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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF
SBI MUTUAL FUND TRUSTEE COMPANY PRIVATE LIMITED

Report on the Standalone Financial Statements

Opinion

We have audited the Standalone financial statements of SBI MUTUAL FUND TRUSTEE
COMPANY PRIVATE LIMITED (“the company”) which comprises the Balance Sheet as at
March 31, 2019 and the Statement of Profit and Loss and statement of cash flows for the vear
then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the
companics Act, 2013 in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2019, and profit and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements

section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions
of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Responsibility of Management and Those Charged with Governance for
the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the accounting Standards specified under section 133
of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and apphcation of

appropriate implementation and maintenance of accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of
the financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.




In preparing the financial statements, the Board of Directors is responsible for assessing the
Company'’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Those Board of Directors are also responsible for overseeing the company’s financial
reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing ('SAs'), we exercise
professional judgment and maintain professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
Whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

o Conclude on the appropriateness of management's use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the company's
ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern.




e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in the Annexure - A, a statement on the matters specified in paragraphs 3
and 4 of the Order to the extent applicable.

As required by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations, which to the
best of our knowledge and belief were necessary for the purpose of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and lLoss and Cash IFlow Statement
dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules,2014.

(e) On the basis of the Written representations received from the directors as on 31st
March, 2019 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2019 from being appointed as a director in terms of
section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate report in Annexure - B.

(g) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014 in
our opinion and to the best of our information and according to the explanations
given to us:



The company did not have any pending litigations which would impact
its financial position.

The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

There was no amount, which were required to be transferred, to the
investor Education and Protection Fund by the Company.

(h) As required by section 143 (5) of the Companies Act, 2013 and in accordance with
the directions issued by the Comptroller and Auditor-General of India we report
on the matters specified in clauses I, II & III of the directions as under.

a.

The company has system in place to process all the accounting transactions
through SAP Accounting System. Based on our review and the information’s
and explanations, provided to us, we are of the opinion that the financial
implications of accounting transactions outside [T system on the integrity of
the accounts is intact.

The directions issued under clause 1l & III are NII. and accordingly not
applicable to the company.

For M. L. SHARMA & CO.
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ANNEXURE “A” TO THE INDEPENDENT AUDITORS REPORT

The Annexure referred to in our Report of even date to the Members of SBI MUTUAL

FUND TRUSTEE COMPANY PRIVATE LIMITED for the year ended 31st March, 2019.

We report that:

The Company does not own any fixed assets during the financial year under review.
Therefore, comments regarding maintenance of proper records, physical verification
of Fixed Assets by the management and title deeds of immovable properties are not
required and accordingly the provisions of clause 3 (i) (a) to (c) of the order are not
applicable to the Company.

Since the Company is a service provider, the provisions of clause 3 (ii) of the order,
are not applicable to the Company.

The Company has not granted any loans, secured or unsecured to the Companies,
Firms, Limited Liability Partnerships or other parties covered in the register
maintained under section 189 of the companies Act, 2013 and accordingly, provision
of clause 3 (iii) (a) & (c) of the order, are not applicable to the Company.

According to the information and explanations given to us, the Company has not
given any loans, guarantees or securities in respect of provisions of section 185 and
186 of the Companies Act, 2013. Further, in respect of investments made, the
company has complied with the provisions of section 186 of the Companies Act 2013.

The Company has not accepted any deposits from the public to which the directives
issued by the Reserve Bank of India and the provisions of section 73 to 76 and any
other relevant provision of the Companies Act, 2013 and the rules framed there
under apply.

In our opinion and according to the information and explanations given to us the
Company is not required to maintain cost records specified by the central
government under section 148 (1) of the Companies Act, 2013.

According to the information and explanations given to us, the provisions of
Provident Fund & Employees’ State Insurance, are not applicable to the company.
The company is regular in depositing Income tax, Service tax, GST and any other
statutory dues with the appropriate authorities and there are no undisputed amounts
payable for the same were outstanding as at 31st March, 2019 for a period exceeding
six months from the date they became payable.

