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YRATT 2 e (FHfend) SBI (Consolidated)

URHT R Seh a1 31 AE 2008 i f@fa & @R wifewa qomua
STATE BANK OF INDIA (CONSOLIDATED) BALANCE SHEET AS AT 31ST MARCH 2008

(000 %1 Brg fean ™ ?)
(000s omitted)

Yot ST A 31.3.2008 @ f@fe  31.3.2007 =t fufa
arﬂ%ﬁ & AR & AR
9. (= =) (Trerm o)
CAPITAL AND LIABILITIES Schedule As on 31.3.2008 As on 31.3.2007
No. (Current Year) (Previous Year)
%, Rs %, Rs
kSl
Capital 1 631,47,04 526,29,89
sfafeR i stferd
Reserves & Surplus 2 60604,91,23 42009,35,06
aTeaiy fed
Minority Interest 2A 2028,12,09 1689,93,52
ST ferE
Deposits 3 776416,51,88 636272,87,69
TR
Borrowings 4 66023,17,07 48661,83,09
= A SR SeY
Other Liabilities and Provisions 5 121565,32,52 86014,11,83
g
TOTAL 1027269,51,83 815174,41,08
et I 31.3.2008 @t f@aft  31.3.2007 @ fRufa
| & AR & IFTER
(e =) (forsem =d)
ASSETS Schedule As on 31.3.2008 As on 31.3.2007
No. (Current Year) (Previous Year)
%, Rs. %, Rs.
R i o o e 3R st
Cash and Balances with Reserve Bank of India 6 74817,25,54 45066,10,13
St H AR SR AT W € ST e W AA o
Balances with banks and money at call and short notice 7 14211,16,16 27410,76,24
IEIREIE]
Investments 8 273841,72,43 216521,04,86
M
Advances 9 603221,94,04 487285,96,48
arerel St
Fixed Assets 10 4662,78,97 3999,37,52
I e
Other Assets 11 56514,64,69 34891,15,85
il
TOTAL 1027269,51,83 815174,41,08
Iy Fand
Contingent Liabilities 12 945770,20,75 611733,49,55
Hew % fou foa

Bills for Collection

25225,90,75

28337,53,69
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AR 2 s (FafHd)

SBI (Consolidated)

-

1 —
SCHEDULE 1 — CAPITAL

(000 I Brg f&an T ¥)
(000s omitted)

31.3.2008 @t feafa

& IFTER (I1e] W)
As on 31.3.2008
(current year)

31.3.2007 @t feafa

& 3Er (Tumen ad)
As on 31.3.2007
(previous year)

%. Rs. w. Rs.
wiftrpa gt - 10/~ 9T TR R G 100,00,00,000 IR
Authorised Capital - 100,00,00,000 shares of Rs.10/- each 1000,00,00 1000,00,00
fffim - 63,15,58,654 (et af 52,62,98,878) ¥% St IR & 10/- &
Issued - 63,15,58,654 (Previous year 52,62,98,878) Equity Shares of Rs. 10/- each 631,55,87 526,29,89
7 3 el Tof - 63,14,70,376 A ﬁaﬁaa‘sz&%m)ﬁmﬁms. 10/- &1
[89 4,24,81,772 (31.03.2007 & 4,14,54,618) WX _FEHfed & it 2,12,40,886
31.03.2007 Tﬁ 20,727,309) dfyas s wia & = 4 g1
Subscribed and Piad-up Capital-631470376 (previous year 526298878) 631,47,04 526,29,89
shares of Rs 10/- each
[includes 4,24,81,772 (4,14,54,618 as on 31.03.007) shares represented
by 2,12,40,886 (20,727,309 as on 31.03.2007) Global Depository Receipts].
T / TOTAL 631,47,04 526,29,89
T 2 — IMfarfear v Iifugiy
SCHEDULE 2 — RESERVES & SURPLUS (000 1 BTE feon TN 2)
(000s omitted)
31.3.2008 i f&afa 31.3.2007 =t TRt
% AR & AR
(T =) (fusen o)
As on 31.3.2008 As on 31.3.2007
(Current Year) (Previous Year)
o %. Rs. %. Rs. ¥, Rs. %, Rs.
1. ohIT STRfgrfeEt
Statutory Reserves
CCNL
Opening Balance 24708,88,63 20702,60,19
o % SRE qREs
Additions during the year 5573,43,78 4006,28,44
o & SRH et
Deductions during the year — 30282,32,41 — 24708,88,63
1. UsH smfafaat
Capital Reserves #
SRR
Opening Balance 794,94,99 777,72,38
i & e afEE
Additions during the year 11,25,68 17,22,61
o9 % ERE wAfaE
Deductions during the year — 806,20,67 — 794,94,99
1. IR viftem
Share Premium
CCNL]
Opening Balance 3510,57,33 3510,57,33
o % SRE giEsd
Additions during the year 16617,09,67 —
o9 % ERE wAfE
Deductions during the year 28,70,25 20098,96,75 —  3510,57,33

# WA W 173,29,00 TR &9T (fowet = 173,29,00 €IR &) Yo SR Wit 2.

# includes Capital Reserve on Consolidation Rs. 173,29,00 thousand (Previous Year Rs. 173,29,00 thousand)
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YRATT 2 e (FHfend)

SBI (Consolidated)

gt 2 — IRfafaEt X W (S

SCHEDULE 2 — RESERVES & SURPLUS (Contd.)

(000 =i Brg fean w )
(000s omitted)

31.3.2008 @t feafa
% IIqEN

(aTeg =)

As on 31.3.2008
(Current Year)

31.3.2007 @t Tefa
% IITEN

(Trerm o)

As on 31.3.2007
(Previous Year)

Iv. frawr sar-weE swfufaat

Investment Fluctuation Reserve

EOHE]

Opening Balance

i % IR i
Additions during the year

¥ % S HelfE

Deductions during the year

v. fEwr amfafaat

Investment Reserve

EONE]

Opening Balance

o % SRE qREdE
Additions during the year

i % A el

Deductions during the year

vI. fafma g1 3aR wera smfafaat

Forex Translation Reserve

EONE]

Opening Balance

o % SRM qREdE
Additions during the year

T % A el

Deductions during the year

VI, ST 3T ar arfarfaat

Revenue and Other Reserves
3
Opening Balance

T % <A qREe#
Additions during the year##

¥ % S HeNfE

Deductions during the year

VI, o 3T 71 e § 9w

Balance in Profit and Loss Account

## THHT THEISHI H TR

## net of consolidation adjustments

I TOTAL

101,13,57

%, Rs. %, Rs.

