wholly owned subsidiary of SBI Capital Markets Limited. information on group structure is
provided in related parties note no.32.

2.  Material Accounting Policies

This note provides a list of the material accounting policies adopted in the preparation of these financial
statements. These accounting policies have been consistently applied to all the years presented by the
Company unless otherwise stated.

A. Basis of Preparation
i Statement of compliance

These financial statements are prepared in accordance with Indian Accounting Standards (hereinafter referred
to as “Ind AS”) under the provisions of the Companies Act, 2013 (hereinafter referred to as ‘the Act') (to the
extent notified). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies
(Indian Accounting Standards) Rules, 2015 and Companies {Indian Accounting Standards) Amendment Rules,
2016.

ii. Basis of measurement
The financial statements have been prepared on historical cost basis except the following

e certain financial assets and liabilities that is measured at fair value; and

¢ Net defined benefit asset/liability — measured at fair value of the plan assets less present value of defined
benefit obligation

Use of estimates and judgments

In preparing these Standalone Financials Statements, management has made judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income, expenses and disclosures of contingent liabilities. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized prospectively.




SBICAP TRUSTEE COMPANY LIMITED

Notes to Financial Statements for the year ended March 31, 2024

Assumptions, judgements and estimation uncertainties

Information about assumptions, judgements and estimation uncertainties that have a significant risk of
resulting in a material adjustment in the year ending March 31, 2024, are made in in the following notes:

» Recognition of deferred tax assets: availability of future taxable profit against which tax losses carried
forward can be used.

Recognition of Revenue

Measurement of defined benefit obligations: key actuarial assumptions.

Recognition and measurement of provisions and contingencies: key assumptions about the likelihood
and magnitude of an outflow of resources.

Estimation of useful life of property, plant and equipment

Estimation of current tax expense and payable.

Impairment of Financial Assets.

Lease classification; and,

Lease: whether an arrangement contains a lease

A A ¢

v

YV VYV

Summary of material accounting policies

Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current /non-current
classification.

An asset is treated as current when it is:

Expected to be realised or intended to be sold or consumed in normal operating cycle.

Held primarily for the purpose of trading.

Expected to be realised within twelve months after the reporting date, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

It is expected to be settled in a normal operating cycle.

It is held primarily for the purpose of trading.

It is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

All other liabilities are classified as non —current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Based on the nature of products and services offered by the Company, the operating cycle determined is 12
months for the purpose of current and non-current classification of assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash
and cash equivalents,

b.

Foreign Currencies




SBICAP TRUSTEE COMPANY LIMITED

Notes to Financial Statements for the year ended March 31, 2024

The company’s financial statements are presented in INR, which is also the company’s functional currency.
Transaction and balances

Transactions in foreign currencies are initially recorded by the company in their functional currency spot rates
at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are transiated at the functional currency spot
rates of exchange at the reporting period.

Exchange differences arising on the settlement of monetary items or on translating monetary items are
recognized in profit or loss except

e exchange differences on foreign currency borrowings relating to assets under construction for future
productive use, which are included in the cost of those assets when they are regarded as an adjustment to
interest costs on those foreign currency borrowings.

e exchange differences on transactions entered into in order to hedge certain foreign currency risks.

e exchange differences on monetary items receivable from or payable to a foreign operation for which
settlement is neither planned nor likely to occur {therefore forming part of the net investment in foreign
operation), which are recognised initially in other comprehensive income and reclassified from equity to
profit or loss on repayment of the monetary items.

Non-monetary assets and liabilities that are measured at fair value in a foreign currency are translated into
the functional currency at the exchange rate when the fair value was determined. Non-monetary items that
are measured in terms of historical cost in a foreign currency are translated using the exchange rates as at
the dates of the initial transactions.

c. Revenue recognition
The Company provides various services mainly, Security Trusteeship, Debenture Trusteeship, Escrow Agent,
Security Agent, Share Pledge Trusteeship, Safe Custody of Documents, Online Will Management, Alternative
Investment Fund and Management Trusteeship etc.

Where the contracts include multiple performance obligations, the transaction price will be allocated to
each performance obligation based on the stand-alone selling prices.

Revenue from trusteeship services is recognized on a straight-line basis using time elapsed method over the
contract term. In case of contracts where Company provides ‘Will’ services, revenue is recognized at a point
in time when these services are performed, customer is invoiced and right to receive fees is established.
Estimates of revenues, costs or extent of progress toward completion are revised if circumstances change.
Any resulting increases or decreases in the estimated revenues or costs are reflected in profit or loss in the
period in which the circumstances that give rise to the revision become known by management.

If consideration is collected upfront before the services are provided, a contract liability is recognized when
the payment is received or due (whichever is earlier). Contract liabilities are recognized as revenue when
the performance obligation for relevant service is satisfied.

Contract assets are recognized when there is excess revenue earned over billings on contracts. Contract
assets are classified as unbilled receivables (only act of invoicing is pending) when there is unconditional
right to receive cash, and only passage of time is required, as per contractual terms.




SBICAP TRUSTEE COMPANY LIMITED

Notes to Financial Statements for the year ended March 31, 2024

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as
revenue are net of trade allowances, rebates, cash discount and amounts collected on behalf of third
parties.

The Company recognizes revenue over the period of the contract when the amount of revenue can be
reliably measured, it is probable that future economic benefits will flow to the Company and specific criteria
have been meet for each of the Company'’s activities as described below.

e Sale of services- Fee based Income.
i. Trusteeship Acceptance Fees - Trusteeship Acceptance Fees are recognized on execution of
trusteeship agreement on a straight — line basis using time elapsed method over the contract term.

ii. Trusteeship Service Charges- Trusteeship Service Charges are recognized on execution of trusteeship
agreement on a straight — line basis using time elapsed method over the contract term.

iii. Income from ‘WILL" services- revenue is recognized at a point in time when these services are
performed, customer is invoiced and right to receive fees is established.

iv. CERSAI Fees - CERSAI Fees is recognized on the acceptance or execution of trusteeship assignment
whichever is earlier.

Contracts are subject to modification to account for changes in contract specification and requirements. The
Company reviews modification to contract in conjunction with the original contract, basis which the
transaction price could be allocated to a new performance obligation, or transaction price of an existing
obligation could undergo a change. In the event transaction price is revised for existing obligation a
cumulative adjustment is accounted for.

The company has not recognized variable consideration receivable from certain customers as the amount of
the same is not ascertainable as at the reporting date and receipt of the same is highly uncertain.

e Interest Income

Interest income from financial assets is recognized when it is probable that economic benefits will flow to
the company and the amount of income can be measured reliably. Interest income is accrued on a time
basis, by reference to the principal outstanding and at the effective interest rate applicable, which is the
rate that exactly discounts estimated future cash receipts through the expected life of the financial assets
to that asset’s net carrying amount on initial recognition.

o Dividend Income

Dividend income from investments is recognised when the shareholder’s right to receive payment has been
established (provided that it is probable that the economic benefits will flow to the company and the amount
of income can be measured reliably).

e Bad Debt:
Assignments are to be classified as irregular assignments if any outstanding dues are not recovered of
earlier two financial years. Income in respect of such irregular assignments is accounted for in the year of

receipt. Any previous year/s amount outstanding against, such irregular assignments are written off as bad




SBICAP TRUSTEE COMPANY LIMITED

Notes to Financial Statements for the year ended March 31, 2024

debt in year of such determination or confirmation from lenders whichever is earlier and the current year

income accrued, if any, is reversed.

Accelerated Provisioning and Write-off of outstanding debtors:

Whenever, in the views of management it is felt that the recovery of fees dues from the Company seems
bleak, the management may write off the dues subject to full provisioning already made for the said dues.
Further, whenever the fees are non-recoverable due to circumstances viz. beyond the control of the

company/projects not taking over/loans not sanctioned, the management may write-off immediately.

e Raising of further invoices for the irregular assignments where fees are pending for more than one year
and above:
Whenever in the views of management it is felt that the recovery of fees dues from the Company seems

bleak for the assignment where the fees are non-recoverable for more than one year and above due to
circumstances beyond the control of the Company/projects not taking over/loans not sanctioned, lenders

have classified the Company as NPA/NCLT.

The management will analyze the situation on a case to case to basis and may or may not raise further
invoice till the time the situation will improve or actual recovery happen, whichever is earlier.
Further, the assignments referred to NCLT should not be written off in the books till the full and final

settlement take place.

d. Property, Plant and Equipment

All items of property, plant and equipment are initially recorded at cost. Such cost includes the cost of the
replaced part of the property, plant and equipment and borrowing costs that are directly attributable to the
acquisition, construction or production of a qualifying property, plant and equipment. The cost of an item of
property, plant and equipment is recognized as an asset if, and only if, it is probable that future economic
benefits associated with the item will flow to the company and the cost of the item can be measured reliably.
The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and direct
labor, any other costs directly attributable to bringing the item to working condition for its intended use, and
estimated costs of dismantling and removing the item and restoring the site on which it is located. If significant
parts of an item of property, plant and equipment have different useful lives, then they are accounted for as
separate items (major components) of property, plant and equipment.

Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated with
the expenditure will flow to the Company. Subsequent to recognition, property, plant and equipment
(excluding freehold land) are measured at cost less accumulated depreciation and accumulated impairment
losses. When significant parts of property, plant and equipment are required to be replaced in intervals, the
company recognises such parts as individual assets with specific useful lives and depreciation, respectively. All
other repair and maintenance costs are recognized in the Statement of Profit and Loss as incurred. Property,
plant and equipment under construction are disclosed as capital work-in-progress. Depreciation is not recorded
on capital work-in-progress until construction and installation is complete and the asset is ready for its
intended use.




SBICAP TRUSTEE COMPANY LIMITED

Notes to Financial Statements for the year ended March 31, 2024

Depreciation is recognised so as to write off the cost of assets (other than freehold land and properties under
construction) less their residual values over the useful lives, using the depreciation method mentioned in table
below. Management believes based on a technical evaluation that the useful lives of the assets reflect the
periods over which these assets are expected to be used, which are as follows:

Description of Asset Useful lives estimated. Depreciation Method
by the management (years)

Computers 3 years WDV

Office Equipment (other | 5years wbv

than mobile phones)

Furniture & Fixtures 10 years WDV

Mobile phones & Laptops 3 years Straight line method
Leasehold improvements Over the period of lease Straight line method

Assets each costing Rs. 25,000/- (Exclusive of taxes) or assets with Written Down Value individually Rs. 25,000/-
and below to be treated as revenue expenses i.e., considered as expense and charged off to the statement of
profit and loss.

The carrying values of property, plant and equipment are reviewed for impairment when events or changes in
circumstances indicate that the carrying value may not be recoverable. For the purpose of impairment testing,
the recoverable amount (i.e., the higher of the fair value less cost to sell and the value-in-use) is determined on
an individual asset basis unless the asset does not generate cash flows that are largely independent of those
from other assets. In such cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to
which the asset belongs. If such assets are to be impaired, the impairment to be recognized in the Statement of
Profit and Loss is measured by the amount by which the carrying value of the assets exceeds the estimated
recoverable amount of the asset. An impairment loss is reversed in the Statement of Profit and Loss if there has
been a change in the estimates used to determine the recoverable amount. The carrying amount of the asset is
increased to its revised recoverable amount, provided that this amount does not exceed the carrying amount
that would have been determined (net of any accumulated depreciation) had no impairment loss been
recognized for the asset in prior years.

The residual values, useful life and depreciation method are reviewed at each financial year-end to ensure that
the amount, method and period of depreciation are consistent with previous estimates and the expected
pattern of consumption of the future economic benefits embodied in the items of property, plant and
equipment.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet
date is classified as capital advances under other non-current assets and the cost of assets not ready for its
intended use before such date are disclosed under ‘Capital work-in-progress’. Subsequent expenditures
relating to property, plant and equipment is capitalized only when it is probable that future economic benefits
associated with these will flow to the Company and the cost of the item can be measured reliably. Repair and
maintenance costs are recognized in net profit in the statement of profit and loss when incurred. The cost and
related accumulated depreciation are eliminated from the financial statements upon sale or retirement of the
asset and the resultant gains or losses are recognized in the statement of profit and loss. Assets to be disposed
off are reported at the lower of the carrying value or the fair value less cost to sell.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits
are expected to arise from the continued use of the asset. Any gain or loss arising on disposal or retirement of




SBICAP TRUSTEE COMPANY LIMITED

Notes to Financial Statements for the year ended March 31, 2024

an item of property, plant and equipment is determined as the difference between sales proceeds and the
carrying amount of the asset and is recognised in profit or loss. Fully depreciated assets still in use are retained
in financial statements.

e. Intangible assets

Intangible assets are stated at cost less accumulated amortization and impairment. Intangible assets are
amortized over their respective individual estimated useful lives on a straight-line basis, from the date that
they are available for use. The estimated useful life of an identifiable intangible asset is based on a number of
factors including the effects of obsolescence, demand, competition, and other economic factors {such as the
stability of the industry, and known technological advances), and the level of maintenance expenditures
required to obtain the expected future cash flows from the asset.