According to information and explanations given to us and the books and records
examined by us, there are no disputed amounts payables for Income Tax, Wealth Tax,
Service Tax, GST and Cess etc.

The Company has not availed any loan from financial institution or Banks,
government or debenture holders during the current year as well as in the earlier
years and accordingly the provision of clause 3 (viii) of the order is not applicable to
the Company. AR
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10.

11.

12.

13.

14.

15.

16.
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The Company has not raised money by way of initial public offer or further public
offer (including debt instruments) and the Company has not availed any term loans
during the current year as well as in the earlier years and accordingly the provision of
clause 3 (ix) of the order is not applicable to the Company.

According to the information and explanations given to us, no fraud by the company
or any fraud on the Company by its officers or employees has been noticed or
reported during the year.

In our opinion, and according to the information and explanations given to us, the
Company has not paid any amount to its Directors as a Managerial Remuneration as
prescribed by the provision of section 197 read with schedule V of the companies Act,
2013 and accordingly the provision of clause 3 (xi) of the order is not applicable to the
Company.

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of
clause 3 (xii) of the order are not applicable to the Company.

I our opinion, and according to the information and explanations given to us, all
transactions with the related parties are in compliance with section 177 and 188 of the
companies Act, 2013 where applicable and the details have been disclosed in the
financial statements as required by the applicable Accounting Standards.

In our opinion, and according to the information and explanations given to us, the
Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year and accordingly the provisions
of clause 3 (xiv) of the order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the
Company has not entered into any Non-Cash transaction with directors or persons
connected with the directors.

In our opinion and according to the information and explanations given to us, the
company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934.

For M. L. SHARMA & CO.
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ANNEXURE “B” TO THE INDEPENDENT AUDITORS REPORT

The Annexure referred to in our Report of even date to the Members of SBI MUTUAL
FUND TRUSTEE COMPANY PRIVATE LIMITED for the year ended 31st March, 2019.

We report that:

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of SBI MUTUAL
FUND TRUSTEE COMPANY PRIVATE LIMITED, (“the Company”) as of March 31, 2019
in conjunction with our audit of the Standalone financial statements of the Company for the
year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over [inancial reporling criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India ('ICAI'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. phhal




We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2019, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For M. L. SHARMA & CO.
FIRM REG. NO. 109963W
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SBI Mutual Fund Trustee Company Private Limited

Balance Sheet as at March 31, 2019

Z
Note As at As at
31-Mar-19 31-Mar-18
EQUITY AND LIABILITIES
1 SHAREHOLDERS' FUNDS
- Share Capital 3.1 1,000,000 1,000,000
- Reserves and Surplus 3.2 301,351,631 269,290,508
302,351,631 270,290,508
2 CURRENT LIABILITIES
- Trade Payables 33 166,160 340,501
- Other Current Liabilities 34 186,575 259,026
342,735 599,527
TOTAL 302,694,366 270,890,035
Il. ASSETS
3 NON-CURRENT ASSETS
- Non-current Investments 3.5 164,581,604 100,010,000
164,581,604 100,010,000
4 CURRENT ASSETS
- Current Investments 3.6 131,848,141 166,410,612
- Trade Receivables 3.7 2,465,351 2,089,515
- Cash and Bank Balances 3.8 1,865,151 805,672
- Other Current Assets 3.9 1,934,119 1,574,236
138,112,762 170,880,035
TOTAL 302,694,366 270,890,035

The notes are an integral part of these financial statements.

As per our attached report of even date

For. M L Sharma & Co.
Chartered Accoun

Partner
M. No.109101

Place: Mumbal,
Dated: April 25, 2019
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For and on behalf of the Board of Directors
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Shrlnlwas Y. Joshl

Director
DIN:05189697

£ 1’1 {
Richard Mendonca
Director

DIN:00770556
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SBI Mutual Fund Trustee Company Private Limited

