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crore on 31t March 2007 to Rs. 6,72,493.65 crore
on 315 March 2008. The increase in liabilities was
mainly contributed by increase in deposits and
borrowings. The Global deposits stood at
Rs.5,37,403.94 crore as on 31 March 2008,
representing an increase of 23.39 % over the level
on 31t March 2007. The Bank’s market share in
deposits was 15.44% as of March 2008.
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A. GLOBAL MARKETS

A.1 In keeping with its integrated approach to
all treasury activities in various markets in
different time zones i.e., Forex, Interest Rates,
Bullion, Equity and Alternative Assets, the
Bank redesignated its Treasury Operations into
“Global Markets”

A new state-of-the-art Dealing Room with online
connectivity to all active forex intensive Branches
across the country was inaugurated at Corporate
Centre in Mumbai with facilities matching the
best in the industry. This facility ensures
continuous availability of market determined
forex rates to our customers.

The year witnessed volatility in 10-year base yields
which moved upwards to 8.38% during the year
and finally closed at 7.94% as on 31t March 2008.
Marginal slow down in credit growth led to

increase in overall Domestic investment portfolio
by Rs.36311.76 crore over 31t March 2007. Liquidity
position remained comfortable during most part of
the year which helped the Bank to bring down high
cost bulk deposits. In the backdrop of higher
interest rate regime, Bond Market conditions were
less conducive to trading opportunities. The Bank
diversified its trading activity to Equity and Mutual
Fund portfolio to encash the opportunities available
through the buoyant capital markets during the
year.

A.2 While trading profits from Fixed Income
portfolio came under pressure because of higher
interest rate regime, Global Market’s profits were
contributed primarily by trading in equity and
mutual funds. Trading profits from equity and
mutual funds portfolio has increased by 3219%.
Interest income from investment portfolio increased
in absolute terms due to the increase in the overall
Fixed Income portfolio from Rs.1,36,927.48 crore
to Rs.1,73,239.24 crore. RBI's decision to increase
CRR rate from 6.00% to 7.50% in four stages during
the year and withdrawal of interest payable on CRR
balances impacted overall income from Treasury
operations. Average yield on treasury operations
net of income on CRR balances increased from
6.45% to 7.35%.

A.3 The Bank contained the interest rate risk of
the Fixed Income Portfolio through a combination
of measures including reduction in the duration of
the portfolio and shifting of securities with a book
value of Rs.9,662 crore from Available for Sale
portfolio to Held to Maturity portfolio.

A.4 Trading volumes in forex operations increased
substantially from Rs.7,67,889 crore to Rs.11,74,029
crore thereby increasing the exchange income from
these operations by 59 % Y-O-Y to Rs.321.64 crore
from Rs.202.20 crore.

B. WHOLESALE BANKING GROUP

B.1 The Bank's Wholesale Banking Group consists
of three Strategic Business Units viz., Corporate
Accounts Group, Project Finance & Leasing SBU
and Stressed Assets Management Group.
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The Bank has recently launched the "Wholesale
Banking Initiative" to harness the SBI Group synergy
for the benefit of the corporate customers by providing
them with a ‘One Stop Shop’ facility for all their
banking needs. The initiatives aim at providing
comprehensive, customised and specialized banking
solutions to the corporates thereby enhancing Bank’s
share of business with them.

Table : 2 WBG - Highlights
(Amount in Rs. crore)

Particulars As on As on | Growth

31.03.2007 [31.03.2008 %
Deposits 6669 9823 a7
Advances 37989 46042 21

B.2 Corporate Accounts Group (CAG)

The loan portfolio of CAG constituted about 23% of
the Bank’s Commercial and Institutional non-food
credit and 12% of the total domestic credit portfolio
as on 31.03.2008.

Initiatives taken:-

= With focused initiatives on fee-based services,
fee-based income registered an impressive 62%
growth during the year.

= CAG continued on the growth trajectory in forex
business registering a YOY growth of 79% and
contributed 49% of the total domestic forex
turnover of the Bank.

e SBI FAST, the Cash Management Product
(CMP), in addition to offering collections and
payments services, also facilitates the
corporates’ liquidity management by offering
various value added products. These include
auto sweep facility, customized MIS and
reconciliation support, automated bulk NEFT,
ECS and RTGS payments with reconciliation
support etc. It has started processing of
centralized payments in bulk (Income Tax
Refund Orders) and has put in place a call centre
for this purpose. CMP is well poised to enter
new areas like customized e-payments and
e-collections with Straight Through Processing.

B.3. Project Finance & Leasing SBU

The Project finance SBU focuses on funding core
projects like power, telecom, roads, ports, airports,
SEZ and others. It also handles non-infrastructure
projects with certain ceilings on minimum project
costs. During the year, the focus was on syndication

and underwriting of project loans. Project Finance-
SBU took up projects involving total debt of Rs.
92,558 crore and achieved sanctions of Rs. 20,195
crore, while it syndicated Rs. 54,951 crore with
other banks during the year 07-08.

In view of the unfavourable climate and availability
of alternative funding options at cheaper cost, the
Bank decided not to write leases during the current
year also. As at the end of March 2008, the
disbursements and capitalization were “NIL” and
profit amounted to Rs.8.81 crore.

B.4. Stressed Assets Management Group (SAMG)

The performance of SAMG during the year 2007-08
is given in Table No. 3 below.

Table : 3 SAMG - Highlights
(Amount in Rs. crore)

1 | Cash Recovery in NPA 337
2 | Upgradation to Standard Assets 53
3 | Write Off 368
4 | Gross reduction in NPAs (1+2+3) 758
5 | Recovery in written off accounts 336

Stressed Assets Management Group (SAMG) was
initially set up to take over all NPAs with
outstanding of Rs. 5 crore and above for focused
efforts in resolution of NPAs. The coverage has
now been extended to Rs.1.00 crore and above
across the country.

92 Stressed Assets Resolution Centres (SARCs) have
been opened across the country for more focused
resolution of NPAs with outstandings upto Rs.1 crore
in SME and Personal segments. Out of these, 44
independent SARCs are being brought under SAMG
in a phased manner to give further fillip to the Bank's
recovery efforts. In this direction, 9 SARCs have
already been brought under the control of SAMG
during the year. The performance of SARCs is
encouraging and we expect to make substantial
progress in the Management of NPAs.

C. MID-CORPORATE GROUP

C.1. The Mid-Corporate Group (MCG) has been
immensely successful in attracting the business of
Mid-Corporate units through relationship
management and quicker credit processing. To give
added focus to this segment during the year, a
Dy. Managing Director & Group Executive (Mid-
Corporates) was posted to independently head the
operations of the Mid-Corporate Group.
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