Research costs are expensed as incurred. Software product development costs are expensed as incurred unless
technical and commercial feasibility of the project is demonstrated, future economic benefits are probable, the
Company has an intention and ability to complete and use or sell the software and the costs can be measured
reliably. The costs which can be capitalized include the cost of material, direct labour, and overhead costs that
are directly attributable to preparing the asset for its intended use.

Assets under development are disclosed as Intangible assets under development. Amortization is not recorded
on assets under development until development is complete and the asset is ready for its intended use.

Software’s are amortised using straight line method over a period of 5 years from the date of being ready for
intended use.

Amortisation method, useful lives and residual values are reviewed at the end of each financial year and
adjusted if appropriate.

Intangible assets are evaluated for recoverability whenever events or changes in circumstances indicate that
their carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable
amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is determined on an individual
asset basis unless the asset does not generate cash flows that are largely independent of those from other
assets. In such cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to which the
asset belongs.

If such assets are to be impaired, the impairment to be recognized in the Statement of Profit and Loss is
measured by the amount by which the carrying value of the assets exceeds the estimated recoverable amount
of the asset. An impairment loss is reversed in the Statement of Profit and Loss if there has been a change in
the estimates used to determine the recoverable amount. The carrying amount of the asset is increased to its
revised recoverable amount, provided that this amount does not exceed the carrying amount that would have
been determined (net of any accumulated amortization) had no impairment loss been recognized for the asset
in prior years.

f. Taxation
Current taxes

Income tax expense is recognized in net profit in the statement of profit and loss except to the extent that it
relates to items recognized directly in other comprehensive income or equity, in which case it is recognized in
other comprehensive income or equity respectively. Current income tax is recognized at the amount expected
to be paid to or recovered from the tax authorities, using the tax rates and tax laws that have been enacted or
substantively enacted by the balance sheet date. The Company offsets, on a year-to-year basis, the current tax
assets and liabilities, where it is has legally enforceable right to do so and where it intends to settle such assets
and liabilities on a net basis.
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Notes to Financial Statements for the year ended March 31, 2024

Deferred taxes

Deferred tax is recognized on differences between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit and is accounted for
using the balance sheet liability method. Deferred tax liabilities are generally recognized for all taxable
temporary differences, and deferred tax assets are generally recognized for all deductible temporary
differences and unused tax losses to the extent that it is probable that taxable profits will be available against
which those deductible temporary differences can be utilized. Such assets and liabilities are not recognized if
the temporary difference arises from goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that affects neither the taxable profit nor the
accounting profit.

Deferred tax relating to items recognised outside the profit and loss is recognised outside profit and loss (either
in other comprehensive income or in equity)

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax
assets against current tax liabilities and when they relate to income taxes levied by the same taxation authority
and the Company intends to settle its current tax assets and liabilities on a net basis.

Deferred tax include Minimum Alternative Tax (MAT) paid in accordance with the tax laws in India. Credit is
recognized as an asset only when and to the extent there is convincing evidence that the Company will pay
normal income tax during the specified period. Such asset is reviewed at each Balance Sheet date and the
carrying amount of the MAT credit asset is written down to the extent there is no longer convincing evidence
to the effect that the Company will pay normal income tax during the specified period.

g. Fair Value measurement

The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to settle a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable
or estimated using another valuation technique.

In estimating the fair value of an asset or liability, the Company takes into account the characteristics of the
asset or liability if market participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the
fair value measurement as a whole:

. Level I: Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities.

. Level 2: Inputs other than quoted prices included in Level | that are observable for the asset or liability,
either directly {i.e., as prices) or indirectly (i.e., derived from prices).
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Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs).

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation
{based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each
reporting period.

This note summarises accounting policy for fair value. Other fair value-related disclosures are given in the
relevant notes.

h. Impairment of Non-Financial Assets

At the end of each reporting period, the company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of
impairment loss {if any). When it is not possible to estimate the recoverable amount of an individual asset, the
company estimates the recoverable amount of the cash-generating unit to which the asset belongs. When a
reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to individual
cash-generating units, or otherwise they are allocated to the smallest group of cash-generating units for which
a reasonable and consistent allocation basis can be identified.

Intangible assets that have an indefinite useful life and which are not subject to amortization are tested for
impairment at least annually, and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. in assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit} is reduced to its recoverable amount. An impairment
loss is recognized in the profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset {or a cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined had no impairment loss been recognised for
the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in
profit or loss.

i. Financial Instruments

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual
provisions of the instrument. All financial assets and liabilities are recognized at fair value on initial recognition,
except for trade receivables which are initially measured at transaction price. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities that are not at fair value
through profit or loss, are added to the fair value on initial recognition.

Financial Assets

a) Initial recognition and measurement
The company classifies its financial assets in the following measurement categories:
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- Amortised cost

- Fair value through other comprehensive income (FVOCI) - debt investment.

- Fair value through other comprehensive income (FVOCI) - equity investment; or

- Fair value through profit & loss- (FVTPL)

The classification depends on the entity's business model for managing the financial assets and the contractual
terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income. For investments in debt instruments, this will depend on the business model in which
the investment is held. For investments in equity instruments, this will depend on whether the company has
made an irrevocable election at the time of initial recognition to account for the equity investment at fair value
through other comprehensive income. The company reclassifies debt investments when and only when its
business model for managing those assets changes.

All financial assets are recognised initially at fair value plus or minus, in the case of financial assets not recorded
at fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial
asset. Transaction cost of financial assets carried at fair value through profit or loss are expensed in profit or
loss. Investments are recognised on the trade date, which is the date on which the Company enters into the
trade.

Financial assets with embedded derivatives are considered in their entirety when determining whether their
cash flows are solely payment of principal and interest.

b) Subsequent measurement
Debt Instruments at amortised cost:

A financial asset is subsequently measured at amortised cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on
the principal amount outstanding. Interest income from these financial assets is included in finance income
using the effective interest rate method. A gain or loss on a debt instrument that is subsequently measured at
amortised cost is recognized in profit or loss when the asset is derecognised or impaired.

Debt instrument at Fair Value through Other Comprehensive Income (OCl)

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within
a business model whose objective is achieved by both collecting contractual cash flows and selling financial
assets and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding. Interest income from these financial
assets is included in finance income using the effective interest rate method. Fair value movements are
recognized in the other comprehensive income (OCl). However, the Company recognizes interest income and
impairment gains or losses in the statement of profit and loss. On derecognition of the asset, the cumulative
gain or loss previously recognised in OCl is reclassified from equity to statement of profit and loss.

Debt instrument at Fair Value through Profit or Loss (FVTPL)

A financial asset which does not meet the criteria for categorization as at amortized cost or as fair value
through other comprehensive income is classified as fair value through profit or loss. In addition, the Company
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may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at
FVTPL. However, such an election is considered only if doing so reduces or eliminates a measurement or
recognition inconsistency. Debt instruments subsequently measured at fair value through profit or loss are
measured at fair value with all changes recognized in the statement of profit and loss.

Equity instruments

All equity investments in scope of ind AS 109 are measured at fair value. Equity instruments which are held for
trading are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable
election to present subsequent changes in the fair value in OCl. The Company makes such election on an
instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the OCI. Dividends from such investments are recognized in
profit or loss as other income. There is no recycling of the amounts from OC! to Profit and Loss, even on
sale/derecognition of equity instruments. However, the Company may transfer the cumulative gain or loss
within equity.

Equity instruments subsequently measured at fair value through profit or loss are measured at fair value with
all changes recognized in the statement of profit and loss.

Investment in subsidiaries, associates and joint ventures is carried at previous GAAP carrying cost in the
financial statements.

c) De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised (i.e., removed from the company balance sheet) when:

e The rights to receive cash flows from the asset have expired, or

e The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through’ arrangement; and either.,

{(a) the company has transferred substantially all the risks and rewards of the asset, or

{(b) the company has neither transferred nor retained substantially all the risks and rewards of the
asset but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.

When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the company continues to recognise the transferred asset to the extent of the
company’s continuing involvement. In that case, the company also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights and obligations
that the company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower
of the original carrying amount of the asset and the maximum amount of consideration that the company could
be required to repay.
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d) Impairment of financial assets

The Company recognise impairment loss applying the expected credit loss (ECL) model on the financial assets
measured at amortised cost, debt instruments at FVTOCI, lease receivables, trade receivables, other
contractual right to receive cash or other financial asset and financial guarantee not designated as at FVTPL.

Expected credit losses are the weighted average of credit losses with the respective risks of default occurring as
the weights. Credit loss is the difference between all contractual cash flows that are due to the company in
accordance with the contract and all the cash flows that the company expects to receive (i.e., all cash
shortfalls), discounted at the original effective interest rate (or credit-adjusted effective interest rate for
purchased or originated credit-impaired financial assets). The Company estimates cash flows by considering all
contractual terms of the financial instrument (for example, prepayment, extension, call and similar options)
through the expected life of that financial instrument.

The Company measures the loss allowance for a financial instrument at an amount equal to the lifetime
expected credit losses if the credit risk on that financial instrument has increased significantly since initial
recognition. If the credit risk on a financial instrument has not increased significantly since initial recognition,
the Company measures the loss allowance for that financial instrument at an amount equal to 12 months
expected credit losses. 12-month expected credit losses are portion of the life-time expected credit losses and
represent the lifetime cash shortfalls that will result if default occurs within the 12 months after the reporting
date and thus, are not cash shortfalls that are predicted over the next 12 months.

For trade receivables or any contractual right to receive cash or another financial assets that result from
transactions that are within the scope of ind AS 18, the Company always measures the loss allowance at an
amount equal to lifetime expected credit losses.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables, the
Company applies the ‘simplified approach’ permitted by Ind AS 109 Financial Instruments. This expected credit
loss allowance is computed based on a provision matrix which takes into account historical credit loss
experience and adjusted for forward-looking information.

The impairment requirements for the recognition and measurement of a loss allowance are equally applied to
debt instruments at FVTOCI except that the loss allowance is recognised in other comprehensive income and is

not reduced from the carrying amount in the balance sheet.

Expected credit Loss percentage for respective age buckets are given in below table:
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Age Bucket Expected Credit
Loss Rate {%)

0-3 Months 2

3-6 Months 5

6-9 Months 10

9-12 Months 25

12-15 Months 30

15-18 Months 45

18-21 Months 60

21-24 Months 80

24 Months & above 100

For NCLT Cases

100% Expected credit loss rate to be applied for all the NCLT receivables and the cases where there is high
significant credit risk.

Financial Liabilities
a) Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

b) Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are
classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This category
also includes derivative financial instruments entered by the company that are not designated as hedging
instruments in hedge relationships as defined by Ind-AS 109. Separated embedded derivatives are also
classified as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the
initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL,
fair value gains/ losses attributable to changes in own credit risk are recognized in OCI. These gains/ losses are
not subsequently transferred to P&L. However, the company may transfer the cumulative gain or loss within
equity. All other changes in fair value of such liability are recognised in the statement of profit or loss. The
Company has not designated any financial liability as at fair value through profit and loss.

Financial liabilities at amortised cost

Financial liabilities are subsequently carried at amortized cost using the effective interest method, except for
contingent consideration recognized in a business combination which is subsequently measured at fair value
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through profit and loss. For trade and other payables maturing within one year from the Balance Sheet date,
the carrying amounts approximate fair value due to the short maturity of these instruments.

¢) Derecognition

Financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the statement of profit or loss.

d) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is
a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net
basis, to realise the assets and settle the liabilities simultaneously.

e) Reclassification

The Company determines the classification of financial assets and liabilities on initial recognition. After initial
recognition no reclassification is made for financial assets which are categorized as equity instruments at
FVTOC! and financial assets or liabilities that are specifically designated as FVTPL.

j. Leases
As a lessee

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116.
Identification of Lease requires significant judgement. The Company uses significant judgement in assessing the
Lease term (including anticipated renewals) and the applicable discount rate.