Statement of Profit and Loss for the Year ended 31st March, 2019

g
Particulars Note Year ended Year ended
31-Mar-19 31-Mar-18
(i) Revenue from Operations:
Trusteeship Fee 3.10 23,594,725 19,692,760
(ii) Other Income 3.1 21,609,131 34,509,339
Total Revenue (i+ii) 45,203,856 54,202,099
Expenses
- Administrative and Establishment Cost 3,000,000 3,000,000
- Other Expense 3.12 2,742,733 4,874,611
Total Expenses 5,742,733 7,874,611
Profit Before Tax 39,461,123 46,327,488
- Tax Expense
Current Tax 7,400,000 8,050,000
Deferred Tax B -
Total Tax 7,400,000 8,050,000
Profit for the period 32,061,123 38,277,488
Earnings per equity share of ¥ 10 each 3.13
Basic 320.61 382,77
Diluted 320.61 382.77

The notes are an integral part of these financial statements.

As per our attached report of even date

For. M L Sharma & Co.

Chartered Accountants

Firm Regn. No. 109963 W
N\

SM
Partner
M. No.109101

Place: Mumbai,
Dated: April 25, 2019

e L 'L||| LJI 400

-k ’/\.k
hbf’a D AGC)

e

For and on behalf of the Board of Directors

Mumum J'

Richard Mendonca
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Shriniwas Y. Joshi
Director
DIN:05189697

Director
DIN:00770556
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SBI Mutual Fund Trustee Company Private Limited
Cash Flow Statement for the year ended 31st March, 2019

For the period ended

Particulars

March 31, 2019
g

March 31, 2018

T

A. CASH FLOW FROM OPERATING ACTIVITIES

B. CASH FLOW FROM INVESTING ACTIVITIES

C. CASH FLOW FROM FINANCING ACTIVITIES

NET CHANGE IN CASH & CASH EQUIVALENTS

D. CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR
E. CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

Cash flow from operating activities

Net profit before taxation

Less:

Dividend income from current investments

Profit on sale of current investments

Operating profit before working capital changes
Decrease/(Increase) in trade receivables
Inerease/{Decrease) in other liabilities & trade payables
Cash generated from operations

Income taxes paid

A. CASH FLOW FROM OPERATING ACTIVITIES
Cash flow from investing activities

Purchase of non-current investments

9,459,480
(8,400,001)
1,059,479

805,672
1,865,151

39,461,123

(4,633,298)
(16,975,833)
17,851,992

(375.836)

(256.792)
17,219,363

(7.759.883)
9,459,480

(64,571,604)

3,245,423

(3,321,257)
(75,834)
881,506
805,672

46,327,488

(8,382.947)
(26,126,392)
11,818,149

(624.155)
420,777
11,614,771

(8.369.348)
3,245,423

(100,000,000)

Proceeds from sale of non-current investments 39,845,852 -
Purchase of current investments (81,929,509) (143.612,185)
Proceeds from sale of current investments 93,621,962 231,907,981
Dividend income from current investments 4,633,298 8,382,947
B. CASH FLOW FROM INVESTING ACTIVITIES (8,400,001) (3,321,257)
Share capital - -
Dividends paid - -

C. CASH FLOW FROM FINANCING ACTIVITIES - -
NET CHANGE IN CASH & CASH EQUIVALENTS 1,059,479 (75.834)
D. CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 805,672 881,506
E. CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 1,865,151 805,672
Components of Cash and Cash Equivalents

Balance with bank in current account 1,865,151 805,672
As per our attached report of even date For and on behalf of the Board of Directors

For M L Sharma & Co ~ _ \\

Chartered Accountants
Firm Regn No.m\}%@%\f
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S M BANDI

Partner
M. No.109101

Place: Mumbai
Dated: 25th April, 2019
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Shriniwas Y. Juslu =

Director Director
DIN:05189697

Richard Mendonca

DIN:00770556
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SBI Mutual Fund Trustee Company Private Limited

Notes to the Financial Statements

1 General Information

SBI Mutual Fund Trustee Company Private Limited (‘the Company”) was incorporated on 2" January,
2003 under The Companies Act, 1956 as a wholly owned subsidiary of State Bank of India (SBI).

The Company was granted approval by Securities and Exchange Board of India (SEBI) under SEBI
(Mutual Funds) Regulations, 1996, to carry on the functions and duties of the Trustee of SBI Mutual
Fund ('the Fund'), which has launched various schemes till the date of the Balance Sheet.