62,17,87

= 62,17,87

317,83,95

216,70,38

12558,08,41

1772,36,55
5279,66,00 9050,78,96

87,74,19

38,77,88

%, Rs. %, Rs.

59,00

59,00

356,61,83

317,83,95

10945,92,45
1621,28,54

9,12,58 12558,08,41

119,01,75

60604,91,23

42009,35,06

IR 2 & — Uiy fEa

SCHEDULE 2A — MINORITY INTEREST

(000 # Brg feom T B)
(000s omitted)

31.3.2008 =t feafa
% AR

(=T )

As on 31.3.2008
(Current Year)

31.3.2007 @t feafa
% AR

(Tusem o)

As on 31.3.2007
(Previous Year)

IR YSi
Share Capital
MR T fie

Reserves & Surplus

I TOTAL

%. Rs.
687,10,51

1341,01,58

%. Rs.
447,73,93

1242,19,59

2028,12,09

1689,93,52
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AR 2 s (FafHd)

SBI (Consolidated)

et 3 — Fgm

SCHEDULE 3 — DEPOSITS

(000 I Bre f&an T 3)
(000s omitted)

31.3.2008 @t feafa
& AR

(=] =)

As on 31.3.2008
(Current Year)

31.3.2007 @t feafa
% IITER

(forser =d)

As on 31.3.2007
(Previous Year)

% | Wi fAay
A. |. Demand Deposits
(i) SHF
From Banks
(i) o= F
From Others
1. o= S g

Savings Bank Deposits

1. wraty fHga

Term Deposits
(i) o A

From Banks
(ii) =i 9

From Others

%. Rs.

14451,43,01

105165,34,89

205393,41,81

7098,89,20

444307,42,97

%. Rs.

12408,24,53

86608,54,71

172608,45,67

5387,07,37

359260,55,41

I TOTAL 776416,51,88 636272,87,69
. (i) vRa e wmenstt & faw
B. Deposits of Branches in India 748246,84,74 617282,01,72
(i) ¥R % =mex e el & fem
Deposits of Branches outside India... 28169,67,14 18990,85,97
= 4 — S 1 s feom 3
_ (000 = T E)
SCHEDULE 4 BORROWINGS (000s omitted)
31.3.2008 @t TRt 31.3.2007 =t Teafa
% AR & AR
(T =) (fosen o)
As on 31.3.2008 As on 31.3.2007
(Current Year) (Previous Year)
¥, Rs. %, Rs.
I. 9Ra ¥ 3uR
Borrowings in India
(i) v s 9%
Reserve Bank of India 2127,00,00 2454,90,00
(i) = 9%
Other Banks 10829,61,15 1780,27,46
(i) = Heemd 3R SAfirRto
Other Institutions and Agencies 10077,35,71 8069,09,86
Il. 9RE & ST ¥ SoR
Borrowings outside India 42989,20,21 36357,55,77
| 3: T%T':L 66023,17,07 48661,83,00
T | iR 1 ¥ wiEfew wfayd suw ( chrel ()
Secured Borrowings included in | & Il above 4824,41,65 6470,20,15
143

C143 K143

&



YRATT 2 e (FHfend)

SBI (Consolidated)

I 5 — 3T A 3T s

SCHEDULE 5 — OTHER LIABILITIES & PROVISIONS

(000 #1 Bre fa T ?)

(000s omitted)

31.3.2008 =t feafa

% IEN

(ureg =)

As on 31.3.2008
(Current Year)

31.3.2007 &t TRt
% IEN

(fasem o)

As on 31.3.2007
(Previous Year)

VI.

He fora

Bills payable
SiR-hrter wmESE ()

Inter-Office adjustments (net)

WA s

Interest accrued

o1 e/

Bonds - Tier |

o1 e/

Subordinated Bonds - Upper Tier Il

o1 e/

Subordinated Bonds - Tier Il
AR R A

Deferred Tax Liabilities

o (3HY Y9y g ¥)

Others (including provisions)

¥, Rs. ¥, Rs.
24853,42,06 24884,02,65
921,17,93 1422,73,08
7458,37,56 6019,85,44
3694,50,00 1972,40,00
17592,36,79 8756,34,72
10383,00,00 11467,29,70
11,98 526,04,58
56662,36,20 30965,41,66
A
TOTAL 121565,32,52 86014,11,83

AT 6 — R e sieh ¥ Tehdl AR Afavi

SCHEDULE 6 — CASH AND BALANCES WITH RESERVE BANK

(000 =i Brg fean w )
(000s omitted)

OF INDIA
31.3.2008 & feafa
% AR
(=] )

As on 31.3.2008
(Current Year)

31.3.2007 =t feafa
% EN

(fasem o)

As on 31.3.2007
(Previous Year)

B el (sEH faReh wd A2 qon @ wiEfer €)
Cash in hand (including foreign currency
notes and gold)

T s o T st

Balances with Reserve Bank of India

(i) = @ H
In Current Account
(ii) o™ @ai #

In Other Accounts

%, Rs. %, Rs.
3791,06,09 3147,25,02
43612,49,34 41918,85,11
27413,70,11 —
am
TOTAL 74817,25,54 45066,10,13
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YR T2 e (FHfRd) SBI (Consolidated)

AR 7 — Sl U NfA9IN AR AT W qeT 7T ol W Ui o (000 1 Bz fem T 2)

SCHEDULE 7 — BALANCES WITH BANKS & MONEY AT CALL & SHORT NOTICE (0005 omitted)
31.3.2008 @t feafa 31.3.2007 =t feafa
& AR & AR
(ure =) (Torsem =)
As on 31.3.2008 As on 31.3.2007
(Current Year) (Previous Year)
%. Rs. %. Rs.
I. ura ¥
In India
(i) i H st
Balances with banks
(%) = @rd o
(@) In Current Account 974,74,30 941,89,39
(@) 3= 5| @l H
(b) In Other Deposit Accounts 2738,21,61 1026,78,07