The Company determines the Lease term as the non-cancellable period of a Lease, together with both periods
covered by an option to extend the lease if the company is reasonably certain to exercise that option; and
period covered by an option to terminate the lease. if the Company is reasonably certain not to exercise that
option. In assessing whether the Company is reasonably certain to exercise an option to extend a lease, or not
to exercise an option to terminate a lease, it considers all relevant facts and circumstances that create an
economic incentive for the Company to exercise the option to extend the lease, or not to exercise the option to
terminate the lease.

The Company revises the lease term if there is a change in the non-cancellable period of a lease.

The company recognises the right-of-use asset representing its right to use the underlying asset for the lease
term and a corresponding liability at the date at which the leased asset is available for use by the Company.
Each lease payment is allocated between the liability and finance cost. The finance cost is charged to profit or
loss over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the
liability for each period. The right-of-use asset is depreciated over the shorter of the asset's useful life and the
lease term on a straight-line basis.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include
the net present value of the following lease payments:

PN
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- fixed payments (including in-substance fixed payments), less any lease incentives receivable

- variable lease payment that are based on an index or a rate

- amounts expected to be payable by the lessee under residual value guarantees

- the exercise price of a purchase option if the lessee is reasonably certain to exercise that option, and

- payments of penalties for terminating the lease, if the lease term reflects the lessee exercising that option.

The lease liability is subsequently remeasured by increasing the carrying amount to reflect interest on the lease
liability, reducing the carrying amount to reflect the lease payments made and remeasuring the carrying
amount to reflect any reassessment or lease modifications or to reflect revised in-substance fixed lease
payments.

Extension and termination options are included in a number of property and furniture leases across the
Company. These terms are used to maximise operational flexibility in terms of managing contracts. The
majority of extension and termination options held are exercisable by mutual agreement by the Company and
the respective lessor.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily
determined, which is generally the case for the leases in the company, the lessee’s incremental borrowing rate
is used, being the rate that the individual lessee would have to pay to borrow the funds necessary to obtain an
asset of similar value to the right of use asset in similar economic environment with similar terms, security and
conditions.

Right-of-use assets are measured at costs comprising the following:

- the amount of the initial measurement of the lease liability

- any lease payments made at or before the commencement date less any lease incentives received

- any initial direct costs, and restoration costs.

The right-of-use assets is subsequently measured at cost less any accumulated depreciation, accumulated
impairment losses, if any and adjusted for any remeasurement of the lease liability. The right-of-use assets is
depreciated using the straight-line method from the commencement date over the shorter of lease term or
useful life of right-of-use asset. The estimated useful lives of right-of-use assets are determined on the same
basis as those of property, plant and equipment. Right-of-use assets are tested for impairment whenever there
is any indication that their carrying amounts may not be recoverable. Impairment loss, if any, is recognised in
the statement of profit and loss.

The company recognises the amount of the re-measurement of lease liability as an adjustment to the right-of-
use asset. Where the carrying amount of the right-of-use asset is reduced to zero and there is a further
reduction in the measurement of the lease liability, the company recognises any remaining amount of the re-
measurement in the statement of profit and loss.

Payments associated with short term leases and all leases of low-value assets are recognised on a straight-line
basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12 months or less. Low-
value assets comprise [T equipment’s.

Contracts may contain both lease and non-lease components. The company has elected not to separate the
lease and non-lease components and instead account for them as a single lease component.

The Company does not foresee any large-scale contraction in demand which could result in significant
downsizing of its employee base rendering the physical infrastructure redundant and no changes in terms of

those leases are expected due to the COVID-19.

As a lessor
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The Company has not entered any lease as a lessor.
k. Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting
all of its liabilities. Incremental costs directly attributable to the issue of new shares or options are shown in
equity as a deduction, net of tax, from the proceeds.

I.  Dividends

Provision is made for the amount of any dividend declared, being appropriately authorized and no longer at the
discretion of the Company, on or before the end of the reporting period but not distributed at the end of the
reporting period.

m. Provisions

Provisions are recognised when the Company has a present obligation, legal or constructive, as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation. When the Company
expects some or all of a provision to be reimbursed, the expense relating to a provision is presented in the
statement of profit and loss net of any reimbursement.

Where a provision is measured using the cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows. If the effect of the time value of money is material, provisions
are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. The
increase in the provisions due to the passage of time is recognized as an interest expense. These are reviewed
at each balance sheet date and adjusted to reflect the current best estimate.

Provision for onerous contracts. i.e., contracts where the expected unavoidable cost of meeting the obligations
under the contract exceed the economic benefits expected to be received under it, are recognized when it is
probable that an outflow of resources embodying economic benefits will be required to settle a present
obligation as a result of an obligating event based on a reliable estimate of such obligation.

n. Contingent Liabilities

Provision in respect of loss contingencies relating to claims, litigation, assessment, fines, penalties, etc. are
recognized when it is probable that a liability has been incurred, and the amount can be estimated reliably. A
contingent liability is a possible obligation that arises from past events whose existence will be confirmed by
the occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company
or a present obligation that is not recognized because it is not probable that an outflow of resources will be
required to settle the obligation. The Company does not recognize contingent liability but discloses its
existence in the financial statements. Payments in respect of such liabilities if any are shown as advances.

o. Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into
account.

e The after income tax effect of interest and other financing costs associated with dilutive potential
Wity shares, and
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o weighted average number of equity shares that would have been outstanding assuming the
conversion of all the dilutive potential equity.

¢ Dilutive potential equity shares are deemed converted as of the beginning of the year, unless issued at
a later date. In computing diluted earnings per share, only potential equity shares that are diluted and
that either reduces earnings per share or increases loss per share are included. The number of shares
and potentially dilutive equity shares are adjusted retrospectively for all periods presented for the
share splits.

p. Cash and Cash Equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with
an original maturity of three months or less from the date of acquisition), and highly liquid time deposits that
are readily convertible into known amounts of cash and which are subject to insignificant risk of changes in
value.

q. Borrowing costs

Borrowing costs are interest and other costs (including exchange differences relating to foreign currency
borrowings to the extent that they are regarded as an adjustment to interest costs) incurred in connection with
the borrowing of funds.

Borrowing costs directly attributable to acquisition or construction of an asset which necessarily take a
substantial period of time to get ready for their intended use are capitalized as part of the cost of that asset.
Other borrowing costs are recognized as an expense in the statement of profit and loss in the period in which
they are incurred.

r. Employee Benefits
. Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within
12 months after the end of the period in which the employees render the related service are recognised in
respect of employee’s services up to the end of the reporting period and are measured at the undiscounted
amounts of the benefits expected to be paid when the liabilities are settied. The liabilities are presented as
current employee benefit obligations in the balance sheet.

. Other Long-term employee benefit obligations

The liabilities for compensated absences (annual leave) which are not expected to be settied wholly within 12
months after the end of the period in which the employee renders the treated are presented as non-current
employee benefits obligations. They are therefore measured as the present value of expected future payments
to be made in respect of services provided by employees up to the end of the reporting period using the
Projected Unit Credit method. The benefits are discounted using the market yields at the end of the reporting
period on government bonds that have terms approximating the terms of the related obligations.
Remeasurements as a result of experience adjustments and changes in actuarial assumptions (i.e., actuarial
losses/ gains) are recognised in the Statement of Profit and Loss.
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The obligations are presented as current in the balance sheet if the Company does not have an unconditional
right to defer settlement for at least twelve months after the reporting period, regardless of when the actual
settlement is expected to occur.

¢ Post- employment obligations
The Company operates the following post-employment schemes:
1. Defined benefit plans such as gratuity.
. Defined contribution plans such as provident fund.
Defined benefit plan - Gratuity Obligations

The Company provides for gratuity, a defined benefit plan (the “Gratuity Plan”) covering eligible employees in
accordance with the Payment of Gratuity Act, 1972. The Gratuity Plan provides a lump sum payment to vested
employees at retirement, death, incapacitation, or termination of employment, of an amount based on the
respective employee’s salary and the tenure of employment.

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present
value of the defined benefit obligation at the end of the reporting period less the fair value of plan assets. The
defined benefit obligation is actuarially determined using the Projected Unit Credit method.

The present value of the defined benefit obligation is determined by discounting the estimated future cash
flows outflows by reference to market yields at the end of the reporting period on government bonds that have
a term approximating to the terms of the obligation

The net interest cost, calculated by applying the discouneet rate to the net balance of the defined benefit
obligation and the fair value of the plan assets, is recognised as employee benefit expenses in the statement of
profit and loss.

Remeasurements gains and losses arising from experience adjustments and changes in actuarial assumptions
are recognised in the other comprehensive income in the year in which they arise and are not subsequently
reclassified to Statement of Profit and Loss.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments
are recognised immediately in profit or loss as past service cost.

Defined Contribution Plan

The Company pays provident fund contributions to publicly administered provident funds as per local
regulatory authorities. The Company has no further obligations once the contributions have been paid. The
contributions are accounted for as defined contribution plans and the contributions are recognised as
employee benefit expense when they are due.

s. Cash flow statements
Cash flows are reported using an indirect method, whereby net profits before tax is adjusted for the effects of

transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The
cash flows from regular operating, investing, and financing activities of the Company are segregated.
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t. Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker (CODM). Only those business activities are identified as operating segments for which
the operating results are regularly reviewed by the CODM to make decisions about resource allocation and
performance measurement.

The company's management examines the company's performance as a whole i.e. providing corporate
trusteeship services and the company operates only majorly only in one geographical segment i.e. within India
hence no other disclosures are made.

u. Recent Indian Accounting Standards (Ind AS)

Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing standards.
There is no such notification which would have been applicable from April 1, 2023.
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Note 3 - Property, plant and equipment

Gross carrying amount {Rs. In Lacs)
. . Office Equipments
Particulars Air Conditioners Computers other Office Equipments (Mobile {other than mobile Furniture & Fixtures Laptops Lease hold Total
than Laptops Phone Handsets) Improvement
phones)

Opening balance as at April 1, 2022 1.30 37.18 8.42 57.25 26.31 47.15 8.27 185.87
Additions - 1.47 3.69 6.27 6.37 24.23 - 42.03
Disposals / Assets written off - {0.60) {4.60) (1.04) (4.22) {25.08) (8.27), (43.82)
Transfers - - - - - - - -

Classified as assets held for sale - - . - - - - .
Change due to revaluaton {if 10% or more) - - - - - - . .

Balance as at March 31, 2023 1.30 38.04 7.51 62.47 28.46 46.30 - 184.08

Opening balance as at April 1, 2023 1.30 38.04 7.51 62.47 28.46 46.30 - 184.08
Additions - 1.20 - 0.35 5.24 13.49 - 20.28
Disposals / Assets written off - (1.39) {6.84) {3.09) (3.58) {7.56) - (22.45)
Transfers -

Classified as assets held for sale - - - - R - B R
Change due to revaluaton {if 20% or more) - - - - - - - -
Balance as at March 31, 2024 1.30 37.85 0.67 59.73 30.12 52.22 - 181.90
Accumulated depreciation (Rs. In Lacs)
. . . Office Equipments
Particulars Air Conditioners Computers other Office Equipments (Mobile {other than mobile Furniture & Fixtures Laptops Lease hold Total
than Laptops Phone Handsets) phones) Improvement

Opening balance as at April 1, 2022 1.30 33.31 4.66 24.86 19,03 25.01 8.27 116.45
Accumulated depreciation and impairment - - - - - - - -
Depreciation charge for the year 0.00 3.62 2.37 22.00 3.03 13.95 - 44.97
Disposals / Assets written off - (0.60} {3.59) (1.03) (4.04) {19.12) (8.27) (36.65}
Assets classified as held for sale - - - - - - B -

Change due to revaluaton {if 10% or more) - - - - - - B R

Balance as at March 31, 2023 1.30 36.34 3.44 45.83 18.02 19.84 - 124.77

Opening balance as at April 1, 2023 1.30 36.34 3.44 45.83 18.02 19.84 - 124.77
Accumulated depreciation and impairment -
Depreciation charge for the year 0.00 1.42 0.22 9.99 4.64 14.87 - 31.15
Disposals / Assets written off - (1.05) (3.25) (2.72) (2.72) (3.85) - (13.60}
Assets classified as held for sale - - - - - - - -
Change due to revaluaton (if 10% or more) - - - - - - - -

