Independent Auditor’s Report

To the Members of SBICAP Trustee Company Limited

Report on the Audit of Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying standalone Ind AS financial statements of SBICAP Trustee
Company Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2019, the
Statement of Profit and Loss, including the statement of Other Comprehensive Income, the Cash
Flow Statement and the Statement of Changes in Equity for the year then ended, and a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Companies
Act, 2013 in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2019
and its profit including other comprehensive income, its cash flows and the changes in equity for the
year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Companies Act, 2013 and the
Rules there under, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements and include the most significant assessed risks of material
misstatement (whether or not due to fraud) identified by us, including those which had the greatest
effect on: the overall audit strategy; the allocation of resources in the audit; and directing the efforts
of the engagement team.

We summaries below the key audit matters, in decreasing order of audit significance, in arriving at
our audit opinions above, together with our key audit procedures to address those matters and, as
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These matters were addressed, and our results are based on procedures undertaken, in the context
of, and solely for the purpose of, our audit of the financial statements as a whole, and in forming our
opinion thereon, and consequently are incidental to that opinion, and we do not provide a separate

opinion on these matters.

The Risk

Our Response and Results

Revenue recognition for one
time acceptance fees

As per Ind AS 115 An entity
shall recognize revenue when
(or as) the entity satisfies a
performance obligation by
transferring a promised good or
service (i.e. an asset) to a
customer.

The Company recognizes the

revenue  from  trusteeship
acceptance fees on the
acceptance  of  trusteeship
assignment.

There is a risk of revenue been
booked for such contracts for
which performance obligations
continues after the reporting
date.

e Our results: Based on the
management representation
on the activities performed,
the revenues are booked for
one time acceptance fees for
which performance
Obligation is satisfied

Revenue recognition for penal
interest income

The Company recognizes
revenue of penal interest for
the cases referred to NCLT.

Provision for ECL on penal
interest for NCLT account
raised during the year, is done
on the basis of 40% of the
amounts without considering
the status of account for its
recoverability.

Further the penal interest on
service charges are not charged
on regular accounts.

e Our results: The Company
accrues revenue for interest
on NCLT cases and makes
provision as per the policy as
determined by the
management.

Provisioning of trade

receivables

The company is following
expected credit loss (ECL)
model for provisioning of trade
receivables and minimum 40%
provisioning policy for trade
receivables of NCLT cases.

e Our results: The Company
may redefine the model to
include the impact of NCLT
cases on the ECL Provision.




There is a risk of more / less
provisioning for ECL as the said
cases are not considered while
making ECL provision.

Responsibilities of Management and Those Charged with Governance for the standalone Ind AS
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the Company in accordance with
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act, read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and the design, implementation and maintenance of adequate internal financial control that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the standalone Ind AS financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibility for the Audit of standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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e Obtain an understanding of internal contro! relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Other Matter

The comparative financial information of the Company for the year ended March 31, 2018 and the
transition date opening balance sheet as at April, 2017 included in these Ind AS financial statements,
are based on the previously issued statutory financial statements, prepared in accordance with the
Companies (Accounting Standards) Rules, 2006 audited by predecessor auditor whose report for the
year ended March 31, 2018 and March 31, 2017 dated April 23" 2018 and April 20" 2017
respectively expressed an unmodified opinion on those standalone financial statements, as adjusted
for the differences in the accounting principles adopted by the Company on transition t

which have been audited by us.




Our opinion is not modified in respect of these matters.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give
in the Annexure “1”, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

2. As required by section 143 (3) of the Act, we report that:

a)

b)

c)

d)

f)

g)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

The Balance Sheet, Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under section 133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2015, as amended;

On the basis of written representations received from the directors as on March 31, 2019,
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2019, from being appointed as a director in terms of section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of
the Company with reference to these standalone Ind AS financial statements and the
operating effectiveness of such controls, refer to our separate Report in “Annexure 2” to
this report;

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i) The Company has disclosed the impact of pending litigations on its financial position
in its standalone Ind AS financial statements — Refer Note 36 to the standalone Ind
AS financial statements. Further the Company has received enforcement notice
from SEBI for violation of regulation 29(1) and 29(2). We are unable to comment on
the impact of penalty on the financial statements due to non-availability of the
absolute amount.

ii) The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.




iii) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

3. In accordance with the directions issued under section 143(5) of the Act, we further report that:

a) The Company has system in place to process all the accounting transaction through IT
system and there is no implication of processing of accounting transaction outside IT system.

b) During the year, debts aggregating to Rs. 2,09,49,254/- were written off in 89 cases.
Accordingly the profit of the Company for the year has been reduced to this extent. A
summary of debtors written off during the year along with the reasons for write off is given

below:
Write off’s
Reasons No. of Amount (Rs)
cases

Liquidity Crisis faced by clients 62 1,89,02,693/-
Deal did not Materialise 11 19,07,000/-
Disputed services/billing 16 1,39,561/-
Total 89 2,09,49,254/-

During the year, Service charges aggregating to Rs. 16,75,685/- were reversed in 11 cases.
Accordingly the profit of the Company for the year has been reduced to this extent. A
summary of Service charges de-accrued during the year along with the reasons for de-

accrual is given below:

De-accruals
Reasons No. of Amount (Rs)
Cases
Deal did not Materialise 10 16,55,685/-
Disputed services/billing 1 20,000/-
Total 11 16,75,685/-

¢) The Company does not receive any funds from central/state agencies for specific schemes.

For Desai Associates
Chartered Accountants
FRN: 102286W

Membership Number: 120610

Place: Mumbai

1 & APR 2019




Annexure “1” to the Independent Auditor’s report

Referred to in paragraph 1 under the heading “Report on other legal and regulatory requirements”
of our report of even date to the financial statements of the Company for the period ended March
31, 2019:

1

a) The Company is in the process of updating Fixed Assets Register showing full particulars,
including quantitative details and situation of fixed assets.

b) The fixed assets of the company have been physically verified by the management during
the year and no material discrepancies between the book records and the physical inventory
have been noticed. In our opinion, the frequency of verification is reasonable.

¢} The company does not have any immovable properties. Accordingly, sub-clause (c) of
clause (i) of paragraph 3 of the Order is not applicable to the Company for the year.

The Company’s business does not involve inventories and, accordingly, the requirements
under clause (ii) of paragraph 3 of the Order are not applicable to the Company.

In our opinion and according to the information and explanation given to us, the Company
has not granted any loans, secured or unsecured, to companies, firms, limited liability
partnership or other parties covered in the register maintained under Section 189 of the Act.
Accordingly, clauses (iii)(a) to (iii)(c) of paragraph 3 of the Order not applicable to the
Company for the year.

In our opinion and according to the information and explanations given to us, in respect of
loans, investments, guarantees and securities, the company has complied with the
provisions of section 185 and section 186 of the Companies Act, 2013.

The Company has not accepted any deposits from the public and hence the directives issued
by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to
the deposits accepted from the public are not applicable.

As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act, in respect of the activities
carried on by the company. Accordingly clause (v) of paragraph 3 of the Order is not
applicable to the company.

a) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company is generally regular in
depositing undisputed statutory dues including Provident Fund, Employees State Insurance,
Income-Tax, Sales tax, Service Tax, Duty of Customs, Duty of Excise, Value added Tax, cess,
Goods and service tax and any other statutory dues with the appropriate authorities.

According to the information and explanation given to us, no disputed amounts payable in
respect of provident fund, Income tax, sales tax, wealth tax, service tax, customs duty, excise
duty, value added tax, Goods and service tax, cess and other material statutory dues were in
arrears as at 31st march, 2019 for a period of more than six months from the date they
became payable.




10.

11.

12.

13,

14.

15.

b) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the particulars of dues of income tax
outstanding as on Balance Sheet Date which have not been deposited on account of a
dispute, are as follows-

Name of The | Nature of Dues | Amount (Rs) Period to which | Forum  where
Statute the amount | the dispute is
relates pending

Income Tax | Income Tax 2,16,979 AY. 2012-13 Commissioner of

Act, 1961 Income Tax
(Appeals)

Income Tax | Income Tax 1,25,82,82,847 AY. 2018-19 & | Commissioner of

Act, 1961 A.Y. 2019-20 Income Tax
(Appeals)

In our opinion and according to the information and explanations given to us, the Company
has not defaulted in the repayment of loans or borrowings to financial institutions, banks,
governments or dues to debenture holders.

Based upon the audit procedures performed and the information and explanations given by
the management, the company has not raised moneys by way of initial public offer or
further public offer including debt instruments and term Loans. Accordingly, the provisions
of clause 3 (ix) of the Order are not applicable to the Company and hence not commented
upon.

Based upon the audit procedures performed and the information and explanations given by
the management, we report that no fraud by the Company or on the company by its officers
or employees has been noticed or reported during the period.

According to the information and explanation given to us and based on our examination of
the records of the Company, the Company has paid/provided for managerial remuneration
in accordance with the requisite approvals mandated by the provisions of section 197 read
with Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi Company. Therefore, the provisions of clause (xii) of paragraph 3 of the Order
are not applicable to the Company.

According to the information and explanation given to us, all transactions with the related
parties are in compliance with section 177 and 188 of Companies Act, 2013 and the details
have been disclosed in the Financial Statements etc., as required by the applicable
accounting standards.