(i) M W AR oTeU GO R WA
Money at call and short notice

(%) i §
(a) With banks 4075,14,95 7354,27,33
(@) o= geameli |
(b) With Other Institutions 567,15,02
Bl
TOTAL 7788,10,86 9890,09,81
Il. 9RE % ST
Outside India
(i) = @ H
In Current Account 2141,02,42 2540,84,36
(ii) o= < @i H
In Other Deposit Accounts 930,96,32 3815,38,79
(iii) W W AR oTeU GEA R WA
Money at call and short notice 3351,06,56 11164,43,28
Bl
TOTAL 6423,05,30 17520,66,43
Fd q
GRAND TOTAL 14211,16,16 27410,76,24
(1 3R and 1)
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YRATT 2 e (FHfend)

SBI (Consolidated)

ager 8 — fafveams

SCHEDULE 8 — INVESTMENTS

(000 #1 Bre faa T ?)

(000s omitted)

31.3.2008 =t feafa

% AR
(=g =)

As on 31.3.2008
(Current Year)

31.3.2007 =t feafa

% AR

(forsem ad)

As on 31.3.2007
(Previous Year)

I 9ra ¥ fafem
Investments in India in
(i) SR wfaufet
Government Securities
(i) o™ TgAIEa wiafat
Other Approved Securities
(iii) IR
Shares
(iv) fea=r 3R =t
Debentures and Bonds
(v) STFHfTE/EgR 3 |
Subsidiaries/Joint Ventures
(vi) weartt
Associates
(vii) 3T (IR &)
Others (Units, etc.)

I 9Rd & sl fafem
Investments outside India in

TOTAL

(i) Sl syl § (sad T wite wffd §)

Government Securities (including local authorities)

(i) Toew fom emufeigs 3 @
Subsidiaries/Joint Ventures abroad
(iii) Teawtt
Associates

(iv) 3™ (IR, fesi=r o)

Other Investments (Shares, Debentures, etc.)

. 9ra & fafem
Investments in India in
(iy fafem =1 wva ge
Gross Value of Investments

(i) TR % foru e W

Bl

TOTAL

Fa an

GRAND TOTAL
(1 ¥R and 1)

Aggregate of Provisions for Depreciation

(iii) T fafam (s 1 @)
Net Investments (vide | above)
IV. 9Rd & 9} fafem
Investments outside India in
(i) fafemi = wwa g
Gross Value of Investments

(i) TR % fru e wEee

Aggregate of Provisions for Depreciation

(iii) ot fafam (s 1 9)

Net Investments (vide Il above)

Fa an
GRAND TOTAL
(I 3R and 1IV)

%. Rs.

211357,91,30

3962,23,98

9787,29,70

21038,67,02

984,53,30

20456,68,15

%. Rs.

178755,65,17

4386,54,90

4420,21,70

10552,50,06

796,16,66

10937,47,98

267587,33,45

209848,56,47

1708,96,93 1489,07,52

66,35,50 57,29,13
4479,06,55 5126,11,74
6254,38,98 6672,48,39

273841,72,43

216521,04,86

268950,26,38

1362,92,93

212719,15,36

2870,58,89

267587,33,45

209848,56,47

6297,49,54 6687,72,57
43,10,56 15,24,18
6254,38,98 6672,48,39

273841,72,43

216521,04,86
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AR 2 s (FafHd)

SBI (Consolidated)

g 9 — IBH

SCHEDULE 9 — ADVANCES

(000 I Bre f&an T 3)
(000s omitted)

31.3.2008 @t feafa 31.3.2007 =t feafa
% AR &% AR

(e ) (forzem ad)

As on 31.3.2008 As on 31.3.2007
(Current Year) (Previous Year)

(1) a fy T SR firdiene Wy fhe T Tt o

Bills purchased and discounted
(1) 3 Hlee, g R IUR

Cash Credits, Overdrafts and Loans repayable on demand
(1) |Efy IR

Term loans

> 8

I TOTAL
() T el g/ ufaa
Secured by tangible assets

(1) TR yenyfodl gr wfa

Covered by Government Guarantees

1y sfasa

Unsecured

@ o

AT TOTAL
T () ¥Ra H M
G Advances in India
(i) efieha wrw &
Priority Sector
(i) wrasTTE &
Public Sector
(iii) %
Banks
(iv) &=
Others

I TOTAL

(1) 9RG F WM 3T
Advances outside India
(i) i A e
Due from banks
(i) o= | WA
Due from others

($)wmmaﬁtﬁ?ﬁ¢émwmmﬁﬁmw

(a) Bills purchased and discounted

(@) #Afiwg IuR
(b) Syndicated loans

(M =
(c) Others

I TOTAL

F& I GRAND TOTAL
(7 C.I $ and T C.II)

%, Rs. %, Rs.
50693,99,66 39207,38,28
222346,44,52 181749,60,28

330181,49,86

266328,97,92

603221,94,04

487285,96,48

431886,78,01

27008,82,91

144326,33,12

352703,92,18

27170,16,30

107411,88,00

603221,94,04

487285,96,48

180100,76,59

36479,29,26

1217,03,23

325873,24,78

155065,19,22

37993,64,13

3405,79,58

250357,39,14

543670,33,86

446822,02,07

2220,08,44 2946,51,03
15654,28,87 10592,44,11
20564,34,12 12708,55,64
21112,88,75 14216,43,63
59551,60,18 40463,94,41

603221,94,04

487285,96,48
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YRATT 2 e (FHfend)

SBI (Consolidated)

aget 10 — fer snfet

SCHEDULE 10 — FIXED ASSETS

(000 #1 Bre fam T ?)