Balance as at March 31, 2024 1.30 36.70 0.41 53.10 19.94 30.86 - 142.32

Net carrying amount as at March 31, 2024 0.00 115 0.27 6.63 10.19 21.36 - 39,58

Net carrying amount as at March 31, 2023 0.00 1.70 4.07 16.64 10.44 26.45 - 59.30




SBICAP Trustee Company Limited

Notes to balance sheet for the year ended 31st March, 2024

Note 3 (a) - Right of Use Assets (Rs. In Lacs)
Gross carrying amount
Leasehold
A Property Leasehold Property teasehold Property Office Equipments
Particulars (Mumbai- Mistry {Delhi) (Mumbai for MD & CEQ) (Printer) Total
Bhavan)

Opening balance as at April 1, 2022 934.26 101.15 24.28 1.60 1,061.29
Additions - - - - -
Disposals - - - - -
Transfers - - - - -
Assets written off - - - - B
Classified as assets held for sale - - - - -

Balance as at March 31, 2023 934.26 101.15 24.28 1.60 1,061.29

Opening balance as at April 1, 2023 934.26 101.15 24.28 1.60 1,061.29
Additions - - - - -
Disposals/ Modification (86.51) {12.76) (2.00) - {101.27)
Transfers - - - - -
Assets written off - - - - -
Classified as assets held for sale - - - - -

Balance as at March 31, 2024 847.75 88.39 22.28 1.60 960.02

Accumulated depreciation {Rs. In Lacs)

Leasehold
particulars Prop'erty. Leasehold P.roperty Leaser.lold Property Office 'Equipments Total
{Mumbai- Mistry {Delhi) (Mumbai for MD & CEO) (Printer)
Bhavan)

Opening balance as at April 1, 2022 246.54 48.04 5.28 1.46 301.33
Accumulated depreciation and impairment - - - - -
Depreciation charge for the year 155.71 14.13 11.98 0.14 181.96
Disposals - - - - -
Assets written off - - - - -
Assets classified as held for sale - - - - -

Balance as at March 31, 2023 402.25 62.18 17.26 1.60 483.29

Opening balance as at April 1, 2023 402.25 62.18 17.26 1.60 483.29
Accumulated depreciation and impairment - - - -
Depreciation charge for the year 166.70 14.97 5.02 - 186.69
Disposals - - - - -
Assets written off - - - - -
Assets classified as held for sale - - - - -

Balance as at March 31, 2024 568.95 77.14 22.28 1.60 669.98

Net carrying amount as at March 31, 2024 278.80 11.25 - 0.00 290.04

Net carrying amount as at March 31, 2023 532.01 38.97 7.02 0.00 578.00

This note provide information for leases where the Company is a lessee. The Company leases various properties, furniture & fixtures and office equipment's.

typically made for fixed periods of 12 months to 3 years, but may have extension option.

Rental contracts are




SBICAP Trustee Company Limited
Notes to balance sheet for the year ended 31st March, 2024
Note 3(b) - Leases

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset
for a period of time in exchange for consideration.This note provide information for leases where the
Company is a lessee. The Company leases various properties, furniture & fixtures and office equipment's.
Rental contracts are typically made for fixed periods of 12 months to 3 years, but may have extension

option.

The following is the movement in lease liability:

{Rs. In Lacs)
Particulars As at Mar 31, 2024 | As at Mar 31, 2023
Opening Balance 659.18 806.96
Add: Lease liability created - -
Add: interest on lease liability 36.08 70.93
Add/(Less): Lease modification (173.14) -
Less: Repayment of lease liability (224.78) (218.71)
Total 297.34 659.18
The following is the break-up of current and non-current lease liabilities (Rs. In Lacs)
Particulars As at Mar 31, 2024 | As at Mar 31, 2022
Curent 210.29 173.05
Non- Current 87.06 486.13
Total 297.34 659.18

The table below provides details regarding the contractual maturities of lease liabilities on an

undiscounted basis:

(Rs. In Lacs)
Particulars As at Mar 31, 2024 | As at Mar 31, 2023
Less than 1 year 224.85 226.78
1-3 Years 88.20 559.92
3-5 years - -
more than 5 years - -
Total 313.05 786.70

The Company has taken certain premises on short term leases and leases of low value and lease rent
charged in respect of same have been charged under Rent expenses in Note. 30 to the statement of Profit
and Loss. Lease rent amounting to Rs.60.10 Lacs/- (2023: Rs. 49.41/- Lacs) has been debited to statement

of profit and loss during the year ended March 31, 2024.

The total cash outflow for leases for the period ended 31st March 2024 was Rs. 224.78 Lacs/- (2023: Rs.

218.71 Lacs/)
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SBICAP Trustee Company Limited

Notes to balance sheet for the year ended 31st March, 2024

Note 4 - Intangible assets
Gross carrying amount

(Rs. In Lacs)

Particulars

Computer Software

Gross carrying amount

Opening balance as at April 1, 2022 339.04
Addition 45.34
Assets written off (23.69)
Adjustments on account of borrowing costs -
Revaluations/Impairment -
Others {Specify nature) -

Balance as at Mar 31, 2023 360.69

Opening balance as at April 1, 2023 360.69
Addition -
Assets written off (1.13)
Adjustments on account of borrowing costs -
Revaluations/Impairment -
Others (Specify nature) -

Balance as at March 31, 2024 359.56

Accumulated amortisation

Particulars

Computer Software

Opening balance as at April 1, 2022 224.83
Depreciation charge for the year 34.53
Disposals -
Assets written off (22.13)
Others {Specify nature) -

Balance as at Mar 31, 2023 237.23

Opening balance as at April 1, 2023 237.23
Depreciation charge for the year 35.68
Disposals -
Assets written off (0.84)
Others (Specify nature) -

Balance as at March 31, 2024 272.07

Net carrying amount as at March 31, 2024 87.49

Net carrying amount as at March 31, 2023 123.46

1. All Intangible assets held by the company are purchased and not internally generated.




SBICAP Trustee Company Limited
Notes to balance sheet for the year ended 31st March, 2024

Note 5 -Non current- Investments (Rs. In Lacs)
Particulars 31-Mar-24| 31-Mar-23

Non-Current

1) Investment carried at amortised cost

Investment in Bond- quoted

8.01% 15000, Bonds of Indian Infrastructure Finance

Company Limited (Taxfree) of Rs. 1,000/- each ) 150.00

10.18% 7,60,000, bonds of GS 2026 of Rs. 100/- each 817.69 837.09

8.27% 5,00,000, bonds of KL SDL 2025 of Rs. 100/- each 513.30 518.57

7.83% 5,00,000, bonds of MH SDL 2030 of Rs. 100/- each 521.85 522.18

8.55% 1,31,000, bonds of ML SDL 2028 of Rs. 100/- each 139.65 140.48

8.55% 60,000, bonds of ML SDL 2028 of Rs. 100/- each 64.18 64.51

7.61% 85,000, bonds of PN SDL 2027 of Rs. 100/- each 88.46 88.56

7.86% 4,00,000, bonds of ASSDL 2032 of Rs. 100/- each 409.63 409.67

7.86% 12,00,000, bonds of AS SDL 2032 of Rs. 100/- each 1,229.52 1,229.69

7.86% 10,00,000, bonds of HR SDL 2032 of Rs. 100/- each 1,024.95 1,025.16

7.86% 5,00,000, bonds of MZ SDL 2032 of Rs. 100/- each 514.08 514.31

7.86% 2,00,000, bonds of AS SDL 2032 of Rs. 100/- each 205.98 206.10

7.82% 6,00,000, bonds of WB SDL 2032 of Rs. 100/- each 612.84 614.12

7.81%, 3,50,000 bonds of UP SGS 2032 of Rs. 100/- each 364.63 364.23

7.81%, 3,75,000 bonds of UP SGS2034 of Rs. 100/- each 390.03 390.01

7.85%, 3,50,000 bonds of BR SGS 2032 of Rs. 100/- each 363.39 363.18

7.95%, 1,00,000 bonds of HR SGS 2032 of Rs. 100/- each 104.37 104.53

7.24%, 1,40,000 bonds of UP SDL 2032 of Rs. 100/- each 139.74 139.51

7.73%, 1,00,000 bonds of TS SGS 2034 of Rs. 100/- each 101.17 101.07

7.80% , 2,50,000 bonds of JK SDL 2035 of Rs. 100/- each 251.97 252.01

7.79%, 1,80,000 bonds of Punjab SGS 2036 of Rs. 100/- each 186.83 -

7.72%, 1,50,000 bonds of TN SGS 2033 of Rs. 100/- each 154.72 -

7.74%, 1,50,000 bonds of BR SGS 2039 of Rs. 100/- each 102.87 -

7.45%, 3,00,000 bonds of HR SGS 2035 of Rs. 100/- each 302.10 -

Total (i) 8,603.97 8,034.98

i} Investment carried at fair value through statement of

other comprehensive income (FVOCI)

Investment in Equity Instruments - Parent's Subsidiaries

(unquoted)

1000 (previous year: 1000) shares of SBI Foundation Ltd of Rs 0.10 0.10

10 each

Total (ii) 0.10 0.10

Investment in Mutual fund- Unquoted

iii} Investments carried at fair value through Fair Value

through Profit and Loss (FVTPL)

4,99,975.001 (Previous Year : NIL ) units of SBI Fixed Maturity

Plan (FMP) - Series 66 56.30 52.47

52,49,737.513 (Previous Year : NIL ) units of SBI Fixed

Maturity Plan (FMP) - Series 67 >88.91 >48.31

64,99,675.016 {Previous Year : NIL } units of SBI Fixed

Maturity Plan (FMP) - Series 64 719.84 671.48

29,99,850.007 (Previous Year : NIL ) units of SBI Fixed

Maturity Plan (FMP) - Series 68 334.01 311.02

29,912.974 (Previous Year: NIL) units of SBI Magnum Low

Duration Fund Direct Growth 986.36 )

Total {iii) 2,685.42 1,583.28

Total Investments Carrying Value (i+ii+iii) 11,289.49 9,618.37
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Notes to balance sheet for the year ended 31st March, 2024

Note 6 - Non Current - Other financial assets (Rs. In Lacs)
Particulars 31-Mar-24| 31-Mar-23
Term deposits more than 12 Months 7,863.99 6,653.45
Security deposits 93.28 91.71
Interest accrued on financial asset- measured at amortised

cost

On fixed deposit 392.63 314.28
Total 8,349.90 7,059.43
Note 7 - Deffered Tax Assets (Rs. In Lacs)
Particulars 31-Mar-241 31-Mar-23
Total Deferred tax Assets 1,014.93 1,151.26
Total Deferred tax liabilities (125.97) (160.15)
Net deffered tax assets 888.96 991.10
Note 8 - Non-current tax assets (net) (Rs. In Lacs)
Particulars 31-Mar-24| 31-Mar-23
Advance tax and TDS (net of provision) 180.10 91.34
Total 180.10 91.34
Note 9 - Other non-current assets (Rs. In Lacs)
Particulars 31-Mar-24| 31-Mar-23
Prepaid expenses 3.01 9.37
Total 3.01 9.37




SBICAP Trustee Company Limited
Notes to balance sheet for the year ended 31st March, 2024

Note 10 - Trade receivables (Rs. In Lacs)
Particulars 31-Mar-24| 31-Mar-23
Considered good - Secured - -
Considered good - Unsecured 1,234.99 1,502.47
Less: Allowance for Expected Credit Losses (613.05) (750.65)
Total 621.95 751.81
Trade Receivables ageing schedule -31st March 2024 (Rs. In Lacs)

Outstanding for following periods from duc date of

payment
iviore Total
Less than | 6 months - 1-2 2-3 than
Particulars 6 months 1year years | years |3 years

{1} Undisputed
Trade receivables — considered good 370.63 257.64] 119.33 1.00 0.50 749.11
(1) Undisputed Trade Recelvabies — which have signiticant
increase in credit risk 19.98 20.431 31.83] 21.37] 392.27 485.89
{11) Undisputed rade Receivables — credit impaired - - - - -
(iv) Disputed Trade Receivables— considered good - - - - - -
{v) Disputed Trade Receivables — which have sighificant
increase in credit risk - - - - - -
(vi} Disputed irade Receivables — credit impaired - - - - - -
Trade Receivables ageing schedule -31st March 2023 (Rs. In Lacs)