Based upon the audit procedures performed and the information and explanations given by
the management, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly,
the provisions of clause (xiv) of paragraph 3 of the Order are not applicable to the Company
and hence not commented upon.




directors or persons connected with him. Accordingly, the provisions of clause (xv) of
paragraph 3 of the Order are not applicable to the Company and hence not commented
upon.

16. In our opinion, the company is not required to be registered under section 45 IA of the
Reserve Bank of India Act, 1934 and accordingly, the provisions of clause (xvi) of paragraph 3
of the Order are not applicable to the Company and hence not commented upon.

For Desai Associates
Chartered Accountants
FRN: 102286W

ir K Jain
Partner
Membership Number: 120610

Place: Mumbai

> 1 6 APR 2019



ANNEXURE “2” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF SBICAP TRUSTEE COMPANY LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of SBICAP Trustee Company
Limited (“the Company”) as of March 31, 2019 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering “the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of finz

statements for external purposes in accordance with generally accepted accounting
company's internal financial control over financial reporting includes those policies 4
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that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of
the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2019, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Desai Associates
Chartered Accountants
FRN: 102286W

dhir K Jain
Partner :
Membership Number: 120610

Place : Mumbai

P 1 6 APR 2019



SBICAP TRUSTEE COMPANY LIMITED
BALANCE SHEET AS ON 31st March 2019

{Amounts in Indian Rupees)

Particulars '::tfe AsatMar31,2019 | AsatMar31,2018 | Asat April 01,2017
ASSETS
Non-current assets
Property, plant and equipment 3 27,24,131 24,82,802 30,13,919
Intangible assets 79,45,658 1,15,18,178 1,31,69,462
Financial assets
Investments 5 1,50,10,010 1,50,10,010 7,72,37,210
Other financial assets 6 39,91,212 93,19,400 10,63,03,366
Net Deferred Tax (Liabilities) / Assets 28 66,42,752 37,79,532 56,83,434
Other tax assets 7 14,20,69,820 12,88,94,642 7.77,63,116
Other non-current assets 8 7.07,700 7.,00,244 22,20,217
Total non-current assets 17,90,91,283 17,17,04,808 28,53,90,724
Current assets
Financial assets
Investments 9 12,21,62,023 48,07,95,834 20,88,16,897
Trade receivables 10 8,76,86,419 7,28,68,507 6,91,59,459
Cash and cash equivalents 11 15,38,20,779 6,75,94,126 5,50,31,516
Bank Balances other than mentioned above 12 48,16,22,141 63,06,13,243 8,63,35,529
Other financial assets 13 3,93,13,801 2,37,19,229 3,83,00,603
Other current assets 14 31,69,187 28,21,179 4,97,010
Total current assets 88,77,74,350 1,27,84,12,118 45,81,41,015
TOTAL ASSETS 1,06,68,65,633 1,45,01,16,926 74,35,31,739
EQUITY AND LIABILITIES
Equity
Equity share capital 15 1,00,00,000 1,00,00,000 1,00,00,000
Other equity
Reserves and surplus 16 91,52,50,588 76,62,92,138 64,00,23,444
TOTAL EQUITY 92,52,50,588 77,62,92,138 65,00,23,444
LIABILITIES
Non-current liabilities
Financial liabilities
Others 17 12,85,597 11,67,597 9,37,597
Provisions 18 58,37,413 50,01,933 52,73,719
Total non-current liabilities 71,23,010 61,69,530 62,11,316
Current liabilities
Financial liabilities
Trade payables 19 12,86,467 14,89,130 8,15,933
Others 20 1,33,19,498 55,33,97,034 2,46,53,847
Provisions 21 62,04,518 52,08,672 13,56,849
Current tax liabilities 22 10,74,55,900 10,31,65,000 5,87,00,000
Other current liabilities 23 62,25,652 43,95,427 17,70,350
Tatal current liabilities 13,44,92,035 66,76,55,258 8,72,96,979
TOTAL LIABILITIES 14,16,15,045 67,38,24,788 9,35,08,295
TOTAL EQUITY AND LIABILITIES 1,06,68,65,633 1,45,01,16,926 74,35,31,739
Summary of Significant Accounting Policies 1&2

The above balance sheet should be read in conjunction with the accompanying notes.

As per our attached report of even date

For Desai Associates
Chartered Accountants
Firm Regist

Place:Mumbai
Date: 16th April, 2019

For and on behalf of the Board of Directors
SBICAP Trustee Company Limited

. =22

Al

S.Uma Shanmukhi
Director

DIN No:08165959

Rajasekhar Raghavan
CEO & Whole Time

Director
DIN No0.8116307

W
Savitri Yadav
Company Secretary

ICSI Membership
No: A21994




STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31ST MARCH, 2019

SBICAP TRUSTEE COMPANY LIMITED

{Amounts in Indian Rupees)

As per our attached report of even date
For Desai Associates
Chartered Accountants

Place:Mumbai
Date: 16th April, 2019

Summary of Significant Accounting Policies
The above statement of profit and loss should be read in conjunction with the accompanying notes.

i) Qs

Rajasekhar Raghavan
CEO & Whole Time

Director
DIN No0.8116907

S.Uma Shanmukhi
Director

DIN No:08165959

Particulars Not Period ended Period ended

@ otes March 31, 2019 March 31, 2018
Revenue from operations 24 28,85,08,316 26,95,60,687
Other income 25 5,95,89,499 3,90,55,093
Total income 34,80,97,815 30,86,15,780
Expenses
Depreciation and amortisation expense 3,4 57,80,126 54,91,160
Employee benefit expenses 26 5,20,44,468 5,10,18,188
Other expenses 27 8,11,93,769 7,97,88,814
Total expenses 13,90,18,363 13,62,98,162
Profit before exceptional items and tax 20,90,79,452 17,23,17,617
Exceptional items
Profit before tax 20,90,79,452 17,23,17,617
Tax expense
Current tax 28 6,29,80,900 4,44,65,000
Deferred tax 28 (28,65,165) 18,11,621
Total tax expense 6,01,25,735 4,62,76,621
Profit for the year 14,89,53,717 12,60,40,997
Other comprehensive income
Items that will not be reclassified to profit and loss
Remeasurement gains/{losses) on net defined benefit plans 26 6,683 3,19,975
Deferred tax relating to above 28 (1,946) (92,281)
Other comprehensive income for the year, net of tax 4,737 2,27,694
Total comprehensive income for the year 14,89,58,454 12,62,68,691
Earnings per share
Basic 148.96 126.27
Diluted 148.96 126.27

1&2

G-

Savitri Yadav
Company Secretary
ICSI Membership
No: A21994
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Note 4 - Intangible assets
Gross carrying amount

(Amounts in Indian Rupees)

Particulars

Computer Software

Gross carrying amount

Opening balance as at April 1, 2017

1,82,58,442

Additions

Disposals

Transfers

Assets written off

Classified as assets held for sale

19,93,000

Opening balance as at April 1, 2018

2,02,51,442

Addition

Assets written off

Adjustments on account of borrowing costs
Revaluations/Impairment

Others (Specify nature)

5,38,901

Balance as at March 31, 2019

2,07,90,343

Accumulated amortisation

Particulars Computer Software
Opening balance as at April 1, 2017 50,88,980
Depreciation charge for the year 36,44,284
Disposals -
Assets written off -
Assets classified as held for sale -
Opening balance as at April 1, 2018 87,33,264
Depreciation charge for the year 41,11,421
Disposals -
Assets written off -
Others (Specify nature) -
Balance as at March 31, 2019 1,28,44,685
Net carrying amount as at March 31, 2019 79,45,658
Net carrying amount as at March 31, 2018 1,15,18,178
Net carrying amount as at March 31, 2017 1,31,69,462
Net carrying amount as at April 01, 2017 1,31,69,462

1. All Intangible assets held by the company are purchased and not internally generated.




SBICAP Trustee Company Limited
NOTES TO BALANCE SHEET FOR THE YEAR ENDED 31 MARCH, 2019

Note 5 - Investments

{Amounts in Indian Rupees)

As at Mar 31, 2018

As at April 01, 2017

Particulars As at Mar 31, 2019

IIFCL Bonds - 8.01% (Tranche - 1) 1,50,00,000 1,50,00,000 1,50,00,000
SBI Debt Fund Series B-31-FMP - - 6,22,27,200
Investment in SBI Foundation 10,010 10,010 10,010
Total 1,50,10,010 1,50,10,010 7,72,37,210
Note 6 - Other financial assets

Particulars As at Mar 31, 2019 | As at Mar 31, 2018 | As at April 01, 2017
Rental and Other Deposits 9,91,212 63,19,400 58,03,366
Other bank balances 30,00,000 30,00,000 10,05,00,000
Total 39,91,212 93,19,400 10,63,03,366

Note 7 - Other Tax assets

As at Mar 31, 2019

As at Mar 31, 2018

As at April 01, 2017

Particulars

Income tax assets 14,20,69,820 12,88,94,642 7,77,63,116
Total 14,20,69,820 12,88,94,642 7,77,63,116
Note 8 - Other non-current assets