(000s omitted)

31.3.2008 & feafa 31.3.2007 =t fRafa
% AR % AR
(e =) (forgem )
As on 31.3.2008 As on 31.3.2007
(Current Year) (Previous Year)
%, Rs. %, Rs. %, Rs. %, Rs.
I & URER
A. Premises
oot I W 31 AE AR SFTTER A W
At cost as on 31st March of the preceding year 1919,93,70 1797,08,85
o % A ufEd
Additions during the year 100,83,28 126,08,47
o & A At
Deductions during the year 60,76 3,23,62
SIEGERCEla R
Depreciation to date .. 738,88,63 1281,27,59 657,65,19 1262,28,51
I, @ fofomeds ofer
B. Premises under Construction 234,33,61 145,05,23
1. o f8R enfel (3o witer @R firerer wimfor )
Other Fixed Assets (including furniture and fixtures)
oot o W 31 A I FfT F STHER @R W
At cost as on 31st March of the preceding year 8054,65,39 7248,68,42
o % A ufEda
Additions during the year 1615,02,15 969,44,73
oo & N Al
Deductions during the year 142,83,50 163,47,76
SECERCEERN]
Depreciation to date .. 6435,28,19 3091,55,85 5565,07,39  2489,58,00
. 9eerhd sfeEt
Leased Assets
%, YEadt 99 @ 31 HE @l I R ST{ER A W
A. At cost as on 31st March of the preceding year 1300,30,74 1408,29,19
o % A uiEda
Additions during the year — —
o & A wAfeE!
Deductions during the year 195,88,95 107,98,45
3 dI HAIGI
Depreciation to date .. 1050,69,08 1127,80,98
53,72,71 172,49,76
T Y2 FHENE R T
Less: Lease adjustment and provisions 10,34,28 43,38,43 75,00,52 97,49,24
Y. YEHH HOER 99 @ S HE (Teeigd i)
B. Capital works-in-progress (Leased Assets)
net of Provisions 12,23,49 4,96,54
I TOTAL 4662,78,97 3999,37,52
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AR 2 s (FafHd)

SBI (Consolidated)

STE 11 — 31 it

SCHEDULE 11 — OTHER ASSETS

(000 I Bre f&an T 3)
(000s omitted)

31.3.2008 @t feafa
% IqEN

(v )

As on 31.3.2008
(Current Year)

31.3.2007 @t fefa
% IEN

(fusem o)

As on 31.3.2007
(Previous Year)

(M)
(i)
(iii)
(iv)
(%]
(vi)

SFeR-sih SoifrEr ()

Inter Bank adjustments

SR-FrEeE gurEieH (fee)

Inter-Office adjustments (net)

WA SIS

Interest accrued

A T4 ¥ U< HUHG R FRT T R

Tax paid in advance/tax deducted at source
G- 3R Wi

Stationery and stamps

TE H g H wr o T RS st

Non-banking assets acquired in satisfaction of claims

(vii) sTeefi & aTfE

Deferred tax asset

(viii) ST TorE =

(ix)

Deferred Revenue Expenditure
T #
Others #

¥, Rs. %, Rs.

20,07,29 4,72,55

13192,32,03 1828,96,42

8937,30,60 7320,07,96

4539,37,72 3906,22,68

123,56,34 106,57,16

6,30,20 7,96,83

778,51,28 287,95,64

28917,19,23 21428,66,61
Bl

TOTAL 56514,64,69 34891,15,85

# O W . 404,67,84 st ad %, 47,34,82 Tefra miva 2
# Includes Goodwill on Consolidation Rs. 404,67,84 thousand (Previous Year Rs. 47,34,82 thousand)

I 12 — FHISa g

SCHEDULE 12 — CONTINGENT LIABILITIES

(000 =1 B feom o )
(000s omitted)

31.3.2008 @t feafa
&% AR

(vre =)

As on 31.3.2008
(Current Year)

31.3.2007 =t feafa
% AR

(Tuser ad)

As on 31.3.2007
(Previous Year)

VI.

F0 %k T F wier T R T S % faes T
Claims against the bank not acknowledged as debts
sivr: wea faframt & faw gfre

Liability for partly paid investments

TR Sl faf d@faqet @t aea i

Liability on account of outstanding forward
exchange contracts

ol AR T T weryfot

Guarantees given on behalf of constituents

(&) 9ra #

(@ In India

(@) 9Rd & 9MR

(b) Outside India

TR, TSR 3R 3T e

Acceptances, endorsements and other obligations
3 We R foru S gy ® ¥ Iaert §

Other items for which the bank is contingently liable

%. Rs.

1193,08,72

3,00,00

415574,61,06

46429,29,93
15116,23,35
90113,41,98

377340,55,71

%. Rs.

4025,49,14

3,44,95

258735,54,35

32108,87,20
14602,40,15
58612,90,93

243644,82,83

TOTAL 945770,20,75

611733,49,55
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YRATT 2 e (FHfend)

SBI (Consolidated)

31 WTEl 2008 @ WU 99 o fo@ @y wd g w@rEr
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2008

(000 ® Brg fEar ™ ?)
(000s omitted)

SgEl €. 31.3.2008 N WS o
Schedule No. year ended 31.3.2008

31.3.2007 hT GUTE oY
year ended 31.3.2007

¥, Rs. %, Rs.
. 3=
INCOME
CIECERIS]
Interest earned 13 71495,81,61 54363,44,24
IJ AT
Other Income 14 18722,99,31 12760,69,96
a1 TOTAL 90218,80,92 67124,14,20
1. =aa
EXPENDITURE
= foran T s
Interest expended 15 47944,04,02 32730,06,29
EEINERER]
Operating expenses 16 23943,23,27 20001,78,22
IYsY 3R SAHEH =
Provisions and contingencies 9118,70,24 7772,49,74
I TOTAL 81005,97,53 60504,34,25
I, Yy
PROFIT
o9 & fere fraa e
Net Profit for the year 9212,83,39 6619,79,95
o e M I T
Less: Minority Interest 252,22,30 255,42,44
qqg o4
Group Profit 8960,61,09 6364,37,51
SIS : W % <F ST @M
Add: Brought forward Profit
attributable to the group 119,01,75 386,37,55
g AR & st
Add: Transfer from General Reserve 9,37 2,88,57
AT TOTAL 9079,72,21 6753,63,63
et
APPROPRIATIONS
A SRR & sfaror
Transfer to Statutory Reserves 5573,43,78 4006,28,44
3= TRfafeR 1 sfao
Transfer to Other Reserves 1829,15,31 1740,56,54
Ao e <l STeRor
Transfer to Proposed Dividend 1357,66,13 736,81,84
A R HRANE H
Corporate Tax on Dividend 231,72,80 150,95,06
AR S geras H S W S T e
Balance carried over to Balance Sheet 87,74,19 119,01,75
AT TOTAL 9079,72,21 6753,63,63
BICHRIER Al AT / Basic earnings per share Rs. 168.61 Rs. 120.66
yfd WR =[fihd 3 / Diluted earnings per share Rs. 168.45 Rs. 120.66