Outstanding for following periods from due date of

payment
More Total
Less than | 6 months - 1-2 2-3 than
Particulars 6 months 1year years | years |3years

{1} Undisputed
Trade receivables — considered good 558.02 272.29] 1113 : - 841.44
(i) Undisputed Trade Receivables ~ whnich have signiticant
increase in credit risk 18.43 15.85] 61.67] 106.23] 458.85 661.03

(i1} Undisputed Trade Receivables - credit impaired

{iv) Disputed Trade Receivables— considered good

{v) Disputed Trade Recelvables —whnich have signiticant
increase in credit risk

(vi) Disputed Trade Receivables — credit impaired
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Notes to balance sheet for the year ended 31st March, 2024

Note 11 - Cash and cash equivalents (Rs. In Lacs)
Particulars 31-Mar-24] 31-Mar-23
Balances with Banks

In current accounts 178.72 81.54
Deposits with maturity of less than three months -
Cash on hand 0.65 0.35
Total 179.37 81.89

There are no repatriation restrictions with regard to cash & cash equivalents as at the

end of the reporting period and prior periods

Note 12 - Current - Other financial assets (Rs. In Lacs)
Particulars 31-Mar-24| 31-Mar-23
Interest accrued on financial asset- measured at amortised

cost

On Investment [Bonds] 3.72 5.72
Advances 1.18 7.99
Expense Recoverable from client/others 3.31 0.92
Less : Provision for expected credit loss . .
Total 8.21 14.63
Note 13 - Current Tax Asset (Rs. In Lacs)
Particulars 31-Mar-24] 31-Mar-23
Advance Income Tax and TDS Receivable (Net) 1,018.02
Less: Current tax liabilities - (911.02)
Total - 107.01
Note 14 - Other current assets (Rs. In Lacs)
Particulars 31-Mar-24| 31-Mar-23
Cersai fees receivable 1.55 2.62
Prepaid expenses 29.59 27.68
Total 31.13 30.30




SBICAP Trustee Company Limited
Notes to balance sheet for the year ended 31st March, 2024

Note 15 - Share capital (Rs. In Lacs)
Particulars 31-Mar-24 31-Mar-23

Equity share capital

A) Authorised share capital

20,00,000 (previous year 20,00,000) Equity Shares of Rs.10/- each 200.00 200.00

B) Issued, subscribed and paid up - -

10,00,000 {previous year 10,00,000) Equity Shares of Rs. 10/- each 100.00 100.00

fully paid up at par.

Total issued, subscribed and Fully paid-up share capital 100.00 100.00

C) Reconcilitaion of number of shares outstanding at the beginning and at the end of the reporting period :

(Rs. In Lacs)

Equity Shares 31-Mar-24 31-Mar-23
At the beginning of the year
No. of Shares 10,00,000 10,00,000
Equity Share Capital 100.00 100.00
At the end of the year
No. of Shares 10,00,000 10,00,000
Equity Share Capital 100.00 100.00

D) Terms and rights attached to equity shares

The Company has only one class of equity shares having a par value of Rs. 10/- per share. Each holder of equity
shares is entitled to one vote per share. In the event of liquidation of the Company, the holders of equity shares
will be entitled to receive remaining assets of the Company. The distribution will be in proportion to the number

of equity shares held by the shareholders.

E) Details of shareholder holding more than 5% shares is set out below :

Name of shareholder 31-Mar-24 31-Mar-23
SBI Capital Markets Limited & Its nominees
No. of Shares held 10,00,000 10,00,000
% of shareholding 100 100

F) Other details of equity shares for a period of five years immediately preceding March 31, 2024:

Not applicable as there is no movement in share capital during the last 5 years
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Notes to balance sheet for the year ended 31st March, 2024

G) Shares held by holding/ultimate holding company and/or their subsidiaries/associates :

(Rs. In Lacs)
Particulars 31-Mar-24 31-Mar-23
Issued, subscribed and fully paid-up
Equity Shares
10,00,000 Equity shares (previous year 10,00,000) of Rs.10/- each fully 100.00 100.00
paid are held by SBI Capital Markets Limited, the Holding Company.
(H) Shareholding of Promoters:
Shares held by promoters at the end of the year 31-Mar-24 31-Mar-23
SBI Capital Markets Limited & Its nominees
No. of Shares held 10,00,000 10,00,000
% of shareholding 100 100
Note 16 - Reserves and surplus (Rs. In Lacs)
Particulars 31-Mar-24 31-Mar-23
A) General reserve
Balance as per the last financial statements 1,599.60 1,312.25
Add: Transferred from surplus in the Statement of Profit and Loss 299.51 287.35
Closing Balance 1,899.10 1,599.60
B) Retained Earnings
Balance as per the last financial statements 13,817.85 11,332.15
Add: Profit for the year 2,995.06 2,873.52
Add/(Less): Effects of Prior period error (ind AS 115) - -
Balance as on 31st March 2024/ 31st March 2023 16,812.92 14,205.68
Less: Appropriations

- Interim Dividend (100.00) (100.00)

- Final Dividend (10.00) -

- Transfer to General reserve (299.51) (287.35)
Add/{Less): Other Comprehensive Income (OCl) {(3.69) (0.47)
Closing Balance 16,399.72 13,817.85
Total 18,298.82 15,417.45

Nature and purpose of reserves

General Reserve:

General Reserve is used from time to time to transfer profits from Retained Earnings for appropriation purposes.
As the General Reserve is created by a transfer from one component of equity to another and is not an item of
other comprehensive income, items included in the General Reserve will not be reclassified subsequently to

stat

ent of profit and loss.
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Notes to balance sheet for the year ended 31st March, 2024

Note 17 - Other financial libailities {non current) (Rs. In Lacs)
Particulars 31-Mar-24 31-Mar-23
Trust Settlement Fees 28.86 26.49
Total 28.86 26.49
Note 18 - Contract liabilities
(Rs. In Lacs)
Particulars 31-Mar-24 31-Mar-23
Contract Liabilities (Revenue received in advance)
- Current 946.29 965.85
- Non Current 1,921.26 2,042.44
Total 2,867.55 3,008.29
Significant changes in contract liabilities: (Rs. In Lacs)
Particulars 31-Mar-24 31-Mar-23
Contract liabilities - Opening 3,008.29 2,965.37
Add: Contract liabilities recognised during the year(Net) 1,344.47 1,441.11
Add: Interest expenses recognised during the year 219.47 236.35
Less: Transferred to revenue (1,401.13) (1,397.70)
Less: Written back of contract liabilities due to Bad
debts/NCLT/closure of assignement (303.55) (236.84) -
Contract liabilities - Closing 2,867.55 3,008.29
Note 19 - Non-current-Provisions (Rs. In Lacs)
Particulars 31-Mar-24 31-Mar-23
Provision for Gratuity 16.17 6.58
Provision for Compensated Absences 87.15 -
Total 103.32 6.58
Note 20 - Trade payables (Rs. In Lacs)
Particulars 31-Mar-24 31-Mar-23
Trade Payable : Micro and small enterprises 2.07 -
Trade Payable : Others 9.63 16.32
Total 11.70 16.32
Trade Payable Ageing Schedule - March 2024 (Rs. In Lacs)
Outstanding for following periods from due date of payment
Less than 6 months - than Total
Particulars 6 months 1year 1-2 years]2-3 years |3 years
1) MSME 2.07 - - - - 2.07
6.87 2.26 0.50 - - 9.63

i) Disputed dues — MSME

{
(if) Others
{
{

111} Disputed dues — Others
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Notes to balance sheet for the year ended 31st March, 2024

Trade Payable Ageing Schedule - March 2023 (Rs. In Lacs)
Outstanding for following periods from due date of payment
Less than 6 months - than Total
Particulars 6 months 1year 1-2 years|2-3 years |3 years
T MSME ; n - . n .
(1) Others 15.46 0.86 - - - 16.32
{11) Disputed dues — MSME . R . - - -
{i11) Disputed dues — Others - - - - - -
Note 21 - Other financial liabilites {Current) (Rs. In Lacs)
Particulars 31-Mar-24 31-Mar-23
Retention monies 1.00 1.00
Trust Settlement Fees 3.56 1.27
Accrued Expenses payable 26.13 30.12
Other payable 24.83 24.83
Total 55.52 57.21
Note 22 - Current provisions (Rs. in Lacs)
Particulars 31-Mar-24 31-Mar-23
Provision for employee benefits- Bonus 100.00 100.00
Provision for Compensated Absences 3.02 88.97
Total 103.02 188.97
Note 23 - Current Tax Liabilities {Net) (Rs. In Lacs)
Particulars 31-Mar-24 31-Mar-23
Current tax liabilities 956.35 -
Advance Income Tax and TDS Receivable (Net) (915.80) -
Total 40.55 -
Note 24 - Other current liabilities (Rs. In Lacs)
Particulars 31-Mar-24 31-Mar-23
Cersai Fees payable 5.72 5.15
Statutory dues 56.83 30.38
Total 62.55 35.53
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(Rs. In Lacs)
Note 25 - Revenue from operations
Particulars 31-Mar-24 31-Mar-23
Revenue from contracts with customers
Trusteeship acceptance fees and service charges 4,662.94 4,775.38
Trusteeship Income from Will Services 0.35 0.34
4,663.29 4,775.72
Other Operating Revenue
Legal & Documentation Charges 13.91 15.55
CERSAI Fees Income 19.68 20.80
33.59 36.35
Total 4,696.88 4,812.07
(i) Contract Balances as at: {Rs. In Lacs)
Particulars 31-Mar-24 31-Mar-23
Trade receivables 621.95 751.81
Contract Liabilities 2,867.55 3,008.28

(i) Management expects that Rs. 946.29 Lacs (33.00%) of the transaction price allocated to the unsatisfied
contracts as of 31 March 2024 will be recognised as revenue during the next reporting period. The remaining
Rs. 1,921.26 Lacs (67.00%) will be recognised in more than one year. The amount disclosed above does not

include variable consideration which is constrained.

(iii) Reconciliation of Gross revenue from contracts with customers (Rs. In Lacs)
Particulars 31-Mar-24 31-Mar-23

Gross Revenue 4,302.72 4,582.07
Add : Interest expenses recognised 219.47 236.35
Add/(Less) : Transfer to Contract liabilities (net) 140.74 (43.04)
Net Revenue recognised from Contracts with customers 4,662.94 4,775.38

(iv) All the contracts are for periods of one year or less or are billed based on time incurred. As permitted
under Ind AS 115, the transaction price allocated to these unsatisfied contracts is not disclosed.

(v) The amounts receivable from customers become due after expiry of credit period which on an average is
less than 30 days. Company receives the amounts from customers at the time of acceptance of Consent

letter, whereas the underlying services are provided over the contract term which generally exceed 1 year,
Hence such revenue is recognised considering the impact of financing component.