2 Summary of Significant accounting policies

(a) Basis of preparation:

The financial statements are prepared under historical cost convention on an accrual basis of
accounting to comply in all material respects with mandatory accounting standards as specified
under section 133 of the Companies Act, 2013 (the Act) and rules made thereunder as
applicable to the company.

(b) Use of Estimates:

The preparation of financial statements in conformity with the generally accepted accounting
principles requires estimates and assumptions to be made that affect the reported amounts of
assets and liabilities on the date of the financial statements and the reported amounts of revenues
and expenses during the reported period. The estimates and assumptions used in the
accompanying financial statements are based upon Management's evaluation of the relevant
facts and circumstances as on the date of financial statements. Actual results may differ from the
estimates used in preparing the accompanying financial statements.

© Revenue Recognition:

e  Trusteeship fee is recognised at specific rates agreed with the relevant schemes, applied on
the average daily net assets of each scheme (excluding inter-scheme investments,
investment in fixed deposits, investments made by the Asset Management Company and
deferred revenue expenses, where applicable), and is in conformity with the limits specified
under SEBI (Mutual Funds) Regulations, 1996.

e  Gains and losses on sale of investments are determined using the weighted average cost
method.

e  Revenue is recognised only when it is reasonably certain that the ultimate collection will be
made.

e  Dividend income is recognised when the right to receive the same is established.

All other income and expenditure is accounted on accrual basis.
(d) Investments:

Investments which are readily realizable and are intended to be held for not more than one year
from the Balance sheet date are classified as current investments. All other investments are
classified as Non Current investments. Current investments are carried at cost or fair value,
whichever is lower. Non Current investments are carried at cost. However, provision for
diminution is made to recognize a decline, other than temporary, in the value of investments,
such reduction being determined and made for each investment individually.

Page 4




SBI Mutual Fund Trustee Company Private Limited

Notes to the Financial Statements

(e)

¢

(&)

(h)

(M

Purchase and sale of Investment is recorded on the trade date basis.

Treatment of Contingent Liabilities:

The company estimates the probability of any loss that might be incurred on outcome of
contingencies on the basis of information available up to the date on which the financial
statements are prepared.

e A provision is recognized when the company has a present obligation as a result of a past
event and it is probable that an outflow of resources will be required to settle the obligation
in respect of which a reliable estimate can be made. Provisions are determined based on
management’s estimate required to settle the obligation at the balance sheet date,
supplemented by experience of similar transactions. These are reviewed at each balance
sheet date and adjusted to reflect the management’s current estimates.

e In cases where the available information indicates that the loss on the contingency is
reasonably possible but the amount of loss cannot be reasonable estimated, a disclosure is
made in the financial statements.

e In case of remote possibility, neither provision nor disclosure is made in the financials.
Taxes on Income:

Taxes on income are computed using the tax effect accounting method whereby such taxes are
accrued in the same period as the revenue and expense to which they relate. Current tax is
determined as the amount of tax payable in in accordance with the Income Tax Act,1961 for the
year. Current tax liability is measured using the applicable tax rates and tax laws.

Deferred tax is recognised, subject to the consideration of prudence, in respect of deferred tax
assets, on timing differences, being the differences between taxable income and accounting
income that originate in one period and are capable of reversal in one or more subsequent years.
Deferred tax asset / liability is measured using the tax rates and the tax laws that have been
enacted / substantially enacted at the balance sheet date.

Minimum Alternate Tax (MAT) Credit entitlement is recognised where there is convincing
evidence that the same can be realised in future.

Earnings per share:

In determining the earnings per share, the company considers the net profit after tax. The number
of shares used in computing the earnings per share is the weighted average number of shares
outstanding during the year adjusted for increase/ decrease in the number of shares without a
corresponding change in the resources.

Cash and Cash Equivalents:

Cash and Cash Equivalents comprise of Cash and Bank balances in Current and Fixed Deposit
Accounts with original maturity of less than three months from the date of acquisition.