Particulars As at Mar 31, 2019 | As at Mar 31, 2018 | As at April 01, 2017
Prepaid Rent 2,51,545 5,23,028 10,17,461
Prepaid expenses 4,56,155 1,77,216 12,02,756
Total 7,07,700 7,00,244 22,20,217

Note 9 - Investments

Particulars

As at Mar 31, 2019

As at Mar 31, 2018

As at April 01, 2017

a) 29,299.763 (Previous Year : 42,520.898) units of SBI Premier
Liquid Fund

Regular Plan Daily Dividend Reinvestmen of Rs. 1,003.25 each
fully paid

b) 21,348.613 (Previous Year : 20,343.891) units of SBI Premier
Liquid Fund

Direct Plan Daily Dividend Reinvestmen of Rs. 1,003.25 each fully
paid

¢ INIL (Previous Year : 3,47,779.682) units of SBI Magnum Insta
Cash Fund

Liquid Floater Direct Plan Daily Dividend Reinvestmen tof Rs.
1009.91 each fully paid

SBI Debt Fund Series B-31(1200 Days)-Direct

Total

2,93,94,987 4,26,59,086 20,38,96,705
2,14,17,996 2,04,10,005 49,20,192
- 35,12,26,180 -
7,13,49,040 6,65,00,560 -
12,21,62,023 20,88,16,897




Note 10 - Trade and other receivables

Particulars As at Mar 31, 2019 | As at Mar 31, 2018 | As at April 01, 2017

Trade receivables 12,21,70,823 9,45,12,242 8,89,45,618
12,21,70,823 9,45,12,242 8,89,45,618

Less:

Allowances for doubtful debts (3,44,84,404) (2,16,43,735) {(1,97,86,159)

Total 8,76,86,419 7,28,68,507 6,91,59,459

Note 11 - Cash and cash equivalents

As at Mar 31, 2019

As at Mar 31, 2018

As at April 01, 2017

Particulars

Balance with banks in deposit accounts 14,95,00,000 6,00,00,000 4,85,00,000
Balance with banks in current accounts 43,13,565 72,93,279 65,26,469
Cash in hand 7,214 7,083 5,044
Cheques in hand - 2,93,764 -
Total 15,38,20,779 6,75,94,126 5,50,31,513
Note 12 -Other Bank Balances

Particulars As at Mar 31, 2019 | As at Mar 31, 2018 As at April 01, 2017

In Fixed Deposits (with maturity of less than 12 months) 46,90,00,000 7,85,00,000 6,25,00,000
In Current Account - Escrow accounts 1,26,22,141 55,21,13,243 2,38,35,529
Total 48,16,22,141 63,06,13,243 8,63,35,529

Note 13 - Other financial assets

As at Mar 31, 2019

As at Mar 31, 2018

As at April 01, 2017

Note 14 - Other current assets

Particulars

Rental Deposit 59,57,453 - -
Accrued interest- Fixed deposit 3,22,60,307 2,25,00,406 3,73,71,570
Accrued Interest on Investment [IIFCL Tax Free Bonds] 4,60,849 4,60,849 4,60,849
Others 6,35,192 3,84,049 3,53,095
Expense Recoverable from client/others 1,54,154 3,73,925 1,15,089
Less : Provision for expected credit loss (1,54,154)

Total 3,93,13,801 2,37,19,229 3,83,00,603

Particulars

As at Mar 31, 2019

As at Mar 31, 2018

As at April 01, 2017

Capital advance
Advances other than capital advances

Others 1,51,690 66,555 24,877
Cenvat Credit Receivable 16,00,151 16,28,934 73,622
Prepaid expenses 14,17,346 11,25,690 4,06,222
TAHA Received in Advance - (7,711)
Total 31,69,187 28,21,179 4,97,010




Note 15 - Share capital

(Amounts in Indian Rupees)

particulars As at Mar 31, As at Mar 31, As at April 01,
2019 2018 2017
Equity share capital
Authorised share capital
20,00,000 (previous year 20,00,000) Equity Shares of Rs.10/- each 2,00,00,000 2,00,00,000 2,00,00,000
Issued, subscribed and pald up
10,00,000 {previous year 10,00,000) Equity Shares of Rs. 10/- each 1,00,00,000 1,00,00,000 1,00,00,000
fully paid up at par.
Total 1,00,00,000 1,00,00,000 1,00,00,000
a) Reconcilitaion of number of shares outstanding at the beginning and at the end of the reporting year :
Not applicable as there is no movement in share capital during the year.
b) Details of shareholder holding more than 5% shares is set out below :
As at Mar 31, As at Mar 31, As at April 01,
Name of shareholder 2019 2018 2017
SBI Capital Markets Limited
No. of Shares held 9,99,880 9,99,880 9,99,880
% of shareholding 99.99 99.99 100
c) Shares held by holding/ultimate holding company and/or their subsidiaries/associates :
As at Mar 31, As at Mar 31, As at April 01,
Particulars 2019 2018 2017
Issued, subscribed and fully paid-up
Equity Shares
10,00,000 Equity shares (previous year 10,00,000) of Rs.10/- each fully paid are held 1,00,00,000 1,00,00,000 1,00,00,000
by SBI Capital Markets Limited, the Holding Company. e
Note 16 - Reserves and surplus
Particul As at Mar 31, As at Mar 31, As at April 01,
et 2019 2018 2017
General reserve
Opening balance 6,71,21,409 5,52,16,487 4,35,32,488
Add: Transferred from surplus in the Statement of Profit and Loss 1,48,95,372 1,19,04,923 1,16,83,999
Less: Utilised for issue of bonus shares
8,20,16,781 6,71,21,409 5,52,16,487

Surplus/(Deficit) in Statement of Profit and Loss

Opening Balance 69,91,70,726 58,48,06,957 47,31,68,786
Add: Net profit after tax transferred from Statement of Profit and Loss 14,89,58,454 12,62,68,691 11,68,39,987
Amount available for appropriation

Appropriations:

Final Dividend

Tax on Dividend

IND AS 64,82,183
Transfer to General reserve (1,48,95,372) (1,19,04,923) (1,16,83,999)
Net Surplus/(Deficit) in the Statement of Profit and Loss 83,32,33,808 69,91,70,726 58,48,06,957
Total 91,52,50,588 76,62,92,135 64,00,23,444




Note 17 - Others

Particulars As at Mar 31, 2019 | As at Mar 31, 2018] As at April 01, 2017
Trust Settlement Fees 12,85,597 11,67,597 9,37,597
Total 12,85,597 11,67,597 9,37,597
Note 18 - Long term provisions

Particulars As at Mar 31, 2019 | As at Mar 31, 2018| As at April 01, 2017
Provision for Long-term Compensated Absences 46,34,409 43,18,373 46,61,096
Provision for Gratuity 12,03,004 6,83,560 6,12,623
Total 58,37,413 50,01,933 52,73,719

Note 19 - Trade payables

Particulars

As at Mar 31, 2019

As at Mar 31, 2018

As at April 01, 2017

Current

Total outstanding dues of micro enterprises and small
enterprises

Total outstanding dues of creditors other than micro

enterprises and small enterprises 12,86,467 14,89,130 8,15,933
Total 12,86,467 14,89,130 8,15,933
Note 20 - Others

Particulars As at Mar 31, 2019 | As at Mar 31, 2018| As at April 01, 2017
Retention monies 1,66,851 1,66,851 1,90,119
Trust Settlement Fees 3,77,000 2,64,000 2,64,000
Capital creditors - - 67,849
Provision for expenses 2,51,509 10,82,166 3,99,699
Advances received for CERSAI & Others 1,25,24,138 55,18,84,017 2,37,32,179
Total 1,33,19,498 55,33,97,034 2,46,53,846

Note 21 - Short term provisions

Particulars As at Mar 31, 2019 | As at Mar 31, 2018| As at April 01, 2017
Provision for employee benefits: 60,00,000 50,00,000 10,00,000
Provision for Short-term Compensated Absences 2,04,518 2,08,672 3,56,849
Total 62,04,518 52,08,672 13,56,849
Note 22 - Current tax liabilities

Particulars As at Mar 31, 2019 | As at Mar 31, 2018| As at April 01, 2017
Income tax provision ///{T\-—.ﬁ\bsba 10,74,55,900 10,31,65,000 5,87,00,000
Total A5 10,74,55,900 10,31,65,000 5,87,00,000

-
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Note 23 - Other current liabilities

Particulars As at Mar 31, 2019 | As at Mar 31, 2018| As at April 01, 2017
Income received in advance B 4,66,240
Advances received for CERSAI & Others 2,26,236 1,52,086 72,064
Other payables 5,22,742 8,45,083 6,11,100
Statutory dues 54,76,674 33,98,253 6,20,946
Total 62,25,652 43,95,422 17,70,350
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SBICAP Trustee Company Limited

NOTES TO THE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH, 2019
(Amounts in Indlan Rupees)