Note 26 - Other Income (Rs. In Lacs)
Particulars 31-Mar-24 31-Mar-23
Interest Income from financial assets measured at
amortised cost 1,119.80 825.06
income from investments measured at fair value through
Profit and loss 152.13 >8.28
Excess Provision Written Back 4.58 4.56
Miscellaneous Income 4.38 0.12
Bad Debts Recovered 22.55 65.21
Unwinding of discount on security deposits 7.57 6.36
Interest on Income Tax refund - 21.21
Other Gains { modification of lease) 71.31 -
Doubtful debts (Net of Bad debts written off) - 72.88
Total 1,382.33 1,053.68
Note 26.1 - Break up of Doubtful debts (Net of Bad debts written off)
(Rs. In Lacs)
Particulars 31-Mar-24 31-Mar-23
Bad debts written off 185.01 175.37
Provision for doubtful debts written back {(137.60) (248.25)
Total 47.41 (72.88)

Refer note No. 30 for F.Y. 2023-24
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Note 27 - Employee benefit expenses (Rs. In Lacs)
Particulars 31-Mar-24 31-Mar-23
Salaries, wages and bonus 769.61 734.59
Contribution to provident fund 24.54 24.37
Gratuity 9.05 8.17
Leave compensation 19.97 18.75
Staff welfare expenses 38.57 127.14
Total 861.73 913.17
Note 28 - Finance Cost (Rs. in Lacs)
Particulars 31-Mar-24 31-Mar-23
Interest expense charged on lease liabilities 36.08 70.93
Unwinding of Interest expense Ind AS 115 218.47 236.35
Total 255.55 307.28
Note 29 - Depreciation and amortisation expense (Rs. in Lacs)
Particulars 31-Mar-24 31-Mar-23
Depreciation of property, plant and equipment 31.15 44.97
Depreciation of right-of-use assets -refer note 3(a) 186.69 181.96
Amortisation of intangible assets 35.68 34.53
Total 253.52 261.46
Note 30 - Other expenses (Rs. In Lacs)
Particulars 31-Mar-24 31-Mar-23
Rental charges 60.60 49.41
Rates and Taxes 2.92 34.27
Insurance 3.20 5.07
Legal and Professional Fees 152.23 111.45
Payment to Auditor 6.19 5.70
Printing and Stationery 8.44 10.02
Travel and conveyance 30.79 46.42
Advertisement and business development charges 9.32 28.71
Water and electricity charges 16.00 16.10
House Keeping & Security Expenses 34.48 37.60
Repairs and Maintenance 72.52 78.37
Royalty Expenses 57.47 31.41
Corporate social responsibility expenditure 51.00 45.17
Telephone and communication charges 19.80 16.43
Provision for Doubtful Debts - -
Bad Debts Written off(Net of Provision for doubtful debts
written back) 4741 )
Miscellaneous Expenses 72.04 49.58
Cersai Fees expense 8.65 10.37
Loss on sale of Asset 0.57 1.36
Total 653.61 577.44
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Note 31 - Income tax expense

A. The major components of income tax expense for the year are as under:

{Rs. in Lacs)

Particulars

As at Mar 31, 2024

As at Mar 31, 2023

Current tax

In respect of current year 956.35 911.02
In respect of earlier year - -
Total (A) 956.35 911.02
Deferred tax 103.38 21.86
Origination of reversal of temporary differences

Impact of change in tax rate

Total (B) 103.38 21.86

Tncome Tax recognized in the statement of Profit

and Loss (A+B) 1,059.73 932.88
Income tax expenses recognized in OCI - -
Income tax relating to items that will not be

classified to profit or loss 1.24 0.16
Total 1,060.97 933.04
(B) Movement of tax expenses and the accounting profit for the year is as under:

(Rs. In Lacs)

Particulars As at Mar 31, 2024 As at Mar 31, 2023
Profit before income tex expense 4,054.79 3,806.40
Enacted tax rates in Inciia 25.17% 25.17%
income tax expenses 1,020.59 957.86
Tax effect on amounts which are not deductible

(taxable) in caclulating taxable income 41.00 (21.96)
Tax on income from exampt from tax (1.86) (3.02)
Total Tax expenses as per statement of protit and

loss 1,059.73 932.88

The applicable Indian corporate statutory tax rate for the year ended March 31, 2024 and March 31, 2023
. is 25.17%. The reduction in corporate statutory tax rate to 25.17% is consequent to Introduction of section
g""“ }ﬁ?‘}‘%‘\%\HSBAA in Income Tax Act,1961
AT " O )
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Note 31 - Income tax expense

Deferred tax assets/(liabilities)

(Rs. In Lacs)

Particulars

As at 31 March 2024

As at 31 March 2023

Tax Assets due to temporary timing difference in
respect of:

Provision on Gratuity 4.07 1.66
Provision on Gratuity- OCl 1.24 0.16
Provision on compensated leave 22.70 22.39
Provision for doubtful debts 154.30 188.94
Lease liability 74.84 165.92
Depreciation on fixed assets 10.45 8.99
Contract Liability 721.76 757.19
Contract Liability- impact on equity - -
investment in Government Bonds 2556 6.02
Deferred tax assets 1,014.93 1,151.26
Tax Liabilities due to temporary timing difference

in respect of:

Right-of-use asset 73.00 145.48
Financial assets at fair value through profit & loss 52.96 14.67
Deferred tax liabilities 125.97 160.15
Net deferred tax assets/(Liabilities) 888.96 991.10
Less: Ind AS 115 - Retained earning impact - -
Less : Opening Deferred Tax Asset 991.10 1,012.81
Deferred tax credit / {expense) for the year (102.14) {21.71)
Carried to statement of Profit and Loss (103.38) {21.86)
Carried to Other Comprehensive Income 1.24 0.16
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Note 31 - Income tax expense
(C} Movement of Deferred tax assets and Liabilities

As at March 31, 2024 (Rs. In Lacs)
Credit/{Charge] in the Credit/{Charge in
As at statement of profit and| Credit/{Charge) in the | other comprehensive As at

Movement during the year ended March 31, 2024 April 1, 2023 loss Retained earning income March 31, 2024

Allowances for doubtful debts 188.94 (34.63) 154.30
Provision for post retirement benefits 24.21 2.56 1.24 28.01
Difference between bock and tax depreciation 8.99 1.47 - 10.45
Right-of use-assets (145.48) 72.48 - (73.00)
Lease liability 165.92 (91.08) - 74.84
Contract Liabilities 757.19 (35.42) - - 721.76
Investment in Government Bonds 6.02 19.54 25.56
Financial assets at fair value through profit & loss (14.67) (38.29) {52.96)
Net deferred tax assets/(liabilities) 991.10 (103.38) - 1.24 888.96
As at March 31, 2023 (Rs. In Lacs)

Credit/{Charge) in the Credit/{Charge) i
As at statement of profit and | Credit/(Charge) in the | other comprehensive As at

Movement during the year ended March 31, 2023 April 1, 2022 loss Retained earning income March 31, 2023

Allowances for doubtful debts 251.42 (62.48) - - 188.94
Provision for post retirement benefits 21.79 2.26 - 0.16 24.21
Difference between bock and tax depreciation 10.59 (1.60) - - 8.99
Right-of use-assets (191.28) 45.80 - - (145.48)
Lease liability 203.11 (37.20) - - 165.92
Contract Liabilities 717.17 40.01 - 757.19
Investment in Government Bonds 6.02 - 6.02
Financial assets at fair value through profit & loss (14.67) - {14.67)
Net deferred tax assets/(liabilities) 1,012.81 {21.86) - 0.16 991.10
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Note 32- Related Parties

As per Indian Accounting Standard on related party disclosures (Ind AS 24), the names of the
related parties of the Company are as follows:
Related party where control exists irrespective whether transactions have occurred or not

Name of the Party Relationship % of holding
State Bank of India Ultimate Holding Company -
SBI Capital Markets Limited Holding Company 100%

Other related parties where transactions have occurred during the year
Name of the Party Relationship

a. Felllow Subsidiaries SBICAP Ventures Ltd

SBICAP Securities Ltd

SBI Funds Management Pvt. Limited
SBI Life Insurance Company Limited
SBI Cards & Payment Services Limited
SBI General Insurance Co Ltd

SB! DFHI Limited

SBI Foundation Limited

SBI Global Factors Limited

b. Directors and Key Managerial
Personnel of the Company

Shri Daya Shankar Managing Director & CEO
{From 05th July, 2023 onwards)

Shri Bharat Mishra Managing Director & CEO
(From 3™ November 2021 till 23" June
2023)

Shri. Amitava Chatterjee Chairman, Director

(From 10" August, 2022 onwards till
14th July, 2023)

Shri. Rajay Sinha Chairman, Director

(From 17th July, 2023 till 23rd
January, 2024)

Shri Virendra Bansal Chairman, Director
(From 26th March, 2024 onwards)
Shri. Ravi Ranjan Nominee Director

(From 01°" August, 2022 till 26th April,
2023)




Name of the Party

Relationship

Shri. Shesh Ram Verma

Nominee Director

(From 26th May, 2023 onwards)

Shri. Balkrishna Vinayak Chaubal

Independent  and  Non-Executive
Director

Shri. J Chandrasekaran

Nominee Director

Shri Vinod Kumar

Additional Director

(From 04th August, 2023 onwards)

Shri. Kshitij Mohan

Nominee Director

(From 28th September, 2022 till 25th
July, 2023)

Shri. Sanjay Panse

Non-Executive Director

Shri. Ardhendhu Mukhopadhyay

CFO and COO

(From 16th October 2023 onwards)

Smt. Aayushi Sanghavi,

Company Secretary

(From 1st December 2021 onwards)




Details of Transactions with the above related parties are as under:

{Rs. In Lacs)

Particulars

Ultimate Holding Company

Holding Company

Fellow Subisidiary

Key Managerial Personnel

Mar-24

Mar-23

Mar-24

Mar-23

Mar-24

Mar-23

Mar-24

Mar-23

Income and Expense items:

Expenses during the year ended

Salary & Allowances

Deputation of Employees*

48.74

39.07

* the deputation cost is towards compensation to KMP, which is

not paid to the KMP directly, but

paid as reimbursement to the ultimate holding company

Shri. Ardhendhu Mukhopadhyay

35.90

Smt. Aayushi Sanghavi

14.50

12.28

Ex-gratia paid

Shri Bharat Mishra

3.17

8.61

Shri Daya Shankar

7.68

Director’s Sitting Fees

Shri. J Chandrasekaran

3.40

3.80

Shri. Sanjay Panse

2.30

3.00

Shri. Balkrishna Vinayak Chaubal

3.20

3.60

Rent Expense

48.39

40.55

5.77

0.79

Contribution to Gratuity fund (Employee Benefit expenses)

S$BI Life Insurance Company Limited

8.90

11.76

Bank & Other Charges

0.07

0.06

Royalty Expense

57.47

31.41

Insurance Expense

SBI General Insurance Co. Ltd

29.52

16.67

SBI Life Insurance Company Limited

5.65

6.99

Business Development

SBI Cards & Payment Services Ltd.

4.12

Demat Service Charges

SBI Securities

8.04

2.94

Corporate Social Responsibility Expenditure

SBI Foundation Limited




(Rs. In Lacs)

Particulars

Ultimate Holding Company

Holding Company

Fellow Subisidiary

Key Managerial Personnel

Mar-24

Mar-23

Mar-24

Mar-23

Mar-24

Mar-23

Mar-24

Mar-23

Income during the year ended

Trusteeship Fees

154.87

113.58

15.89

0.22

SBI Securities

0.69

SBI DFHI

0.37

$BI Global Factors

2.25

SBI Funds Management Pvt. Limited

0.30

SBICAP Ventures Limited

Neev fund

4.00

5.00

SME fund AIF

2.50

2.50

SWAMIH Investment Fund

2.50

2.50

Interest Income on Fixed deposits

516.15

415.12

Balance Sheet Items:

(Outstanding As on)

Share Capital

100.00

100.00

Balance receivable as at

Bank Balance

178.72

81.54

Deposit with Bank

7,863.99

6,653.45

Accured interest on Deposit with Banks

382.63

314.28

Prepaid Expenses

SB! General Insurance Co. Ltd

2.93

3.69

SBI Life Insurance Company Limited

4.50

7.37

Investments

SBI Foundation Limited

0.10

0.10

SBI Funds Management Pvt. Limited- Mutual fund

2,685.42

1,583.28

Balance payable as at

Provision for Expenses

12.11

9.26

Other Transactions during the year ended

Interim Dividend paid

100.00

100.00

Final Dividend

10.00
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Note: 33 Employee Benefits

Gratuity

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service
gets a gratuity on departure at 15 days salary (last drawn salary) for each completed year of service. The scheme is

funded with an insurance company in the form of a qualifying insurance policy.

The following tables summarise the components of net benefit expense recognised in the profit and loss account and
the funded status and amounts recognised in the balance sheet for the respective plans.