Cash Flow Statement:

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for
the effects of transactions of a non-cash nature, any deferrals or accruals of past or future
operating cash receipts or payments and item of income or expenses associated with investing
or financing cash flows. The cash flow from operating, investing and financing activities of the
company are segregated.




SBI Mutual Fund Trustee Company Private Limited
Notes to the Financial Statements

3 FINANCIAL STATEMENTS

3.1 SHARE CAPITAL

(Z
Particulars 31-Mar-2019 31-Mar-2018
Authorized Capital :
1,00,000 (PY:1,00,000) Equity Shares of ¥ 10/- each 10,00,000 10,00,000
10,00,000 10,00,000
Issued, Subscribed and Fully Paid up :
1,00,000 (PY:1,00,000) Equity Shares of ¥ 10/- each
fully paid up 10,00,000 10,00,000
10,00,000 10,00,000

All the shares are held by State Bank of India, the Company's holding entity, and its nominees since
the incorporation of the company. Any transfer of shares shall take effect only by the approval of the
Board of Directors of the company.

Reconciliation of the number of Equity Shares outstanding

Particulars 31-Mar-2019 31-Mar-2018
Number of Shares at the beginning of the year 1,00,000 1,00,000
Add: Shares issued - -
Less: Shares forfeited - -

Number of Shares at the end of the year 1,00,000 1,00,000

3.2 RESERVES AND SURPLUS

Particulars Opening as at Additions Deductions/ Balance as at

1-Apr-2018 Adjustments 31-Mar-2019

Surplus as per Profit and
Loss Account 26.92,90,508 3,20,61,123 - 30.13,51,631
Total 26,92,90,508 3,20,61,123 - 30,13,51,631

Details of Profit and Loss Surplus is as given below:

Particulars As at As at
31-Mar-2019 31-Mar-2018
Balance brought forward 26,92,90,508 23,10,13,020
Net Profit after Tax 3.20,61,123 3.82,77.488
Balance at the end of the year 30.13,51.631 26,92,90,508
Surplus Carried to Balance Sheet 30,13,51,631 26,92,90.508
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SBI Mutual Fund Trustee Company Private Limited

Notes to the Financial Statements

3.3 TRADE PAYABLES

Particulars 31-Mar-2019 31-Mar-2018
Trade Payables
Dues to Micro and Small enterprises - =
Other than Micro and Small Enterprises 1.56,160 340,501
Total 1,56,160 340,501

3.4 OTHER CURRENT LIABILITIES

Particulars

31-Mar-2019 31-Mar-2018

Statutory Dues —TDS 10,464 114,993
Goods & Service Tax 176,111 144,033
Total 1,86,575 259,026

3.5 INVESTMENTS - NON CURRENT

Particulars

No of units

31-Mar-2019

No of units

31-Mar-2018

INVESTMENTS IN EQUITY
SHARES (Trade Unquoted- at Cost)

Equity shares of SBI Foundation sifgr(lg 10,000 Sil’;’r(lg 10,000
{Each share of X10 fully paid up)

OTHER INVESTMENTS (Quoted)

Investment in Schemes of SBI Mutual

Fund*

(At Cost)

SBI Debt Fund Series C- 12 -1122 Days | 1,00,00,000 | 10,00,00,000 | 1 000,000 |  10,00,00,000
SBI Debt Fund Series C- 18 -1100 Days | 3,95,71,60.4 |  3,95,71,604 3 .
SBI Debt Fund Series C- 22 -1100 Days 25,00,000 |  2,50,00,000 - "
Total 16,45,81,604 10,00,10,000
* Face value of each Unit is (%) 10

a) Aggregate Market value / NAV of

quoted investments 17,67,87,924 10,05,48,000
b) Aggregate provision for diminution in value of

investments Nil Nil
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3.6 INVESTMENTS — CURRENT

Particulars

OTHER INVESTMENTS (Quoted)
Investment in Schemes of SBI Mutual Fund
(At Cost) with Face Value of each unit 10