Note 24 - Revenue from operations

5
h

Particulars 31 March 2019 31 March 2018
Sale of services
Trusteeship Acceptance Fees 8,03,29,432 4,77,73,973
Trusteeship Service Charges 20,49,13,384 22,08,53,214
Trusteeship Income from Will Services 53,000 1,03,500
28,52,95,816 26,87,30,687
Other Operating Revenue
Legal & Documentation Charges 32,12,500 8,30,000
32,12,500 8,30,000
Total 28,85,08,316 26,95,60,687
Note 25 - Other Income
Particulars 31 March 2019 31 March 2018
Interest Income 4,38,53,187 1,52,80,798
Dividend on Mutual Funds 31,14,208 1,54,78,389
Excess Provision Written Back 87,498 7
Fair Value Change in Mutual fund investments 48,48,490 42,73,360
Miscellaneous Income 22,01,255 9,11,935
Bad Debts Recovered 49,47,560 26,19,577
Interest income on security deposits- Fair Value 5,37,300 4,91,034
Total 5,95,89,499 3,90,55,093
Note 26 - Employee benefit expenses
Particulars 31 March 2019 31 March 2018
Employee Salary, Allowances and Benefits 4,02,06,955 4,08,00,269
Salary of staff on deputation 28,33,697 41,14,139
Contribution to Gratuity Fund & Provident Fund 26,46,642 18,96,824
Staff Welfare Expenses 63,57,174 42,06,956
Total 5,20,44,468 5,10,18,188
Other Comprehensive Income
| Gain on Acturial re-measurement 6,683 | 3,19,975 |
Note 27 - Other expenses
Particulars 31 March 2019 31 March 2018
Rental charges 1,60,27,187 1,66,19,976
Rates and Taxes 65,673 1,06,187
Insurance 2,31,109 2,21,177
Legal and Professional Fees 78,51,590 81,51,626
Payment to Auditor 4,79,500 2,90,000
Printing and Stationery 8,25,855 5,49,635
Travel and conveyance 31,65,915 27,52,350
Advertisement and business development charges 22,52,026 17,94,619
Water and electricity charges 11,31,886 12,24,321
House Keeping & Security Expenses 18,15,233 21,36,291
Repairs and Maintenance 52,94,482 29,73,066
Royalty Expenses 23,80,985 23,36,800
CSR 27,04,420 25,68,000
Telephone and communication charges 8,67,178 11,97,831
Provision for Doubtful Debts 1,29,94,823 18,57,576
Bad Debts Written off 2,09,49,254 3,31,49,076
Miscellaneous Expenses 21,12,547 18,16,616
Loss on sale of Asset 44,105 43,668
Total 8,11,93,769 7,97,88,814




Note 28 - Income tax expense

(Amounts in Indian Rupees)

Particulars As at Mar 31, 2019 As at Mar 31, 2018 As at Apr 1, 2017
Current tax
Current tax on Profit for the year 6,29,90,900 4,44,65,000 5,87,00,000
Adjustment to current tax of prior periods
Total current tax expenses 6,29,90,900 4,44,65,000 5,87,00,000
Deferred tax (28,63,219) 19,03,902 5,21,696
Deferred tax- OCI -
Decrease /(Increase) in deferred tax assets
(Decrease) /Increase in deferred tax liabilities
Total deferred tax expenses/(benefit) (28,63,219) 19,03,902 5,21,696
Income tax expense 6,01,27,681 4,63,68,902 5,92,21,696
Income tax expense attributable to :
Profit from operations 6,01,27,681 4,63,68,902 5,92,21,696
Total 6,01,27,681 4,63,68,902 5,92,21,696
Deferred tax asset (net)
The balance comprises temporary differences attributable to :
Particulars As at Mar 31, 2019 As at Mar 31, 2018 As at Apr 1, 2017
Deferred tax asset:
Tax losses
Defined benefit obligations 17,59,410 15,02,738 19,48,627
MAT credit entitlement
17,59,410 15,02,738 19,48,627

Other items:
Allowance of doubtful debts - trade receivable 1,00,86,748 62,42,053 68,47,594
Allowance of doubtful debts - security deposits
Others

1,00,86,748 62,42,053 68,47,594
Total deferred tax assets 1,18,46,158 77,44,792 87,96,221
Deferred tax liability:
Property plant and equipment and intangible assets 7,33,766 15,42,570 16,76,047
Financial assets at fair value through profit & loss 44,69,640 24,22,689 14,36,740
Total deferred tax liabilities (52,03,407) (39,65,259) (31,12,787)
Net deferred tax assets 66,42,752 37,79,532 56,83,434




Statement of changes In equity

(Amounts In Indlan Rupees)

A) Equity
|Particulars No. of shares (lacs) Amount
|Balance as at Aprit 1, 2018 10,00,000 1,00,00,000
Changes In equity share capital - -
Balance as at March 31, 2019 10,00,053 1,00,00,000
B) Other Equity
|Particulars Securlty premlum reserve| Retalned earnings General Reserve Total equity
Balance as at April 1, 2017 58,48,06,957 5,52,16,487 64,00,23,444
Profit for the year 12,60,40,997 - 12,60,40,997
Other comprehensive Income for the year - 2,27,694 - -
Total comprehensive Income for the perlod = 12,62,68,691 * 12,60,40,997
Inter-Reserve Transfer {1,19,04,923) 1,19,03,923 -
Balance as at March 31, 2018 69,91,70,726 6,71,21,409 76,60,64,441
Balance as at Aprl! 1, 2018 69,91,70,726 6,71,21,409 76,60,64,441
Profit/(Loss) for the year 14,89,53,717 - 14,89,53,717
Other comprehensive Income for the year 4,737 - 4,737
Total comprehensive Income for the period 14,89,58 454 - 14,89,58, 454
Inter-Reserve Transfer {1.48,95372) 1,48,95,372 -
Balance as at March 31, 2019 - 83,32,33,808 5,22,26,038 91,50,22,895
Dividends pald - - -
Inter-Reserve Transfer (1,48,95,372) - {1,48,95,372)
Other Movements _ = .
Balance as at March 31, 2019 - 81,83,38,436 5,22,26,038 90,01,27,523

The above statement of changes In equity should be read In conjuction with the accompanylng notes.




Equity Reconciliation

(Amounts in Indian Rupees)

Particulars 31 March 2019 31 March 2018 1 April 2017
Total Equity as per Indian GAAP as at 89,96,11,314 75,25,90,487 63,35,41,261
IND AS Adjustments

Fair Valuation of Investments 1,53,49,050 1,05,00,560 62,27,200
Impairment provision based on expected credit

loss (ECL) model for financial instrument 67,24,641 79,91,088 26,47,411
Fair Valuation of Interest Free security deposit (6,562) (42,873) (39,473)
Re- Measurement of Acturial Gain/Loss (27,839)

Deferred Tax impact on Ind AS Adjustments (64,27,856) (47,19,289) (23,52,956)
Total Equity as per Ind AS as at 91,52,50,588 76,62,92,135 64,00,23,444

@




Reconciliation of Profits as per IGAAP and Ind AS

(Amounts In Indian Rupees)

Particulars 31st Mar 19 31st Mar 18

Profit/ Profit & Loss balance as per IGAAP 14,70,20,828 11,90,49,226
Add/Less: ECL Impact on Provision for doubtful debts (12,66,447) 53,43,678

Add: Fair Valuation of LT Mutual Fund 48,48,490 42,73,360

Fair Valuation of Interest Free security deposit 36,311 (3,400)

Re- Measurement of Acturial Gain/Loss 27,839 (27,839)

Deferred Tax Impact on IND As Adjustments (17,08,567) (23,66,335)

Total 19,37,626 72,19,465
Profit & Loss balance as per Ind AS 14,89,58,454 12,62,68,691

¢



SBICAP TRUSTEE COMPANY LIMITED
Statement of Cash Flows for the year ended 31st March, 2019

(Amount in Indian Rupees)

For the year ended For the year ended
Particulars 31 March 2019 31 March 2018
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit Before Prior Period Items and Tax 20,90,79,452 17,23,17,617
Adjustment for :-
Depreciation 57,80,126 54,91,160
Allowances for Doubtful Debts 1,29,94,823 18,57,576
Interest & Dividend income considered separately {4,69,67,395) (3,07,59,187)
Fair Valuation of MF (48,48,490) (42,73,360)
Fair Valuation of Security Deposit- Interest Income (5,37,300) (4,91,034)
Fair Valuation of Security Deposit- Rent Charges 5,00,989 4,94,433
Acturial Gain on Re-measurement 6,683 3,19,975
Profit or loss on sale of fixed assets considered separately 44,105 43,668
Operating Profit before Working Capital Changes 17,60,52,993 14,50,00,850
Increase in Trade Receivables (2,76,58,581) (55,66,624)
Increase in Loans and Advances and Other Current Assets (1,07,39,690) 1,32,57,746
Increase in Current Liabilities and Provisions (53,66,18,634) 53,56,21,493
Increase in Long term Liabilities 1,18,000 2,30,000
Income Tax paid (7,18,75,178) (5,11,31,526)
Net Cash Flow from Operating Activities (47,07,21,091) 63,74,11,939
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets (27,54,863) (36,35,156)
Interest & Dividend 4,69,67,395 3,07,59,187
Proceeds from sale of fixed assets 2,61,823 2,82,729
Purchase/Sale of investments 36,34,82,288 (20,54,78,374)
Fixed Deposits placed/matured during the year (Net) (39,05,00,000) 8,15,00,000
Net Cash used in Investing Activities 1,74,56,642 (9,65,71,614)
C. CASH FLOW FROM FINANCING ACTIVITIES
Dividend & Dividend Distribution Tax Paid -
Net Cash used in Financing Activities - =
Net change in Cash & Cash Equivalents (A+B+C) (45,32,64,449) 54,08,40,325
Opening Balance of Cash & Cash Equivalents 61,97,07,370 7,88,67,045
Closing Balance of Cash & Cash Equivalents 16,64,42,921 61,97,07,370
Cash on hand 7,214 7,083
Balances with scheduled banks (current and deposit accounts) 16,64,35,707 61,97,00,286
Excludes amounts placed as deposits with scheduled banks having
maturity more than 3 months but less than 12 months 46,90,00,000 7,85,00,000

As per our attached report of even date
For Desai Associates
Chartered Accountants

Firm ration N

This Cash Flow statement is prepared using the "indirct method" set out in IND AS 7- Statement of Cash Flows.