Reconcilation of Defined benefit obligation Rs. In Lacs
Changes in defined benefit obligation
Year ended
Particulars 31st March 2024 31st March 2023
Opening of defined benefit obligation 39.60 36.92
Current service cost 8.74 7.67
Past service cost - -
Interest on defined benefit obligation 2.89 2.56
Amount recognised in Profit and loss account 11.63 10.23
Remeasurements due to :
- Actuarial loss/(gain) arising from change in financial assumptions 2.24 (2.60)
- Actuarial loss/(gain) arising from change in demographic assumptions - -
- Actuarial loss/(gain) arising on account of experience changes 1.08 3.03
Amount recognised in other comprehensive income 3.32 0.43
Benefits paid (8.05) (7.98)
Closing of defined benefit obligation 46.49 39.60
Movement in plan Assets Rs. In Lacs
Year ended
Particulars 31st March 2024]  31st March 2023
Opening fair value of plan assets 33.02 27.39
Employer contributions 4.40 11.76
Interest on plan assets 2.58 2.06
Remeasurements due to : - -
- Actual return on plan assets less interest on plan assets (1.62) (0.20)
Benefits paid (8.05) (7.98)
Closing fair value of plan assets 30.33 33.02

The major categories of plan assets as a percentage of the fair value of total plan assets are as follows :

Particulars

Year ended

31st March 2024/

31st March 2023

Investments with insurer 100% 100%
Balance sheet
Net asset/(liability) recognised in the balance sheet:

Rs. In Lacs

Year ended

Particulars 31st March 2024] 31st March 2023
Present value of the funded defined benefit obligation 46.49 39.60
Fair value of plan assets at the end of the year 30.33 33.02
Liability recognized in the balance sheet {i-ii) 16.17 6.58
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Statement of profit & loss
Expenses recognised in the Statement of profit and loss:

Rs. In Lacs
Year ended
Particulars 31st March 2024 31st March 2023
Current service cost 8.74 7.67
Past service cost - -
Expected return on plan assets 0.31 0.50
Total expense charged to profit and loss account 9.05 8.17
Statement of other Comprehensive Income (OCl) Rs. In Lacs
Year ended
Particulars 31st March 2024] 31st March 2023
Opening amount recognized in OCI outside profit and loss account {2.08) (2.71)
Remeasurements during the period due to: - -
Changes in financial assumptions 2.24 (2.60)
Changes in demographic assumptions - -
Experience adjustment 1.08 3.03
Actual return on plan assets less interest on plan assets 1.62 0.20
Adjustment to recognized the effect of asset ceiling - -
Closing amount recognized in OCI outside profit and loss account 2.85 (2.08)

The principal assumptions used in determining gratuity for the Company’s plans are shown below:

Particulars

Year ended

31st March 2024

31st March 2023

%)

%)

Discount rate
Salary Escalation rate

7.25
8.00

7.60
8.00

Sensitivity Analysis

The key actuarial assumptions to which the benefit obligation results are particularly sensitive to are discount rate and
future salary escalation rate. The following table summarizes the change in defined benefit obligation and impact in

percentage terms compared with the reported defined benefit obligation at the end of the reporting period arising on
account of an increase or decrease in the reported assumption by 50 basis points

Discount Rate

Salary Escalation

Rate
Particulars
Defined Benefit obligation on increase in 50 bps 43.34 49.92
Impact of increase in 50 bps on DBO -6.78% 7.36%
Defined Benefit obligation on decrease in 50 bps 49.96 43.35
Impact of decrease in 50 bps on DBO 7.45% -6.77%

These sensitivities have been calculated to show the movement in defined benefit obligation in isolation and assuming
there are no other changes in market conditions at the accounting date. There have been no changes from the
previous periods in the methods and assumptions used in preparing the sensitivity analyses.

Investment details of plan assets

Projected plan cash flow:

The table below shows the expected cash flow profile of the benefits to be paid to the current membership of the plan

based on past service of the employees as at the valuation date:

Maturity Profile {Rs. in lacs)
Expected benefits for year 1 1.13939
Expected benefits for year 2 1.13653
Expected benefits for year 3 1.25329
Expected benefits for year 4 1.37617
Expected benefits for year 5 1.4437
Expected benefits for year 6 1.52928
Expected benefits for year 7 1.62037
Expected benefits for year 8 1.70586
Expected benefits for year 9 13.63173
Expected benefits for year 10 132.47123

The weighted average duration to the payment of these cash flows is 14.21 years
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Risk exposure to defined benefit plan

The money contributed by the Company to the fund to finance the liabilities of the plan has to be invested.

The trustees of the plan have outsourced the investment management of the fund to an insurance company. The
insurance company in turn manages these funds as per the mandate provided to them by the trustees and the asset
allocation which is within the permissible limits prescribed in the insurance regulations. Due to the restrictions in the
type of investments that can be held by the fund, it is not possible to explicitly follow an asset-liability matching

strategy to manage risk actively.

There Is no compulsion on the part of the Company to fully pre fund the liability of the Plan. The Company’s philosophy
is to fund the benefits based on its own liquidity and tax position as well as level of under funding of the plan.

Inherent Risks:

The plan is of a final salary defined benefit in nature which is sponsored by the Company and hence it underwrites all
the risks pertaining to the plan. in particular, there is a risk for the Company that any adverse salary growth or
demographic experience or inadequate returns on underlying plan assets can result in an increase in cost of providing
these benefits to employees in future. Since the benefits are lump sum in nature the plan is not subject to any

longevity risks.

Disaggregation of Plan Assets

Rs. In Ltacs
Year ended
Particulars 31st March 2023
Quoted Value Non- Quoted Value
Property - -
Government debt instruments - -
Other debt instruments - -
Equity instruments - -
Insurer managed funds - 33.02
Others - -
Grand Total 33.02
Rs. In Lacs
Year ended
Particulars 31st March 2024
Quoted Value Non- Quoted Value
Property - -

Government debt instruments
Other debt instruments
Equity instruments

Insurer managed funds - 30.33
Others - -
Grand Total 30.33

Compensated Absence

The liability towards compensated absences for the year ended March 31, 2024 is based on actuarial valuation

carried out by using the projected unit credit method.

Year ended
31st March 2024]  31st March 2023
Particulars %, %
Discount rate 7.25 7.60
Salary Escalation rate 8.00 8.00
Attrition rate 2.00 - 5.00 2.00 - 5.00
Retirement Age 60.00 60.00

Mortality rate during employement

Indian Assured
Lives Mortality
(2012-14)

Indian Assured Lives
Mortality {2012-14)
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Note: 34 Fair Value Measurements

(i) Financial instruments by category

The carrying amounts of financial instruments by class are as follows ;

(Rs. In Lacs)
Particulars As at March 31, 2024} As at March 31, 2023
A. Financial assets
I. Measured at amortized cost

- Investments
investment in Bond- quoted 8,603.97 8,034.98
Security deposits 93.28 91.71
Other financial assets 8,25C.62 G,267.73
Trade receivables 621.95 751.81
Cash and cash equivalents 179.37 81.89
Bank Balances other than
mentioned above - -
Other financial assets 8.21 14.63
Il. Measured at fair value through
profit and loss (FVTPL)
Investments

Investment in Mutual Funds 2,685.42 1,583.28
Investment in Equity Instruments -
Parent's Subsidiaries {unquoted) 0.10 0.10
Total Financial assets 20,448.81 17,526.14
8. Financial liabilities
1. Measured at amortized cost
Lease liabilities 297.34 659.18
Trust settlement fees 32.42 27.76
Trade payables 11.70 16.32
Other financial liabilities 51.96 55.94
Total Financial liabilities 393.42 759.21
(ii) Fair Value Hierarchy:

(Rs. In Lacs)

Financial assets and liabilities
measured at fair value through Level 3

profit and loss -recurring fair value
measurements

As at March 31, 2024

As at March 31, 2023

Financial assets
Investment in Equity Instruments -
Parent's Subsidiaries (unquoted)*

0.10

0.10

Total Financial Assets

0.10

0.10

Financial liabilities

* There is no movements in Level 3 Financial instruments measured at fair value

(iii) Fair value of financial assets measured at amortised cost,other than those with carrying amounts which are
resonable approximations of their fair values:

(Rs. In Lacs)
31-Mar-24 31-Mar-23
Particulars Carrying amount Fair value Carrying amount Fair value

Financial assets

- Investments

Investment in Bond- quoted 8,603.97 8,562.31 8,034.98 7,914.13
Total Financial assets 8,603.97 8,562.31 8,034.98 7,914.13
Financial liabilities

-Trust settlement fees 32.42 32.42 27.76 27.76
Total Financial liabilities 32.42 32.42 27.76 27.76
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-The carrying amount of trade receivable, trade payable,other financial liabilities, cash and cash equivalents,
Bank Balance other than cash & cash equivalents and other current financial assets are considered to be the
same as their fair value, due to their short term nature.
-for financial assets and liabilities that are measured at fair value, the carrying amounts are equal the their
fair value

-fair values for investment in security deposits and other non current financial assets were calculated based
on cash flows discounted using a current lending rate and they are classifed as level 3 fair values hierarchy.

Note 35: Financial risk management objectives and policies
Risk Management Framework

The Company has established a comprehensive system for risk management and internal controls for all its
businesses to manage the risks that it is exposed to. The objective of its risk management framework is to
ensure that various risks are identified, measured and mitigated and also that policies, procedures and
standards are established to address these risks and ensure a systematic response in the case of

PRURERVPRNE | F S SR SR FUC I P

The Company has exposure to the following risk arising from financial instruments:
a) Credit Risk

b} Liquidity Risk

C) Market Risk

The Company has established various policies with respect to such risks, mitigation strategies and internal
controls to be implemented. The Board oversees the Company’s risk management and has risk managemebt
policy in place. It frames and reviews risk management processes and controls.

a) Credit Risk
it is risk of financial {oss that the Company will incur a loss because its customer or counterparty to financial
instruments fails to meet its contractual obligation.

The Company’s financial assets comprise of Cash and bank balance, Securities for trade, Trade receivables,
Loans, Investments and other financial assets which comprise mainly of deposits.

The maximum exposure to credit risk at the reporting date is primarily from Company’s trade receivable,
Debt instruments in Securites for trade and investment portfolio.

Following provides exposures to credit risk for trade receivables, bank deposits and Investments:

(Rs. In Lacs)
As at As at
Particulars March-24 March-23
Trade Receivables 621.95 751.81
Debt Instruments in Securites for trade and
investment portfolio 19,153.47 16,271.81
Total 19,775.42 17,023.63

Trade Receivahles

The Company has followed simplified method of ECL in case of Trade receivables and the Company recognises lifetime expected losses for
all trade receivables that do not constitute a financing transaction. At each reporting date, the Company assesses the impairment
requirements.

The expected credit loss rates are based on the payment profiles over a period of 24 months before the reporting date and the
corrosponding historical credit losses experienced within this period. The historical loss rates are adjusted to reflect current and forward
looking information on macro economic factors affecting the ability of the customers to settle the receivables.
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Following table provides information about rate Expected credit loss for trade receivables under simplified approach:

As at March 31, 2024:

(Rs. In Lacs)
Expected Credit Loss Rate Gross Carrying Amount
NUILT Cases/
other than
NCLT cases/ other NCLT cases
than NCLT cases where there is
Other than NCLT where there is Other than significant Expected | Net Carrying
Age of Trade Receivables cases significant credit risk | NCLT cases credit risk Credit Loss Amount
0-3 Months 2% 100% 319.94 0.89 7.29 313.54
3-6 Months 5% 100% 50.69 19.09 21.62 48.16
6-9 Months 10% 100% 27.41 19.88 22.63 24.67
9-12 Months 25% 100% 230.23 0.54 58.10 172.67
12-15 Months 30% 100% 68.74 0.06 20.68 48.12
15-18 Months 45% 100% 10.15 8.33 12.90 5.58
18-21 Months 60% 100% 5.57 5.86 9.20 2.23
21-24 Months 80% 100% 34.87 17.58 45.48 6.97
24 Months and above 100% 100% 1.51 413.64 415.15 -
Total 749.11 485.89 613.05 621.95
As at March 31, 2023: (Rs. In Lacs)
Expected Credit Loss Rate Gross Carrying Amount
Other than NCLT Other than Expected | Net Carrying
Age of Trade Receivables cases NCLT cases NCLT cases NCLT cases | CreditLoss| Amount
0-3 Months 5% 100% 427.19 - 21.40 405.79
3-6 Months 10% 100% 130.83 18.43 31.51 117.75
6-9 Months 15% 100% 53.11 - 7.97 45.14
9-12 Months 20% 100% 219.18 15.85 59.68 175.35
12-15 Months . 30% 100% 11.13 0.89 4.22 7.79
15-18 Months 40% 100% - 24.53 24.53 -
18-21 Months 50% 100% - 0.09 0.09 -
21-24 Months 60% 100% - 36.16 36.16 -
24 Months and above 100% 100% - 565.08 565.08 -
Total 841.44 661.03 750.65 751.81

The gross carrying amount of trade receivables is Rs.1234.99 /- Lacs (FY 2022-2023: Rs. 1502.47 Lacs/-)

Reconciliation of impairment allowance on trade receivables

{Rs. in Lacs)
Particulars Amount
Impairment allowance on 01st
April 2023 750.65
Created/(reversed) during the year (137.60)
Impairment allowance on 31st
March 2024 613.05

Credit risk on cash and cash equivalents is limited to the current account and deposit account balance with banks with high credit ratings
assigned by International and domestic credit rating agencies. Investments comprised of Mutual Funds which are market tradeable. Other
financial assets include deposits for assets acquired on lease, deposit with electricity department and interest accrued on securities but
not due.

b) Liquidity Risk

Liquidity represents the ability of the Company to generate sufficient cash flow to meet its financial obligations on time,
both in normal and in stressed conditions, without having to liquidate assets or raise funds at unfavourable terms thus
compromising its earnings and capital.