W@ & Hifedt / Principal Accounting Policies

orar-fewmfitat / Notes on Accounts

17
18
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STt 13 — 3Afia s
SCHEDULE 13 — INTEREST EARNED

(000 =1 Brg fEar ™ ?)
(000s omitted)

31.3.2008 =t HHTA ad
year ended 31.3.2008

31.3.2007 & HHTA o4
year ended 31.3.2007

%. Rs. ¥, Rs.
I iAol ® s/ fidere
Interest/discount on advances/bills 51920,06,81 36832,81,15
1. fafam = am
Income on investments 17406,32,34 15163,70,38
. 9 R e & s ofR o sim-os FfE w s
Interest on balances with Reserve Bank of India
and other inter-bank funds 1442,54,78 2132,35,24
V. 33
Others 726,87,68 234,57,47
I TOTAL 71495,81,61 54363,44,24
ST 14 — 3 AT (000 1 Bz f&on T ¥)
SCHEDULE 14 — OTHER INCOME (000s omitted)
31.3.2008 s HHTWG @8  31.3.2007 I GuTA &
year ended 31.3.2008 year ended 31.3.2007
%, Rs. ¥, Rs.
I e, fafea iR <ol
Commission, exchange and brokerage 7823,87,01 6662,29,23
1. fafem & fosra ® e (Fraer)
Profit/Loss on sale of investments (Net) 2780,60,20 971,11,05
. fafee % geeist | awe (Faa)
Profit/(Loss) on revaluation of investments (Net) #... (856,75,44) (640,74,29)
IV, gfF, weri 3R o enfeEi o fasha ey (Freed)
Profit on sale of land, buildings and other assets (Net) 10,56,88 7,50,56
V. TrEd uREufwE & faswa = e (Fee)
Profit on sale of leased assets (Net) 13.95 37,15
vI. fafma deeeri = v (fae)
Profit on exchange transactions (Net) 951,42,65 543,65,49
VIl 9Ra/faRy T dga 3 | ¥ ur e
Dividends from Associates
in India/abroad 15,62,50 7,89,07
VI 920 ™
Income from financial Lease 42,55,65 110,41,47
IX. whfee #E TEwIayIaT Yok
Credit card membership/service fees 424,56,77 357,90,80
X. St siw R
Life Insurance Premium 5611,20,47 2923,43,88
XI. wEfE & o @ fewm
Share of earnings from associates 195,37,67 188,85,47
XIl. fafaw sma
Miscellaneous Income 1723,81,00 1628,00,08
I TOTAL 18722,99,31 12760,69,96
# Freed B fU MU AR O oA I 2.
# Figures in () indicate negative values.
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gl 15 — =9 forar wan sam
SCHEDULE 15 — INTEREST EXPENDED

(000 #1 BT fEa = ?)
(000s omitted)

31.3.2008 =ht GHTA o9
year ended 31.3.2008

31.3.2007 = GUTA a%
year ended 31.3.2007

%, Rs. %, Rs.
I e = =S
Interest on deposits 41713,23,43 28407,83,36
I, AR R Soh/sia-ae SUR W =9
Interest on Reserve Bank of India/Inter-bank borrowings 3204,42,09 1537,96,30
1. 3=
Others 3026,38,50 2784,26,63
Ir TOTAL 47944,04,02 32730,06,29
T 16 — == (000 =1 Brg fean T ?)
SCHEDULE 16 — OPERATING EXPENSES (000s omitted)
31.3.2008 W HATW 9§ 31.3.2007 I WHTH o8
Year ended 31.3.2008 Year ended 31.3.2007
%. Rs. %, Rs.
I HHIfE ® YTaE R SR T W
Payments to and provisions for employees 10457,50,98 10597,47,38
1. ek, R SR e
Rent, taxes and lighting 1408,47,48 1267,67,26
M. Heo 3R o= -ah
Printing and stationery 256,50,51 229,31,29
Iv. oo @ik wem
Advertisement and publicity 358,98,05 244,14,93
V. &I
Depreciation
(%) T AR W
(@) Leased Assets 40,71,98 95,47,40
(@) = fer afedl =
(b) Other Fixed Assets 997,61,38 854,59,58
VI, fRus i B9, s @ik ==
Directors’ fees, allowances and expenses 5,03,16 4,08,00
VII. S@-wlieshi w1 e R o9 (3EH I dal-wersh h e
= Wi ?)
Auditors’ fees and expenses (including branch
auditors’ fees and expenses) 157,76,80 103,92,45
VI fafg gum
Law charges 81,52,13 75,97,64
IX. % Hegd, dR 3R eofrer e
Postages, Telegrams, Telephones, etc. 297,99,14 200,70,75
X. A SR STe
Repairs and maintenance 302,25,72 239,72,79
X1, @
Insurance 617,15,35 513,73,19
XI1. EAfT Tsa = 1 afeied
Amortization of deferred revenue expenditure — 13,28,03
XlIl. Hfee #E yarem ¥ wafa i ==
Operating Expenses relating to Credit Card operations... 317,04,27 205,45,59
XIV. Sfteq s @ wafea afeme ==
Operating Expenses relating to Life Insurance 5395,92,89 2843,42,74
XV. 3T T
Other expenditure 3248,73,43 2512,79,20
I TOTAL 23943,23,27 20001,78,22
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Schedule 17
PRINCIPAL ACCOUNTING POLICIES:
A. Basis of Preparation:

ST 17
@ @R iferat

®. dFAR FH HT IR

gom faxdia faawor safera ara snar R, shafesa
3R foeeft gz oF-aA1 % forg @en smenfea, st fh
= owm v’ affq 2, dur feu g €. 9 Wra d
g wiehd oran-fagial (Sfruedt) % rgEy § e
o wifafee waum, fafames oitefet & fem
few, adm fiod s, m fafemes w faem
yrferseor, oAt rfafEm 1956, @@ W /R deEt
TEHR T FRT ST Antesf fewfoed of wra o
TEfd v e gL