No of
units

SBI Mutual Fund Trustee Company Private Limited

Notes to the Financial Statements

31-Mar-19

No of
units

®

31-Mar-18

SBI Banking & PSU Debt Fund (Formerly 1589 27,50,000 1589 27,50,000
Known as SBI Treasury Advantage Fund-

Growth) **

SBI STD Fund Direct Plan Growth 23,14,383 4,46,80,515 | 23,14,383 | 4,46,80,515
SBI Debt Fund Series A- 20 -366 Days - - | 23,21,220 | 2,32,12,200
SBI Debt Fund Series A- 21 -366 Days - - | 16,63,365 | 1,66,33,650
SBI Debt Fund Series A- 28 -367 Days - B 7,04,613 70,46,130
SBI Magnum Low Duration Fund (Formcrly

Known as SBI Ultra STD Fund Direct Daily

Dividend) ** 829 8,36,431 789 7,96,117
SBI Magnum Ultra Short (formerly SBI

Magnum Insta Cash Direct Plan Growth) ** 483 17,00,000 483 17,00,000
SBI Arbitrage Opportunities Fund- Dividend 49,13,963 6,92,48,860 | 46,63,404 | 6,56,95,800
SBI Liquid Fund —Direct Dividend (**) 5467 54,84,365 - -
SBI Magnum Ultra Short (Formerly Known as

SBI Magnum Insta Cash Direct Daily

Dividend **) 4267 71,47.,970 2326 38,96,200
Total 13,18,48.141 16,64,10.612
* *Face value of each Unit is¥1000

a) Aggregate Market value / NAV of quoted

investments 13,96,12,437 18,64,93,212
b) Aggregate provision for diminution in value

of investments Nil Nil

3.7 TRADE RECEIVABLES

Particulars

Unsecured, Considered good

- Others

- Outstanding for a period exceeding six months from the date it is due

31-Mar-2019

24.65.351

31-Mar-2018

20,89,515

Total

24,65,351

20,89,515

3.8 CASH AND BANK BALANCES

Particulars
Cash & Cash Equivalents
- in Current accounts

31-Mar-2019

18,65,151

31-Mar-2018

8,05,672

Total

18,65,151

8,05,672
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SBI Mutual Fund Trustee Company Private Limited

Notes to the Financial Statements

3.9 OTHER CURRENT ASSETS

g
Particulars 31-Mar-2019 31-Mar-2018
Others
(a) Advance Tax (Net of provisions) 19,34,119 15,74,236
Total 19,34,119 15,74,236
3.10 REVENUE FROM OPERATIONS
®)

Particulars 31-Mar-2019 31-Mar-2018
Trusteeship Fee 2,35,94,725 1,96,92,760
Total 2,35,94,725 1,96,92,760
3.11 OTHER INCOME

)
Particulars 31-Mar-2019 31-Mar-2018
Net Gain on Sale / redemption of Investments in Mutual Funds 1,69,75,833 2,61,26,392
Dividend on Mutual Fund units 46,33,298 83,82,947
Total 216,09,131 345,09,339

3.12 OTHER EXPENSES

Particulars
Directors Sitting Fee
Meeting Expenses
Legal and Professional Fee
Travelling, Lodging and Boarding
Miscellaneous Expenses
Payment to Auditors

Audit Fee

Tax Audit Fee

Other matters

Out of Pocket expenses

31-Mar-2019
15,90,000
53,039

125,087
836,287

2,050

75,000
35,000
25,000

1,270

Total

27.42,733

31-Mar-2018
11,75,000
47,058
694,210
28,29,598
27,625

60,000
25,000
15,000
1120
48,74,611

3.13 EARNINGS PER SHARE

Earnings per share is calculated by dividing the profit attributable to the equity shareholders by the
weighted average numbers of equity shares outstanding during the year as under:

g
Particulars 31-Mar-2019 31-Mar-2018
Net Profit attributable to Equity Shareholders (A) 3,20,61,123 3,82,77,488
Weighted Average Number of Shares (Nos.) (B) 7ok coni 100,000 100,000
Basic and Diluted Earnings Per Share (A/B) /7 NN\ 320.61 382.77
Nominal Value per Share [/ \2) 10

| iU
\
A
N

T / o
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SBI Mutual Fund Trustee Company Private Limited

Notes to the Financial Statements

4

5

CONTINGENT LIABILITIES: Nil (PY: Nil).