Liquidity risk is the risk that the Company may not be able to generate sufficient cash flow at reasonable cost to meet
expected and / or unexpected claims. It arises in the funding of lending, trading and investment activities and in the

The Company aims to maintain the level of its cash and cash equivalents and other highly marketable investments at an
amount in excess of expected cash outflow on financial liabilities.
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(ii) Maturities of financial assets and liabilities

The table below summarises the maturity profile of the Company’s financial assets and liabilities based on
contractual undiscounted payments at at March 31, 2024.

{Rs. In Lacs)
Tess than Greater than
Particulars 1vyear 1-5 years 5 years Total

Financial assets

Investment in Bond- quoted - - 8,603.97 8,603.97
Investment in Mutual funds - 2,685.42 - 2,685.42
Investment in Equity Instruments -

Parent's Subsidiaries {(ungquoted) - - 0.10 0.10
Security deposits - 93.28 - 93.28
Other financial assets - 8,256.62 - 8,256.62
Trade receivables 621.95 - - 621.95
Cash and cash equivalents 179.37 - - 179.37
Other financial assets 8.21 - B 8.21
Total tinancial assets 300.52 11,035.32 8,604.07 20,448,981
Lease liabilities 210.29 87.06 - 257.34
Trade Payable 11.70 - - 11.70
Trust settlement fees 3.56 28.86 - 32.42
Other financial liabilities- Current 51.96 - - 51.96
Total financial liabilities 277.50 115.92 8 393.42

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual
undiscounted payments at at March 31, 2023.

(Rs. In Lacs)
Less than Greater than
Particulars 1year 1-5 years S years Total
Financial assets
Investment in Bond- quoted - 8,034.98 8,034.98
Investment in Mutual funds 1,583.28 1,583.28
Investment in Equity Instruments -
Parent's Subsidiaries {unquoted) - - 0.10 0.10
Security deposits - 91.71 - 91.71
Other financial assets 6,967.73 6,967.73
Trade receivables 751.81 - - 751.81
Cash and cash equivalents 81.89 - - 81.89
Bank Batances other than
mentioned above - - - -
Other financial assets 14.63 - - 14.63
Total financial assets 34833 3,642.72 3035.08]  17,526.14
Lease liabilities 173.05 486.13 - 659.18
Trade Payable 16.32 - - 16.32
Trust settlement fees 1.27 26.49 - 27.76
Other financial liabilities- Current 55.95 - - 55.95
Total financial liabilities 246.59 512.62 - 759.21

C) Market Risk

Market risk arises when movements in market factors (foreign exchange rates, interest rates, credit spreads and equity prices) impact the
Company’s income or the market value of its portfolios. The Company, in its course of business, is exposed to market risk due to change in
equity prices and interest rates. The objective of market risk management is to maintain an acceptable level of market risk exposure while
aiming to maximize returns. The Company classifies exposures to market risk into either trading or non-trading portfolios. Both the
portfolios are managed using the following sensitivity analyses:

i) Interest rate risk
The company's investments are primarily in fixed rate interest/ dividend bearing instruments. Accordingly there is no significant risk
exposure to interest rate risk.
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ii) Price Risk

Price risk is the risk that value of the financial instrument will fluctuate as a resuit of change in market prices and related
market variables including interest rate for investment in mutual funds and debt securities, whether caused by factors
specific to an individual investment, its issuer and markets. The company's exposure to price risk arises from investments
in unquoted equity securities and debt securities units of mutual funds which are classified as financial assets at fair value

Sensitivity Analysis

The table below set out the effect on profit or loss and equity due to reasonable possible weakening/strengthening in price:

(Rs. In Lacs)
Particulars As at As at
March-24 March-23

Effect on profit and loss after tax

Investment in Equity instruments
Parent's Subsidiaries {unquoted)

10% increase in prices 0.01 0.01
10% decrease in prices {(0.01) {0.01)

Effect on Equity
10% increase in prices - -
10% decrease in prices - -

Note: 36 Capital Management

Risk Management

For the purpose of capital management, capital includes issued equity share capital and all other equity
reserves attributable to the equity shareholders.

The company's objective for capital management is to maximise shareholder value, safeguard business
continuity and support the growth of the company.The company determines the capital requirement based
on annual operating plans and long term and other strategic investment plans. The funding requirements are
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37 Earnings per equity share (EPS)

The computation of basic and diluted earnings per share is given below:

(Rs. In Lacs)
Year ended Year ended
Particulars March-24 March-23
Profit after tax 2,995.06 2,873.52
Weighted average number of equity shares:
- For Basic EPS (No.) 10,00,000 10,00,000
- For Diluted EPS (No.) 10,00,000 10,00,000
Nominal value per share (Rs.) 10.00 10.00
Earnings per share
- Basic in Rs. 299.51 287.35
- Diluted in Rs. 299.51 287.35
38 Contingent Liabilities and Commitments:
(Rs. In Lacs)
. As at 31 March As at 31 March
Particulars
2024 2023
Contingent Liabilities:
Income Tax Demand under dispute (AY 2022-23) 4.05 -
SEBI Settlement Amount 25.08 .
39 Managerial Remuneration
Remuneration, including allowances, to MD & CEO
(Rs. in Lacs)
For the year For the year
Particulars ended 31st March| ended 31st March
2024 2023
Shri Bharat Mishra
Short term employee benefits 13.90 48.63
Post employee benefits 1.10 4.44
Shri Daya Shankar
Short term employee benefits 41.08 -
Post employee benefits 3.50 -
Total 59.59 53.07

As the future liability for gratuity and compensated leave absences is provided on actuarial basis for
the Company as a whole, the amount pertaining to the directors is not ascertainable and therefore

not included above.

There is no commission payable to any director of the Company. Consequently, the computation of
profits as required under Section 198 of the Companies Act, 2013 has not been included.
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Auditor's Remuneration

{Rs. In Lacs)
For the year For the year
Particulars ended 31st Marchj ended 31st March
2024 2023

- Audit Fees 2.00 1.72
- Tax Audit 1.50 1.50
-Limited Review 1.05 1.15
-CFS & Other Certification 1.45 1.20
- Qut-of-pocket expenses 0.19 0.13
Total payments to auditors 6.19 5.70

* Incl Rs. 2.31 Lacs paid to previous Auditors
Segment Reporting

- Primary Segment

The Company’s operations falls under a single business segment of Financial services. The Company
is engaged in providing Corporate Trusteeship Activities. As per the views of the Company’s chief
operating decision maker, business activities primarily falls within a single operating segment, no
additional disclosure is to be provided under IND AS 108 - Operating Segments, other than those
already provided in the financial statements.

- Geographical Segment
The Company operates in one geographic segment namely “within India” and hence no separate
information for geographic segment wise disclosure is required.

Statement of corporate social responsibility expenditure

(a) Details of CSR expenditure during the financial year : {Rs. In Lacs)
schedules in For the year For the year
Nature of expenses . . ended March ended March
the financial
2024 2023
statements
Corporate social responsibilit
P ) ponsibiity Other expenses 51.00 45.17
expenditure

The CSR committee constituted by the Board of Directors of the Company under provisions of the
Section 135 of the Act supervises all the expenditure incurred for CSR purposes. Following is the
information regarding projects undertaken and expenses incurred on CSR activities during the year
ended 31 March 2024

(Rs. In Lacs)

b) Gross amount required to be spent during the
year

50.90 43.50

Amount spent during the year on

- {i) Construction/acquisition of any asset - -

- {ii) On purposes other than {i) above - in cash 51.00 45.17

c) shortfall at the end of the year - i

d) total of previous years shortfall - -

e} reason for shortfall, N.A. N.A.

Promoting Heathcare,Eradicating
hunger, Poverty and Malnutrition,
Arts and Culture,Promoting
Education.

f) nature of CSR activities

(g} Amount spent during the year on CSR

(i) Contribution to a trust controlled by the - -

(1) Other related party expenditure - -

SBI Foundation Limited - .

Micro and small enterprises
There are no micro, small and medium enterprises, to which company owes dues, as at March 31,
2024. This information is required to be disclosed under the Micro, Small and Medium Enterprises
Development Act, 2006 that has been determined to the extent such parties have been identified on
the basis of information available with the Company.
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Previous year figures have been regrouped/reclassified/restated to correspond with the figures of
the current year.

Dividends

Dividends paid during the year ended March 31, 2024 include an amount of Rs. 10 per equity share
{Rs. 100 Lacs) towards Interim dividends for the year ended March 31, 2024.

Dividends declared by the company are based on the profit available for distribution. On April 16,
2023, the Board of Directors of the Company have proposed a final dividend of Rs. 1 per share in
respect of the year ended March 31, 2024 subject to the approval of sharehoiders at the Annual
General Meeting, and if approved, would result in a cash outflow of approximately Rs. 10 Lacs.

Events ocurring after the balance sheet date
There have been no events after the reporting date that require disclosure in these financial statements.

Balances held in Escrow account on behalf of clients:

(Rs. In Lacs)
Particulars As at 31 March As at 31 March
2024 2023
A) In Current Account - Escrow accounts 363.29 371.65
B} Amount held in escrow account for remittance 356.34 364.66
C) Expenses Recoverble from Clients 6.96 6.99
Total (B+C) 363.29 371.65

48 Additional Disclosures:

a) Tittle Deeds of Immovable properties- There are no Immovable properties held in the name of the Company.
b) Revaluation of Property, Plant and Equipment’s (PPE): The Company has not revalued its PPE, accordingly the disclosure of
information related to this point is not applicable.

c) Capital-work-in-progress (CWIP) : The company does not have any CWIP , accordingly the disclosure of information related
to this point is not applicable.

d) Loan and advances granted to promoters, directors, KMPs and the related parties: The Company has not granted loans and
advances in the nature of loan to promoters, directors, KMPs and the related parties (as defined under the Act), accordingly the
disclosure of information related to this point is not applicable.

e) Intangible Assets under development: - The Company does not have any Intangible Assets under development as on the
Balance Sheet date therefore this disclosure requirement is not applicable.

f} Details of Benami Property Held: In opinion of the management, neither the Company hold any benami property nor any
proceedings have been initiated or pending against the Company for holding any benami property under the "Benami
Transactions /prohibition)Act. 1988 and Rules made thereunder.

g) Willful Defaulter: On the basis of information available with the management, the Company is not a willful defaulter.

h) Undisclosed Income: During the year. the Company has not surrendered or disclosed any undisclosed income in the tax

assessment under the applicable provisions of the income Tax Act. 1961 .
i) Details of Crypto Currency or Virtual Currency: During the year, the Company has neither traded nor invested in crypto

currency or virtual currency.

}) Relationship with Struck off Companies: In opinion of the management, the Company has not undertaken any transactions
with companies struck off under Section 248 of The Act or Section 560 of Companies Act 1956.

k) Registration of Charges or Satisfaction with Registrar of Companies: During the year, the Company has not availed any credit
facility accordingly there is no requirement to file form for creation, modification and satisfaction of charges.

I) The Company does not have any contract in the nature of derivative or hedging for current as well as previous year.

m} The other additional disclosures and information's (not specifically disclosed) as required by Schedule 1l are either nil or not
applicable.
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49 |Analytical Ratios: Numerator Mar-24 Mar-23 % Variance|Reasons for Variance
Current Ratio (Current Asset/ 0.59 0.91 -35%
Current Liabilities) Times Not applicable
Return on Equity/Investment 16.28% 18.52% -12%
Ratio (Net Profit after tax/
Shareholder's fund) % Not applicable
Trade Receivables turnover Ratio 3.432 3.25 6%
{Operating Income/ Average
trade receivable) Times Not applicable
Net capital turnover Ratio 0.26 0.31 -18%
(Operating
Income/Shareholder's fund) Times Not applicable
Net profit Ratio (Net Profit after 63.77% 59.71% 7%
tax/Operating Income}) % Not applicable
Return on Capital Employed 23.43% 26.51% -12%
(Earning before interest and Tax
/Capital employed) % Not applicable
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