TereheTA1 skt T

ot foemon 1 IR & § yeeH i, foef foawon
i fafa = - onfeen iR Swaned, (3Ud smeRfcys
Foard withfera €) 1 gfea afimf o gemn @ &
IE goa @ Td 29 H Afdwfad Teked 3R
YATIA™ A hl STETIHRal Bt 8. TEEH H I8 WA
2 fo fodfir foeooi & IR & § ygdd WTaeRed
foderqul iR woifea 2. et uform g1 weeReEl @
AT B Tk T, AGTHTN kel B fREt Taem
FAIE R afaema saftE & fau ufrsest gae 9
arfig foram w2,

. U T STUR:

1.1 ag (R 27 SIguimat, 2 9ge 3em SiR 28 Tt
ymferet §) o waferd ferfiar feraor frmforfiaa & smemm
AR fehT TR -

%, WRATT |2 o I ohan Wifad @rd (Ja o)

. WA TE AR FEITH o ol 71 2 1 % 3TgaR
31d: GUE ST /e, R agelisha /7 qen
STEAEY T Hifaa o fore STt e gan € aw
ST FHTISH 3 o ST SIuRE 3 371/
AT/ 3T /=7 1 A (YA HOT) T 3 vt @
THHIT: &I TR foRaT T 2 |

. G IHT 1 THE : T T TR T
@I AMS-27 o SIJAR AT i 3
T

The accompanying financial statements have been
prepared under the historical cost convention as
modified for derivatives and foreign currency
transactions, as enumerated in Part C below. They
conform to Generally Accepted Accounting
Principles (GAAP) in India, which comprise the
statutory provisions, guidelines of regulatory
authorities, Reserve Bank of India (RBI), Insurance
Regulatory and Development Authority,
Companies Act, 1956, Accounting Standards (AS)/
guidance notes issued by the Institute of Chartered
Accountants of India (ICAIl), and the prevalent
practices in India.

Use of Estimates

The preparation of financial statements requires
the management to make estimates and
assumptions considered in the reported amounts
of assets and liabilities (including contingent
liabilities) as of the date of the financial statements
and the reported income and expenses during the
reporting period. Management believes that the
estimates used in the preparation of the financial
statements are prudent and reasonable. Future
results could differ from these estimates. Any
revision to the accounting estimates is recognised
prospectively in the current and future periods.

Basis of Consolidation:

Consolidated financial statements of the Group
(comprising of 27 subsidiaries, 2 Joint Ventures
and 28 Associates) have been prepared on the
basis of:

a) Audited accounts of State Bank of India
(Parent).

b) Line by line aggregation of each item of
asset/liability/income/expense of the
subsidiaries with the respective item of the
Parent, and after eliminating all material
intra-group balances/transactions, unrealised
profit/loss, and making necessary adjustments
wherever required for non-uniform
accounting policies as per Accounting
Standard 21 issued by The Institute of
Chartered Accountants of India (ICAI).

c) Consolidation of Joint Ventures -
‘Proportionate Consolidation’ as per AS 27
of ICAL
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g, “‘wenfiEt’ # fru Mo fae w1 e Csd- d)  Accounting for investment in ‘Associates’
N . under the ‘Equity Method’ as per the AS
vgefa’’ o AT TR He! SRATehR T o ol 23 of ICAL
HIH 23 % TTER o T 7 |

The difference between cost to the group of its
investment in the subsidiary entities and the
group’s portion of the equity of the subsidiaries
is recognised in the financial statements as
goodwill / capital reserve.

ST SRt o | o fAarwr <t rTa qen sTgufE
FfFerdt H TE % 31 % oft o 37w B foret foraon &
“rrefae’’ /qsft smfard % w9 8 femn R
gafed sgufiet & fraa enfeaa § sreww fea
Fraa &

. Tt H forarw <t fofer st srearer it sfardi-ufo

W, T U TR ST % el o IE e o faf & e

Minority interest in the net assets of the
consolidated subsidiaries consists of:

a) The amount of equity attributable to the
minority at the date on which investment
in a subsidiary is made, and

Tl /=T (S | STeqiel-3Ia i 3AR-9gE | b)  The minority share of movements in revenue
reserves/loss (equity) since the date the
T, T TR it parent-subsidiary relationship came into
existence.
1. Torea i

C. PRINCIPAL ACCOUNTING POLICIES

1. Revenue recognition

1.1 freifeRa =1 Sigst o oK =2 &t Wgwed
R R a7 foen w2, d% % fkw fa
FETAA! & G99 § 7 F1 AIHE 39 I &
TAT T o TgER foran o @ g ew | 5
FrEtaE ferd 2 |

1.1 Income and expenditure are accounted
on accrual basis, except otherwise stated
below. In respect of banks’ foreign
branches/subsidiaries, income is
recognised as per the local laws of the
country in which the respective foreign
branch/subsidiary is located.

1.2 SATST 3T T AT 3 T TTd | Tgea AR
W faefor faar (i) afidi, ueet o faframt &

1.2 Interest income is recognised in the

T ofste snfeaat & o1, ot faaton
I fosTd e / gefera aw & faframet (sus
TveTq AT e w9 @ fafmmes mitem weemn)
T TR foreshul THEei o STTHR a¥el STaR
W feran s 2, (i) fafremt Y smeea-ufirw
=a7sT, (i) fafremi qen seema foeti w sfaea
=17 (iv) Fuan sfafesn o “2fen’’ & v
o A7fha |

1.3 fafqeamat &Y fog w23 a @y / = =t
“fafremi’” 6 fsht w oy /=1 @rd 8 smn/Am
Tora o 2 o7 34k uvaTq  “uftuerEdt % fow w
mu’ goft 3 fafaemat it fosht @ gm ot oy i
(vatsg &0 3T gifafus sfafa smaemen
FI geH & a18) gsht srfafa & fafwim foman
TR |

1.4 fomr a2 @ g2 o1 1 uftehem mofies geer erafy
T Afyes srafy & ue2 W aswrn e fafiam &

Profit and Loss Account as it accrues
except (i) income from non-performing
assets (NPAs), comprising of advances,
leases and investments, which is
recognised upon realisation, as per the
prudential norms prescribed by the
RBI/ respective country regulators
(hereafter collectively referred to as
Regulatory Authorities), (ii) interest on
application money on investments (iii)
overdue interest on investments and
bills discounted, (iv) Income on Rupee
Derivatives designated as “Trading”

1.3 Profit / Loss on sale of investments is
credited / debited to “Profit / Loss on
Sale of Investments” and thereafter in
respect of profit on sale of investments
in the Held to Maturity category is
appropriated (net of applicable taxes
and statutory reserve requirements) to
Capital Reserve.