SEGMENTAL REPORTING:

The segmental reporting disclosure as required by Accounting Standard (AS) — 17 on “Segment
Reporting”, notified by the Companies (Accounting Standard) Rules 2006 is not applicable, since the
company has a single reportable business segment of providing trusteeship services to the schemes
floated by SBI Mutual Fund.

RELATED PARTY DISCLOSURE:

Parties where control exists:

State Bank of India holds 100% of the
Holding Company share capital

Other Reluted parties with whom transacted:

SBI Funds Management Private Limited

Fellow Subsidiaries SBI Foundation

Mutual Fund for which the company is the trustee SBI Mutual Fund

List of transactions with related parties:

Mutual Fund, where

Nature of Transaction Holding Fe'lI(')wl the Company is the
Subsidiaries
Company Trustee
] ’ 30,00,000
Common establishment Expenses (30.00,000) 2
' - 2,35,94,725
Trusteeship Fees = (1.,96.92.760)
‘ - 5 14,65,01,113
Purchase of investments (10,000) (24,36,12,185)
. - 13,34,67,814
Sale of investments - (23,19.07.981)
. . - 46,33,298
Dividend on units } (83,82,947)
Balance in current account el - -
(8,05,672)
- 24,65,351
Sundry Debtors - (20.89,515)
807
Bank Charges (816) - J

Note: Figures in the brackets represent previous year figures.

Deferred Tax Assets / Liabilities: Nil (PY: Nil).

Dues to Micro, Small and Medium Enterprises

Trade payables do not include any amount payable to Micro, Small and Medium Enterprises. Under the
Micro, Small and Medium Enterprises Development Act, 2006, (MSMEDA) which came into force from
October 02, 2006, certain disclosures are required to be made relating to Micro, Small and Medium
enterprises. On the basis of the information and records available with the management, the following
disclosures are made for the amounts due to the Micro, Small and Medium enterprises, who have
registered with the competent authorities.
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SBI Mutual Fund Trustee Company Private Limited

Notes to the Financial Statements

PaltiaTTar Yeat ended Year ended

etk 31.03.2019  31.03.2018
Principal amount remaining unpaid to any supplier as at the year end Nil Nil
Interest due thereon Nil Nil
Amount of interest paid by the company in terms of section 16 of the Nil Nil

MSMEDA, along with the amount of the payment made to the supplier
beyond the appointed day during the accounting year

Amount of interest due and payable for the year of delay in making payment Nil Nil
(which have been paid but beyond the appointed day during the year) but
without adding the interest specified under the MSMEDA

Amount of interest accrued and remaining unpaid at the end of the Nil Nil
accounting year
the amount of further interest remaining due and payable even in the Nil Nil

succeeding years, until such date when the interest dues above are actually
paid to the small enterprise, for the purpose of disallowance of a deductible
expenditure under scction 23 of the Micro, Small and Medium Cnterprises
Development Act, 2006.

9 Expenditure in Foreign Currency: Nil (PY: Rs. Nil).

10 Earnings in Foreign Currency: Nil (PY: Nil).

11 The Company has made provision for income tax under Minimum Alternate Tax (MAT) provisions. The
total MAT credit (asset) as on 31 March 2019 of Rs 82,48,273 (P.Y. Rs. 81,97,889) has not been

recognised in the books of account as there is no convincing evidence of its adjustment in future.

12 Previous year’s figures have been regrouped/reclassified, wherever necessary, to conform to the current
year's classification.

As per our attached report of even date

For M L Sharma & Co. For and on behalf of the Board of Directors 1T N
Chartered Accountanjs _
Firm Re};}{?.gj»jaé; W &
) 3
!-:‘:H [} / / '} s \
' %\éo&\v ‘Jgkﬂﬁl*

Shriniwas Y. Joshi = Richard Mendonca
Partner Director Director

M. No.109101 DIN:05189697 DIN:00770556
Place: Mumbai,

Dated: April 25,2019
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