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crore on 31t March 2007 to Rs. 6,72,493.65 crore
on 315 March 2008. The increase in liabilities was
mainly contributed by increase in deposits and
borrowings. The Global deposits stood at
Rs.5,37,403.94 crore as on 31 March 2008,
representing an increase of 23.39 % over the level
on 31t March 2007. The Bank’s market share in
deposits was 15.44% as of March 2008.
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A. GLOBAL MARKETS

A.1 In keeping with its integrated approach to
all treasury activities in various markets in
different time zones i.e., Forex, Interest Rates,
Bullion, Equity and Alternative Assets, the
Bank redesignated its Treasury Operations into
“Global Markets”

A new state-of-the-art Dealing Room with online
connectivity to all active forex intensive Branches
across the country was inaugurated at Corporate
Centre in Mumbai with facilities matching the
best in the industry. This facility ensures
continuous availability of market determined
forex rates to our customers.

The year witnessed volatility in 10-year base yields
which moved upwards to 8.38% during the year
and finally closed at 7.94% as on 31t March 2008.
Marginal slow down in credit growth led to

increase in overall Domestic investment portfolio
by Rs.36311.76 crore over 31t March 2007. Liquidity
position remained comfortable during most part of
the year which helped the Bank to bring down high
cost bulk deposits. In the backdrop of higher
interest rate regime, Bond Market conditions were
less conducive to trading opportunities. The Bank
diversified its trading activity to Equity and Mutual
Fund portfolio to encash the opportunities available
through the buoyant capital markets during the
year.

A.2 While trading profits from Fixed Income
portfolio came under pressure because of higher
interest rate regime, Global Market’s profits were
contributed primarily by trading in equity and
mutual funds. Trading profits from equity and
mutual funds portfolio has increased by 3219%.
Interest income from investment portfolio increased
in absolute terms due to the increase in the overall
Fixed Income portfolio from Rs.1,36,927.48 crore
to Rs.1,73,239.24 crore. RBI's decision to increase
CRR rate from 6.00% to 7.50% in four stages during
the year and withdrawal of interest payable on CRR
balances impacted overall income from Treasury
operations. Average yield on treasury operations
net of income on CRR balances increased from
6.45% to 7.35%.

A.3 The Bank contained the interest rate risk of
the Fixed Income Portfolio through a combination
of measures including reduction in the duration of
the portfolio and shifting of securities with a book
value of Rs.9,662 crore from Available for Sale
portfolio to Held to Maturity portfolio.

A.4 Trading volumes in forex operations increased
substantially from Rs.7,67,889 crore to Rs.11,74,029
crore thereby increasing the exchange income from
these operations by 59 % Y-O-Y to Rs.321.64 crore
from Rs.202.20 crore.

B. WHOLESALE BANKING GROUP

B.1 The Bank's Wholesale Banking Group consists
of three Strategic Business Units viz., Corporate
Accounts Group, Project Finance & Leasing SBU
and Stressed Assets Management Group.
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