1.4 Income from finance leases is calculated
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1.5

U2 T STt ad SATST T T SUANT Hiah {ohall T
2. 01 3189, 2001 ¥ TuTet 922t i w22 ¥ fHae
fafaem & wum ofyr 3 «1fim & v @ @@ & fomn
T 7. w22l FRE 1 @ ufdr ok fod ot |
IS fod geet | e, e e Jaemi o
frera et afawe & waEdt e % ATUR W
Tepam e . e Wity v sw vee # faet fafaam
Tfyt 1 oM % fau fomen e R ok fom e it
STST 3T % &9 | e feramman 2 |

“oftgaeraar & fog @ 7 At § fafiam w
3T (SATST 1 BITH) h 3fohd Yoo &l a1 §
FITHT Yoo W Freaq g o faen men 2

by applying the interest rate implicit
in the lease to the net investment
outstanding on the lease, over the
primary lease period. Leases effective
from April 1, 2001 are accounted as
advances at an amount equal to the net
investment in the lease. The lease
rentals are apportioned between
principal and finance income based on
a pattern reflecting a constant periodic
return on the net investment
outstanding in respect of finance leases.
The principal amount is utilized for
reduction in balance of net investment
in lease and finance income is reported
as interest income.

15 Income (other than interest) on
i) SIT-uTH A Al wfasfaat % s, # 5@ investments in_“l—;eld to I\élgturity” (HTI\‘I)
¥ category acquired at a discount to the
A1/ TN o T S & TR, face value, is recognised as follows:
i) IA-FIHA gﬁs{\ﬁﬁﬁ T, 3@ g‘%‘sﬂ%{ EARIL] i. On Int_erest bearing secgrities, it is
fr 3 fore Ferd o TR T A & recogmsgd only at the time of sale/
redemption.
TR ii. On zero-coupon securities, it is
1.6 STl 9IS W F F1 AR fug o 2 accounted for over the balance
3 . . tenor of the security on a constant
TET AT T TEHaT MR W a4 ¥ foran yield basis.
™R 1.6 Dividend is accounted on an accrual
. e . basis where the right to receive the
1.7 (1) ST T A AR eferr 7 dividend is established.
SEEERUCEIRNE: 8 % forg, fopn T 2 1.7 All other commission and fee incomes
R (i) ST =eE™E R HHITE &1 Haio are recognised on their realisation
g TR T R T . 3 AT ) e except for (i) Guarantee commissi_on
on deferred payment guarantees, which
1 wft KT S Yo - 377 o ferion et is spread over the period of the
% oE R T R | guarantee and (ii) Commission on
Government Business, which is
1.8 TR St gemTgat recognised as it accrues.
=i Sfeh: 1.8 Non-banking entities
. Merch Banking:
. TITEh oh |19 G A o STFHR 39 -TaeH 3T erchant Banking
: 5 a) Issue management and advisory fees
e il forer o 21 are recognised as per the terms of
@, gy Ferd-or % g A % e feft Freiem agreement with the client.
Waﬁwﬁmﬁww% b) Fees for prlv_ate placemfent are recognised
on completion of assignment.
T, dfcssh SWL\@ Tafya gHie-HHTE i c) Underwriting commission relating to
fecTeh 3% o ST Yok o J01 i oh 9eeTd public issues is accounted for on
. finalisation of allotment of the public
@@ 1 forn T R issue.
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H. ufecreh 39 /R He /I fayfaal |
T qaTelt T hi-UTeeh /fe=fer= @
TRV /=1 U g o 918 o | forn
TR

3T Teiem:

.

TEfA AT O deud fafite i W g ok #
T & foram T R | 38 Tk e bt e enfea
e 3fea STTaR W AW foRer e ® (3HH SR AL
S-S fafem iR gefea ATt § et g
forw e farfrrent ot 7€t wmfiret o e 21) iR =g wsht
(vagshens) (wrega-the) fafma 1996 grn Rutfa
e % TET B |

. HIoaT a1 o STTAR, HiawH TATehR Harst € I 3™

1 Tigwe 3MTUR T foran mn 2|

ST HTET-ASHISA 8 B aTelt agelt -8 Ted
= AHET TR o7 - 39 Tiftd o 99 § 37 & &9 ° 7
TR

IS - =5: STATHA & Y 3TTereh FrsiA1-=2A1 bl <A1
R =T T H weRa R T R

HSINIEH - SRR < STeid o g SATerd Fem1st
% NG FHaw 1 aga! Tt YR W o | &
TR

Shiee TS U= :

.

TEEAT T Y[oh qAT YW T8 ook Hi T a8
F1 7ate & fau Fuifea feam 7 2 F=ifs =7 samen
Y €7 | 3" Aafy w1 gwidt 2, fSud yos
gafyd g,

. TETIS] 37T 1 Treed STTer 9 3T | foran g

Tt 377 |91 3ok dETUd AAeT % GHT TS AU
STa £

S et ® T1eeh, F[AAH SR A1 % T | 180
& | oft stfoes srafy & fore = *°ed € U et &
DI Hiee HTS gRen! HT THET TR WA - 3=
H MEHaA R R, foawyel AHee] & IgaR,
T & feren ST 2

d)

Brokerage income relating to public
issues/mutual fund/other securities is
accounted for based on mobilisation
and intimation received from clients/
intermediaries.

Asset Management:

a.

Management fee is recognised at specific
rates agreed with the relevant schemes,
applied on the average daily net assets
of each scheme (excluding inter-scheme
investments, where applicable, and
investments made by the company in the
respective scheme) and are in conformity
with the limits specified under SEBI
(Mutual Funds) Regulations, 1996.