S.Uma Shanmukhi Rajasekhar Raghavan
Director CEO & Whole Time
Partner Director

Membership N0.120610 DIN No0:08165959 DIN No.8116907

Wpdo—

\2] avitri Yadav

: 'Company Secretary

SR ICSt Membership
= No: A21994

Place:Mumbai
Date: 16th April, 2019




SBICAP TRUSTEE COMPANY LIMITED

Notes to Financial Statements for the year ended March 31, 2019

1. Background

SBICAP Trustee Company Limited (hereinafter referred to as ““the Company”) is a unlisted public limited
Company domiciled in India and incorporated on 28" December 2005 under the provisions of the Companies
Act applicable in India. The registered office of the Company is located at 202, Maker Tower E, Cuffe Parade,

Mumbai-400005.

The Company is registered with Securities and Exchange Board of India (SEBI) as a Debenture Trustee. The
Company has been providing corporate trusteeship services to various types of Borrowers and Investors this
includes activities viz security trusteeship, debenture trusteeship, security agent, share pledge trusteeship, safe

custody of documents, online will services,etc.

The Company is a wholly owned subsidiary of SBI Capital Markets Limited. Information on group structure is
provided in related parties note no.34.

2.  Significant Accounting Policies

This note provides a list of the significant accounting policies adopted in the preparation of these financial
statements. These accounting policies have been consistently applied to all the years presented by the

Company unless otherwise stated.
A. Basis of Preparation

i. Statement of compliance

These financial statements are prepared in accordance with Indian Accounting Standards {hereinafter referred
to as “Ind AS”) under the provisions of the Companies Act, 2013 (hereinafter referred to as ‘the Act') (to the
extent notified). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies
(Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules,

2016.

These financial statements for the period ended March 31, 2019 are the first financial statements of the
Company prepared in accordance with Ind AS. For all periods up to and including the year ended March 31,
2018, the Company prepared its financial statements in accordance with the Generally Accepted Accounting
Principles (hereinafter referred to as 'previous GAAP') used for its statutory reporting requirement in India.

ii. Basis of measurement
The financial statements have been prepared on historical cost basis except the following

e certain financial instruments that is measured at fair value;
e defined benefit plans- plan assets measured at fair value; and

B. Summary of significant accounting policies
a. Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current /non-current

classification.

An asset is treated as current when it is:
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e  Expected to be realised or intended to be sold or consumed in normal operating cycle

¢ Held primarily for the purpose of trading
e  Expected to be realised within twelve months after the reporting date, or
e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least

twelve months after the reporting period
All other assets are classified as non-current.
A liability is current when:

e Itis expected to be settled in normal operating cycle

e Itis held primarily for the purpose of trading

e |tis due to be settled within twelve months after the reporting period, or

e There is no unconditional right to defer the settlement of the liability for at least twelve months after the

reporting period
All other liabilities are classified as non —current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Based on the nature of products and services offered by the Company, operating cycle determined is 12
months for the purpose of current and non-current classification of assets and liabilities.
The operating cycle is the time between the acquisition of assets for processing and their realisation in cash

and cash equivalents,

b. Foreign Currencies
The company’s financial statements are presented in INR, which is also the company’s functional currency.

Transaction and balances

Transactions in foreign currencies are initially recorded by the company in their functional currency spot rates

at the date the transaction first qualifies for recognition.
Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot

rates of exchange at the reporting period.
Exchange differences arising on the settlement of monetary items or on translating monetary items are

recognized in profit or loss except

¢ exchange differences on foreign currency borrowings relating to assets under construction for future
productive use, which are included in the cost of those assets when they are regarded as an adjustment to

interest costs on those foreign currency borrowings;
e exchange differences on transactions entered into in order to hedge certain foreign currency risks

¢ exchange differences on monetary items receivable from or payable to a foreign operation for which
settlement is neither planned nor likely to occur (therefore forming part of the net investment in foreign
operation), which are recognised initially in other comprehensive income and reclassified from equity to
profit or loss on repayment of the monetary items.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using
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c. Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as
revenue are net of trade allowances, rebates, cash discount and amounts collected on behalf of third

parties.

The Company recognizes revenue when the amount of revenue can be reliably measured, it is probable that
future economic benefits will flow to the Company and specific criteria have been meet for each of the

Company’s activities as described below.

e Sale of services- Fee based Income

i. Trusteeship Acceptance fees are.recognised on the acceptance or execution of trusteeship
assignment whichever is earlier.

ii. Trusteeship Service Charges are recognised/accrued on the basis of terms of Trusteeship
Contracts/ Agreements entered into with customers.

iii. Trusteeship fee from ‘Will’ Services are recognised when the right to receive the fee is established,
as all certainty for revenue recognition is present at the time of establishment of such right.

® Interest Income

Interest income from financial assets is recognized when it is probable that economic benefits will flow to
the company and the amount of income can be measured reliably. Interest income is accrued on a time
basis, by reference to the principal outstanding and at the effective interest rate applicable, which is the
rate that exactly discounts estimated future cash receipts through the expected life of the financial assets
to that asset’s net carrying amount on initial recognition.

e Dividend Income

Dividend income from investments is recognised when the shareholder’s right to receive payment has
been established {provided that it is probable that the economic benefits will flow to the company and the

amount of income can be measured reliably).

¢ Insurance claims
Insurance claims are accounted for on the basis of claims admitted / expected to be admitted and to the

extent that there is no uncertainty in receiving the claims.

e Whenever in the views of management it is felt that the recovery of fees dues from the Company seems
bleak for the assignment where the fees are non-recoverable for more than one year and above due to
circumstances beyond the control of the Company/projects not taking over/loans not sanctioned, lenders

have classified the Company as NPA.
The management will analyze the situation on a case to case to basis and may or may not raise further

invoice till the time situation will improve or actual recovery happen, whichever is earlier.

e Bad Debt:
Assignments are to be classified as irregular assignments if any outstanding dues are not recovered of




SBICAP TRUSTEE COMPANY LIMITED

Notes to Financial Statements for the year ended March 31, 2019

receipt. Any previous year/s amount outstanding against, such irregular assignments are written off as bad

debt in year of such determination or confirmation from lenders whichever is earlier and the current year

income accrued, if any, is reversed.

Accelerated Provisioning and Write-off of outstanding debtors:

Whenever in the views of management it is felt that the recovery of fees dues from the Company seems

bleak, the management may write off the dues subject to full provisioning already made for the said dues.
Further, whenever the fees are non-recoverable due to circumstances viz. beyond the control of the

company/projects not taking over/loans not sanctioned, the management may write-off immediately.

Further, the assignments referred to NCLT should not be written it off in the books till the full and final

settlement take place.

d. Property, Plant and Equipment

All items of property, plant and equipment are initially recorded at cost. Such cost includes the cost of replaced
part of the property, plant and equipment and borrowing costs that are directly attributable to the acquisition,
construction or production of a qualifying property, plant and equipment. The cost of an item of property, plant
and equipment is recognized as an asset if, and only if, it is probable that future economic benefits associated
with the item will flow to the company and the cost of the item can be measured reliably.

Subsequent to recognition, property, plant and equipment (excluding freehold land) are measured at cost less
accumulated depreciation and accumulated impairment losses. When significant parts of property, plant and
equipment are required to be replaced in intervals, the company recognises such parts as individual assets with
specific useful lives and depreciation, respectively. All other repair and maintenance costs are recognized in the
Statement of Profit and Loss as incurred.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned
assets. However, when there is no reasonable certainty that ownership will be obtained by the end of the lease
term, assets are depreciated over the shorter of the lease term and useful lives.

Depreciation is recognised so as to write off the cost of assets (other than freehold land and properties under
construction) less their residual values over the usefut lives, using the depreciation method mentioned in table
below .Management believes based on a technical evaluation that the useful lives of the assets reflect the
periods over which these assets are expected to be used, which are as follows:

Description of Asset Useful lives estimated Depreciation Method
by the management {years)

Computers 3 years WDV

Office Equipment (other | 5years WDV

than mobile phones)

Furniture & Fixtures 10 years WDV

Mobile phones & Laptop’s 3 years Straight line method
Leasehold improvements Over the period of lease Straight line method
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The carrying values of property, plant and equipment are reviewed for impairment when events or changes in
circumstances indicate that the carrying value may not be recoverable.

The residual values, useful life and depreciation method are reviewed at each financial year-end to ensure that
the amount, method and period of depreciation are consistent with previous estimates and the expected
pattern of consumption of the future economic benefits embodied in the items of property, plant and

equipment.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits
are expected to arise from the continued use of the asset. Any gain or loss arising on disposal or retirement of
an item of property, plant and equipment is determined as the difference between sales proceeds and the
carrying amount of the asset and is recognised in profit or loss. Fully depreciated assets still in use are retained

in financial statements.

Transition to Ind AS
On transition to Ind AS, the Company has elected to continue with the carrying value of all of its property, plant

and equipment recognised as at April 1, 2017 measured as per the Previous GAAP as the deemed cost of the
property, plant and equipment.

e. Intangible assets

Intangible assets comprising software are stated at cost less amortisation. Significant improvements to
software are capitalised and amortised over the remaining useful life of original software. Cost associated with
maintaining software programmes are recognised as an expense as incurred.

Software are amortised using straight line method over a period of 5 years from the date of being ready for
intended use.

Transition to Ind AS
On transition to Ind 'AS, the Company has elected to continue with the carrying value of all of its intangible

assets recognised as at April 1, 2017 measured as per the previous GAAP as the deemed cost of the intangible
assets.

f. Taxation
Current taxes

Income tax expense is recognized in net profit in the statement of profit and loss except to the extent that it
relates to items recognized directly in other comprehensive income or equity, in which case it is recognized in
other comprehensive income or equity respectively. Current income tax is recognized at the amount expected
to be paid to or recovered from the tax authorities, using the tax rates and tax laws that have been enacted or
substantively enacted by the balance sheet date. The Company offsets, on a year to year basis, the current tax
assets and liabilities, where it is has legally enforceable right to do so and where it intends to settle such assets
and liabilities on a net basis.

Deferred taxes

Deferred tax is recognized on differences between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit and is accounted for
using the balance sheet liability method. Deferred tax liabilities are generally recognized for all taxable
temporary differences, and deferred tax assets are generally recognized for all deductible temporary

—
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differences and unused tax losses to the extent that it is probable that taxable profits will be available against
which those deductible temporary differences can be utilized. Such assets and liabilities are not recognized if
the temporary difference arises from goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that affects neither the taxable profit nor the

accounting profit.

Deferred tax relating to items recognised outside the profit and loss is recognised outside profit and loss (either
in other comprehensive income or in equity)

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be

recovered.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax
assets against current tax liabilities and when they relate to income taxes levied by the same taxation authority
and the Company intends to settle its current tax assets and liabilities on a net basis.

Deferred tax include Minimum Alternative Tax (MAT) paid in accordance with the tax laws in India. Credit is
recognized as an asset only when and to the extent there is convincing evidence that the Company will pay
normal income tax during the specified period. Such asset is reviewed at each Balance Sheet date and the
carrying amount of the MAT credit asset is written down to the extent there is no longer a convincing evidence
to the effect that the Company will pay normal income tax during the specified period.

g. Fair Value measurement
The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to settle a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable
or estimated using another valuation technique

In estimating the fair value of an asset or liability, the Company takes into account the characteristics of the
asset or liability if market participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the

fair value measurement as a whole:

° Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

° Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

. Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value

measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each

reporting period.
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This note summarises accounting policy for fair value. Other fair value related disclosures are given in the
relevant notes.

h. Impairment of Non-Financial Assets

At the end of each reporting period, the company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of
impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual asset, the
company estimates the recoverable amount of the cash-generating unit to which the asset belongs. When a
reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to individual
cash-generating units, or otherwise they are allocated to the smallest group of cash-generating units for which
a reasonable and consistent allocation basis can be identified.

Intangible assets that have an indefinite useful lives and which are not subject to amortization are tested for
impairment at least annually, and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment

loss is recognized in the profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset { or a cash-generating unit)
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined had no impairment loss been recognised for
the asset ( or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in

profit or loss.

i.  Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

Financial Assets

a) Initial recognition and measurement

All financial assets are recognised initially at fair value plus or minus, in the case of financial assets not recorded
at fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial

asset. Transaction cost of financial assets carried at fair value through profit or loss are expensed in profit or
loss. Investments are recognised on the trade date, which is the date on which the Company enters into the

trade.

b) Subsequent measurement

Debt Instruments at amortised cost:
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A financial asset is subsequently measured at amortised cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on
the principal amount outstanding. Interest income from these financial assets is included in finance income
using the effective interest rate method. A gain or loss on a debt instrument that is subsequently measured at
amortised cost is recognized in profit or loss when the asset is derecognised or impaired.

Debt instrument at Fair Value through Other Comprehensive Income (OCI)

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within
a business model whose objective is achieved by both collecting contractual cash flows and selling financial
assets and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding. Interest income from these financial
assets is included in finance income using the effective interest rate method. Fair value movements are
recognized in the other comprehensive income (OCl). However, the Company recognizes interest income and
impairment gains or losses in the statement of profit and loss. On derecognition of the asset, the cumulative
gain or loss previously recognised in OCl is reclassified from equity to statement of profit and loss.

Debt instrument at Fair Value through Profit or Loss (FVTPL)

A financial asset which does not meet the criteria for categorization as at amortized cost or as fair value
through other comprehensive income is classified as fair value through profit or loss. Debt instruments
subsequently measured at fair value through profit or loss are measured at fair value with all changes
recognized in the statement of profit and loss.

Equity instruments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for
trading are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable
election to present subsequent changes in the fair value in OCI The Company makes such election on an
instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.

Dividends from such investments are recognized in profit or loss as other income. There is no recycling of the
amounts from OCI to Profit and Loss, even on sale/derecognition of equity instrument. However, the Company
may transfer the cumulative gain or loss within equity.

Equity instruments subsequently measured at fair value through profit or loss are measured at fair value with
all changes recognized in the statement of profit and loss.

Investment in subsidiaries, associates and joint ventures is carried at previous GAAP carrying cost in the
financial statements.

c) De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised (i.e. removed from the company balance sheet) when:

The rights to receive cash flows from the asset have expired, or

The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement;
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and either (a) the company has transferred substantially all the risks and rewards of the asset, or (b) the
company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the company continues to recognise the transferred asset to the extent of the
company’s continuing involvement. In that case, the company also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights and obligations

that the company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower
of the original carrying amount of the asset and the maximum amount of consideration that the company could
be required to repay.

d) Impairment of financial assets

The Company recognise impairment loss applying the expected credit loss (ECL) model cn the financial assets
measured at amortised cost, debt instruments at FVTOCI, lease receivables, trade receivables, other
contractual right to receive cash ar other financial asset and financial guarantee not designated as at FVTPL.

Expected credit losses are the weighted average of credit losses with the respective risks of default occurring as
the weights.

The Company measures the loss allowance for a financial instrument at an amount equal to the lifetime
expected credit losses if the credit risk on that financial instrument has increased significantly since initial
recognition. If the credit risk on a financial instrument has not increased significantly since initial recognition,
the Company measures the loss allowance for that financial instrument at an amount equal to 12 months

expected credit losses.

For trade receivables or any contractual right to receive cash or another financial assets that result from
transactions that are within the scope of Ind AS 11 and Ind AS 18, the Company always measures the loss
allowance at an amount equal to lifetime expected credit losses.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables, the
Company applies ‘simplified approach’ permitted by Ind AS 109 Financial Instruments. This expected credit loss
allowance is computed based on a provision matrix which takes into account historical credit loss experience
and adjusted for forward-looking information.

Expected credit Loss percentage for respective age buckets are given in below table:
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Age Bucket Expected Credit
Loss Rate (%)

0-3 Months 5

3-6 Months 10

6-9 Months 15

9-12 Months 20

12-15 Months 30

15-18 Months 40

18-21 Months 50

21-24 Months 60

24 Months & above 100

For NCLT Cases

Consequent to the enactment of IBC code and the constitution of NCLT, RBI has prescribed provisioning norms

in respect of all NCLT referred cases to be maintained at 40 %.

As a Prudent measure of financial discipline, 40% Provision should be made for all NCLT referred cases

beginning from the financial year 2018.19.

Financial Liabilities

a) Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

b) Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are
classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This category
also includes derivative financial instruments entered into by the company that are not designated as hedging
instruments in hedge relationships as defined by Ind-AS 109. Separated embedded derivatives are also
classified as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the
initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL,
fair value gains/ losses attributable to changes in own credit risk are recognized in OCI. These gains/ loss are
not subsequently transferred to P&L. However, the company may transfer the cumulative gain or loss within
equity. All other changes in fair value of such liability are recognised in the statement of profit or loss. The
Company has not designated any financial liability as at fair value through profit and loss.
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Financial liabilities at amortised cost

Financial liabilities are subsequently carried at amortized cost using the effective interest method, except for
contingent consideration recognized in a business combination which is subsequently measured at fair value
through profit and loss. For trade and other payables maturing within one year from the Balance Sheet date,
the carrying amounts approximate fair value due to the short maturity of these instruments.

c) Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the statement of profit or loss.

d) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is
a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net
basis, to realise the assets and settle the liabilities simultaneously.

j+ Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfillment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to use
the asset or assets, even if that right is not explicitly specified in an arrangement.

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers
substantially all the risks and rewards incidental to ownership to the lessee is classified as a finance lease.

Finance Lease as a lessee

Finance leases are capitalised at the commencement of the lease at the inception date at fair value of the
leased property or, if lower, at the present value of the minimum lease payments. Lease payments are
apportioned between finance charges and reduction of the lease liability so as to achieve a constant rate of
interest on the remaining balance of the liability. Finance charges are recognised in finance costs in the
statement of profit and loss, unless they are directly attributable to qualifying assets, in which case they are
capitalized in accordance with the Company’s general policy on the borrowing costs. Contingent rentals are
recognised as expenses in the periods in which they are incurred.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that
the Company will obtain ownership by the end of the lease term, the asset is depreciated over the shorter of
the estimated useful life of the asset and the lease term.

Operating Lease as a lessee

Leases where a significant portion of the risks and rewards of ownership are retained by the lessor are
classified as operating leases.

Operating lease payments are recognized as an expense in the Statement of Profit and Loss on a straight-line
basis over the lease term except where another systematic basis is more representative of the time pattern in
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which economic benefits from leased assets are consumed. The aggregate benefit of incentives (excluding
inflationary increases) provided by the lessor is recognized as a reduction of rental expense over the lease term
on a straight-line basis. Contingent rentals arising under operating leases are recognized as an expense in the
period in which they are incurred.

k. Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting
all of its liabilities. Incremental costs directly attributable to the issue of new shares or options are shown in
equity as a deduction, net of tax, from the proceeds.

|I. Dividends

Provision is made for the amount of any dividend declared, being appropriately authorized and no longer at the
discretion of the Company, on or before the end of the reporting period but not distributed at the end of the

reporting period.
m. Provisions

Provisions are recognised when the Company has a present obligation, legal or constructive, as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation.

Where a provision is measured using the cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows. If the effect of the time value of money is material, provisions
are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability.

n. Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by
the occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company
or a present obligation that is not recognized because it is not probable that an outflow of resources will be
required to settle the obligation. The Company does not recognize a contingent liability but discloses its
existence in the financial statements. Payments in respect of such liabilities, if any are shown as advances.

o. Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year
Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into

account

¢ The after income tax effect of interest and other financing costs associated with dilutive potential
equity shares, and

e weighted average number of equity shares that would have been outstanding assuming the
conversion of all the dilutive potential equity.
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p. Cash and Cash Equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances {with
an original maturity of three months or less from the date of acquisition), and highly liquid time deposits that
are readily convertible into known amounts of cash and which are subject to insignificant risk of changes in

value.

q. Employee Benefits

] Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within
12 months after the end of the period in which the employees render the related service are recognised in
respect of employee’s services up to the end of the reporting period and are measured at the undiscounted
amounts of the benefits expected to be paid when the liabilities are settled. The liabilities are presented as

current employee benefit obligations in the balance sheet.

° Other Long-term employee benefit obligations

The liabilities for compensated absences (annual leave) which are not expected to be settled wholly within 12
months after the end of the period in which the employee render the treated are presented as non-current
employee benefits obligations. They are therefore measured as the present value of expected future payments
to be made in respect of services provided by employees up to the end of the reporting period using the
Projected Unit Credit method. The benefits are discounted using the market yields at the end of the reporting
period on government bonds that have terms approximating to the terms of the related obligations.
Remeasurements as a result of experience adjustments and changes in actuarial assumptions (i.e. actuarial
losses/ gains) are recognised in the Statement of Profit and Loss.

The obligations are presented as current in the balance sheet if the Company does not have an unconditional
right to defer settiement for at least twelve months after the reporting period, regardiess of when the actual

settlement is expected to occur.
e  Post- employment obligations
The Company operates the following post-employment schemes:
I Defined benefit plans such as gratuity
. Defined contribution plans such as provident fund.
Defined benefit plan - Gratuity Obligations
The Company provides for gratuity, a defined benefit plan (the “Gratuity Plan”) covering eligible employees in
accordance with the Payment of Gratuity Act, 1972, The Gratuity Plan provides a lump sum payment to vested

employees at retirement, death, incapacitation or termination of employment, of an amount based on the
respective employee’s salary and the tenure of employment.

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present
value of the defined benefit obligation at the end of the reporting period less the fair value of plan assets. The
defined benefit obligation is actuarially determined using the Projected Unit Credit method.
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The present value of the defined benefit obligation is determined by discounting the estimated future cash
flows outflows by reference to market yields at the end of the reporting period on government bonds that have
a terms approximating to the terms of the obligation

The net interest cost, calculated by applying the discouneet rate to the net balance of the defined benefit
obligation and the fair value of the plan assets, is recognised as employee benefit expenses in the statement of

profit and loss.

Remeasurements gains and losses arising from experience adjustments and changes in actuarial assumptions
are recognised in the other comprehensive income in the year in which they arise and are not subsequently
reclassified to Statement of Profit and Loss.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments
are recognised immediately in profit or loss as past service cost.

Defined Contribution Plan

The Company pays provident fund contributions to publicly administered provident funds as per local
regulatory authorities. The Company has no further obligations once the contributions have been paid. The
contributions are accounted for as defined contribution plans and the contributions are recognised as

employee benefit expense when they are due.
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29) Segment Reporting

As the Company’s business activity falls within a single primary business segment namely, Corporate
Trusteeship Activities, and a single geographical segment, i.e. India, the disclosure requirement of Indian

Accounting Standard 108 on Segment Reporting is not applicable.

30) Auditor’s Remuneration (excluding / GST):

(Amount in Rs.)

For the year ended

Particulars For the year ended

31 March 2019 31 March 2018
As Statutory Auditor 1,72,000 1,50,000
Other Services 1,82,500 1,40,000
Total 3,54,500 2,90,000

31) Foreign currency expenditure and earnings:

(Amount in Rs.)

Particulars

31 March 2019

For the year ended | For the year ended

31 March 2018

a. Expenditure in Foreign Currency

40,382 Nil

b. Earning in Foreign Currency

13,80,000

10,00,000

32) Corporate Social Responsibility (CSR):

(a) CSR amount required to be spent by the Companies within the Group as per Section 135 of the
Companies Act, 2013 read with Schedule VIl thereof during the year is Rs. 36 lakhs (Previous Year: Rs. 34

lakhs)

(b) Expenditure related to Corporate Social Responsibility is Rs. 27.04 lakhs (Previous Year: Rs. 25.28 lakhs).
Details of Amount spent towards CSR is given below:

(Amount in Rs.)

Sr. No. For the year ended For the year ended
31**March 2019 31%*March 2018
Education 13,04,420 10,28,000
Art and Culture 4,00,000 6,00,000
Facilities for senior citizens - 7,00,000
Healthcare - 2,00,000
Natural Calamities/Flood 10,00,000 -
Total 27,04,420 25,28,000
33) Managerial Remuneration:
(i)Remuneration, including allowances, to CEQ & Whole Time Director:

' (Amount in Rs.)

Particulars For the year ended For the year ended
31 March 2019 31 March 2018

Salary and bonus 23,10,853 29,11,668
Contribution to provident and pension funds 4,30,980 4,44,994
Perquisites 6,90,968 6,68,620
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[ Other allowances

2,83,408

LTotal

34,32,801 43,08,690

As the future liability for gratuity and compensated leave absences is provided on actuarial basis for the
Company as a whole, the amount pertaining to the directors is not ascertainable and therefore not included

above.

There is no commission payable to any director of the Company. Consequently, the computation of profits
as required under Section 198 of the Companies Act, 2013 has not been included.

34) Related Party Information:

(i) Relationships:-

Where control exists: -

A Name of Party

State Bank of India
SBI Capital Markets Ltd.

B Fellow Subsidiary and Associates
SBICAP Ventures Ltd.
SBICAP Securities Ltd.
SBICAP (UK) Limited
SBICAP (Singapore) Limited
SBI Global Factors Ltd.
SBI Cards & Payment Services Pvt. Ltd.
SBI Mutual Fund
SBI General Insurance Co. Ltd.
SBI Foundation

C Key Management Personnel

Mr. Rajasekhar Raghavan
Mr. Ajit Joshi
Ms. Savitri Yadav

Relationship
Ultimate Holding Company

Holding Company

Relationship

Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
SBI Group Company
SBI Group Company
SBI Group Company
SBI Group Company
SBI Group Company

Designation

CEO & Whole Time Director

Company Secretary (upto 25t December 2018)
Company Secretary (from 26" December 2018)
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(ii) Details of transactions with Related Parties are as follows: -

{Amount in Rs.)

Name of the Related

Particulars

For the year ended

For the year ended

Party 31-Mar-19 31-Mar-18
Payments made on
beha.llf of the Company ) 8,10,520
& reimbursed
Rent Charges
SBI Capital Markets Ltd . 1,88,192
Trusteeship
Acceptance Charges 6,25,000
Trusteeship Service
+Charges 20,000 6,00,000
TR 23,80,985 23,36,800
Reimbursement of
expenses 28,95,143 41,14,139
State Bank of India Rent
(Corporate Office) en 12,89,398 20,67,564
Trusteeship 75,00,000
Acceptance Fees
Trusteeship Service 6,13,884 _
Charges
State Bank of India (Cuffe | 'Merest income 22,39,199 35,25,423
Parade Branch, Mumbai) | Fixed Deposits
Matured 3,00,00,000 5,40,00,000
|
State Bank of India (Fort | Mrerest income 7,901,715 27,91,651
Branch, Mumbai) Fixed Deposits _
Matured 1,10,00,000
Interest Income
3,51,25,797 77,62,225
State Bank of India | Bank Charges
(Madam Cama Branch, 7.478 9,361
Mumbai i i
) Fixed Deposits Placed 52.15,00,000 4,85,00,000
Fixed Deposits
Matured 7,05,00,000 6,45,00,000
|
nterest Income 43,54,086
State Bank of India . .
(Nariman Point, Mumbai) e e 9,70,00,000
Fixed Deposits
Matured 4,85,00,000
SBl Mutual Fund ivi
al Fun Dividend Income 31,14,210 1,54,78,389

SBI Foundation

Contribution Towards

CSR

7,00,000
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SBI Cards & Payment
Services Pvt. Ltd.

Corporate Card
Charges

1,03,329

SBICAP Ventures Limited

Trusteeship
Acceptance Charges

2,01,000

Trusteeship Service
Charges

5,00,000

5,00,000

SBI General Insurance Co.
Ltd

Insurance Charges for
Mediclaim of
Employees and
dependent family
memebers

8,90,000

SBICAP Securities Ltd

Demat Charges

1,74,057

Mr. V. Muralidharan

Gross Remuneration
including allowances,
perquisites and
contribution to
Provident Fund

43,08,690

Mr. Rajasekhar Raghavan

Gross Remuneration
including allowances,
perquisites and
contribution to
Provident Fund

34,32,801

9,52,759

Mr. Ajit Joshi

Gross Remuneration
including allowances,
perquisites and
contribution to
Provident Fund (upto
25 December 2018)

13,40,926

16,09,981

Mes. Savitri Yadav

Gross Remuneration
including allowances,
perquisites and
contribution to
Provident Fund (from
26" December to 31
March 2019)

2,20,963

(i)

Details of closing balances as on 31t March 2019

{Amount in Rs.)

Name of the Related
Party

Particulars

For the year ended

31-Mar-19

For the year ended

31-Mar-18

State Bank of India
(Corporate Office)

Provision for Expenses

3,98,754

6,74,873

State Bank of india (Cuffe
Parade Branch, Mumbai)

Fixed Deposits Balance

3,00,00,000
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Accrued Interest on

Fixed Deposits

. . - 67,36,186
Fixed Deposits
. Fixed Deposits Balance 30,00,000 1,40,00,000
State Bank of India (Fort
Branch, Mumbai
) Accrued Interest on 26,969 21,03,086

State Bank of india

Bank Balances

1,81,96,524

55,94,06,522

Instruments

(Madam Cama Branch, Fixed Deposits Balance 52,15,00,000 9,75,00,000
Mumbai)
Acciuediintenestion 3,28,99,534 1,36,61,133
Fixed Deposits
. Fixed Deposits Balance 9,70,00,000 -
State Bank of India
Nariman Point, Mumbai
( ) A_ccrued lntgrest on 29,18,294 )
Fixed Deposits
SBI Mutual Fund Current Investment 12,21,61,950 47,02,95,271
SBI Foundation Investment in Equity 10,010 10,010

35) Employee Be-nefits:

The Company has adopted the Group Gratuity Scheme of Life Insurance Corporation of India and annual
contributions, determined by using actuarial valuation technique, have been paid to the scheme. Details of the

same are as follows:

Valuation Method: Projected Unit Credit Method

Actuarial Assumptions

The estimates of future salary increases, considered in actuarial valuation, take into account inflation,
seniority, promotion and other relevant factors.

Particulars For the year ended | For the year ended
31 March 2019 31 March 2018
Mortality Rate Indian Assured Indian Assured
Lives Mortality Lives Mortality
(2012-14) Ult table | (2006-08) Uit table
Withdrawal Rate 2% to 5% depending | 2% to 5% depending
on age on age
Discount Rate 7.95 8.10
Salary Escalation 8.00 8.00
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Amount Recognised in Balance Sheet: (Amount in Rs.)

Period Ended

31 Mar 18 31 Mar 19
(in ")

Present value of funded defined benefit obligation 1,998,162 1,994,377
Fair value of plan assets 1,314,592 791,373
Net funded obligation 683,560 1,203,004
Present value of unfunded defined benefit obligation 0 0
Amount not recognized due to asset limit 0 0
Net defined benefit liability / (asset) recognized in balance sheet 683,560 1,203,004
Net defined benefit liability / (asset) is bifurcated as follows:
Current 0 0
Non-current 683,560 1,203,004

— 2 —
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Profit & Loss Expense:

Current service cost

Past service cost

Administration expenses.

interest on net defined benefit liability / (asset)
(Gains) / losses on settlement

:_Total expense charged to profit and loss account !

Amount Recorded in Other Comprehensive Income:

(Amount in Rs.)

Period Ended

Opening amount recognized in OCl outside profit and loss account |

Remeasurements during the period due to
Changes in financial assumptions
Changes in demographic assumptions
Experience adjustments
Actual return on plan assets less interest on plan assets

Adjustment to recognize the effect of asset ceiling

3MMar18 = 31 Mar 19
(in ")
525,448 491,009
27,839 0
0 0
27,741 35,118
0 0
581,028 526,127
(Amount in Rs.)
«  Period Ended
1' 31 Mar18 ~  31Mar19
(in 7)
0 (347,814)
(133,004) 41,323
0 (66)
(281,657) (103,989)
66,847 56,049
0 0
(347,814) (354,497)

Closing amount recognized in OCl outside profit and loss account
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Movement in Benefit Obligation: (Amount in Rs.)

Period Ended

31 Mar 18 31 Mar 19
: o _ (in ")
Opening of defined benefit obligation | 1,791,266 1,998,152
Current service cost 525,448 491,009
Past service cost 27,839 0
Interest on defined benefit obligation 135,847 169,751
Remeasurements due to:
Actuarial loss / (gain) arising from change in financial assumptions (133,004) 41,323
Actuarial loss / (gain) arising from change in demographic assumptions 0 (66)
Actuarial loss / (gain) arising on account of experience changes (281,657) (103,989)
Benefits paid (67,587) (591,803)
Liabilities assumed / (settled)* 0 0
Liabilities extinquished on settlements 0 0
. Closing of defined benefitobligation 1,998,152 1,994,377
* On account of business combination or inter group transfer
Movement in Plan Asset: (Amount in Rs.)

Period Ended

31 Mar 18 31 Mar 19
(in ")
Opening fair value of plan assets 1,178,643 1,314,592
Employer contributions 162,277 0
Interest on plan assets 108,106 124,633
Administration expenses 0 0
Remeasurements due to:

Actual return on plan assets less interest on plan assets (66,847) (56.049)
Benefits paid (67,587) (591,803)
Assets acquired / (settled)* 0 0
Assets distributed on settlements 0 0

. Closing fair value of plan assets U LA

* On account of business combination or inter group transfer
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Other employee benefits:
Other employee benefits comprise provision for long-term and short-term compensated absences (Sick Leave

and Privilege Leave).
Defined Contribution Plan

The Company pays provident fund contributions to publicly administered provident funds as per local
regulatory authorities. The Company has no further obligations once the contributions have been paid. The
contributions are accounted for as defined contribution plans and the contributions are recognised as

employee benefit expense when they are due.

36) Contingent Liabilities and Commitments: {Amount in Rs.)
Particulars As at 31 March 2019 | As at 31 March 2018
Income tax demand under dispute (AY 2012-13) 2,16,979 2,16,979

Income tax demand under dispute (AY 2018-19 &
A.Y.2019-20)- U/s 194LBC. Matter pending 1,25,82,82,847 -
with CIT(A)

37) Earning Per Share: (Amount in Rs.)

Particulars For the year ended | For the year ended
31 March 2019 31 March 2018

a. (Profit / Loss) attributable to equity shareholders’ (Rs.) 14,89,58,454 12,62,68,691
b. Weighted average number of equity shares

1,000,000

outstanding during the period (Nos.) Pzl !

c. Basic/Diluted Earnings per equity share (a/b) (Rs.) 148.96 126.27
d. Face value of each equity share (Rs.) 10 10

38) Operating Lease:

The Company has entered into a agreement for lease of office space which expires over a period upto 1 st May
2019. Future minimum rental od Rs. 9,97,000/- and Gross rental expenses for the year ended 31 st March,

2019 aggregating to Rs. 1,19,64,000/-.
39) Trade Receivables:

Trade Receivables balances as on 31 March 2019 are subject to confirmation and reconciliation, if any.
However, the management does not expect any material variation.

40) Under Micro, Small and Medium Enterprises Development Act, 2006 which came into force from 2 October
2006, certain disclosures are required to be made relating to Micro, Small and Medium Enterprises.
Accordingly, information relating to disclosure under the said Act has been given only to the extent such
information is readily available with the Company. This information has been relied upon by the auditors.
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41) Previous year figures have been regrouped/reclassified/restated to correspond with the figures of the
current year.
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