Portfolio Advisory Service income is
recognised on accrual basis as per the
terms of the contract.

Recovery from guaranteed schemes of
deficit earlier recognised as expense is
recognised as income in the year of
receipt.

Scheme Expenses: Expenses of schemes
in excess of the stipulated rates are
charged to the Profit and Loss Account.

Recovery, if any, on realisation of
devolved investments of schemes
acquired by the company in terms of
right of subrogation is accounted on
the basis of receipts.

Credit Card Operations:

a.

Joining membership fee and first annual
fee has been recognised over a period
of one year as this more closely reflects
the period to which the fee relates to.

Interchange income is recognised on
accrual basis.

All other service fees are recorded at
the time of recording the respective
transaction.

Interest income on dues from credit
card holders is recognised on accrual
basis except for customers defaulting
in payment of minimum amount due
for a period exceeding 180 days in
respect of which income is recognised
in accordance with the prudential
norms.
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Trare i

TSI TEarEl, el agel aF W ™ Hl fgae 7 formn
STTT &, 2 HTHC oAl BISeh el T Y[oehi ol g TR
X e § forn smang | ot g e/ fomfe st
¥ TG THEHT TR TEd e 2|

S s

. Uiferdl aRent @ 3 814 W, i sfan fiftrm (Fams
1 T % W€ ) 1 AT o &9 | fea21 SITa1 @ | et
gifctedi &1 S9 % qA-vafad | A Siar, a9 a6
UH wifafiEt % a9a A 6y e fifem & e |
Tt Tt Stran ® | fotere sqa@m™ & A  wEifauls
THTS o AT o T Wiftem 3m &1 faetoor fhan
ST g |

. e o TR Sifeem o g taehal o el gE |y s1ee
Tgferen e <l wTdi o TIER feame § foren Srar 2|

T. gg ¥ wEtya sfad ffmn qEl B g e 86w
3¢ feum & forn tmar 21 ad & ord q A g
R TR gEl FH M & forw faem e St 21
gftuearaT ¥ GelRa el ol aiteret s it fafer
=1 feame & forn sar 2| anfies ot < o 39 T
A 2, S d I B B | SR S 2, I@-2
T uifadt @9 wd gren uem == wibe 8@ 2
qdaRaistt @ aqa i W arelt T B geth
T@l i sty % fou fewe o fomn Sman @ ok 3%
TE ¥ T S R

H. T, Fefohean Yok St @RTd it S |feaT 7% id
T 37 IhT TR0 L THT G STIRE-ANTa
Bt & - 3T YT =2 o qHa g R e S 21

3. sftmn aiferfeEn o fore o : @t Sfrae s wnferfem
T feen fde & srgam -frgea fore o wagert g
& STt 211

2. fafRam
Tafeami =t adam fafmes faen-fden & sgemr e
# foran man 21 ek 210 faframi = @@ 8 o & fog

e -fafsr vgfa stomar 21

Factoring:

Factoring service charges are accounted on
accrual basis except in the case of non-
performing assets, where income is accounted
on realisation. Processing charges are accrued
upon acceptance of sanction of the factoring
/financing limits by the Company.

Life Insurance:

a) Life insurance premium (net of service
tax) is recognized as income when due
from policyholders. Uncollected
premium from lapsed policies is not
recognised as income until such policies
are revived. In respect of linked
business, premium income is recognised
when the associated units are allotted.

b) Premium ceded on reinsurance is
accounted in accordance with the terms
of the treaty or in-principle arrangement
with the Re-Insurer.

c) Life insurance claims by death are
accounted when intimated. Intimations
upto the end of the year are considered
for accounting of such claims. Claims
by maturity are accounted on the policy
maturity date. Annuity benefits are
accounted when due. Surrenders are
accounted as and when notified. Claims
cost consist of the policy benefit
amounts and claims settlement costs,
where applicable. Amounts recoverable
from re-insurers are accounted for in
the same period as the related claims
and are reduced from claims.

d) Acquisition costs such as commission;
medical fees etc. are costs that are
primarily related to the acquisition of
new and renewal insurance contracts
and are expensed as and when incurred.

e) Liability for life policies: The actuarial
liability of all the life insurance policies
has been calculated by the appointed
actuary as per the guidelines prescribed
by the Institute of Actuaries of India.

Investments

Investments are accounted for in accordance
with the extant regulatory guidelines. The
bank follows trade date method for
accounting of its investments.
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2.1 affeRtuT

e e 3 Afow srafq ‘aRueEa s e @,
“farsra o fou suersy’” o “sramma S @ e’
(3o T 370 AT skt ST ) H affepat foam e
B 1 3 A H vk Avft o St=wta fafem

TR B gt § srffa frnmn |

iv.

V.

VI.

T afayfaa,

TR,
St/ F 3 e
I

2.2 S({RTUT hT STTUNW :

3 faframt aftueear & fw @’ Sof
% araia affepd fopam w2, £ 96 3w
RgerdT ek Tl ST 2 |

ii. 3 fafemi e % i @ Y Aol

Fria afiea forerm o 2, o7 3 faafer & 90
ot 35 i Ferg e, A g T ST |
T ferfreri spr sl & Sifor & erfiepa = foben
T 8, 3% fomr o foe Sues’ Aoft o w9
Fffea fFm T R |

iv. forel fafem = soes = & aag “ ‘ofueaar &

fav @ ', “fawa & fau suasy’’ @
““oreram % fote T T’ Afvrn § afiend fora
T B 37 36k uved AR § e aitEd
Taferemees feem-faderi o arged R T € |

2.3 HeoA ¢

Teredt farfrerm <At srfvmrRwT-TmTd oA RO R

() TG TR 9T STt /HHISH ol InTd o
Yo femmn g

(@) fafaemi & i % gey § yed o,
I 3ife ot et wHe =R AR feEn e g
IR 32 ANTA B INiHet T o T 2 |

() =5 foraal W wteq tafer & fore yew /ure
STS] ol SATST o5 / 37T o &9 H W= 91 &
3R 3= anTa / T & afawer § wfie
T R TR |

2.1 Classification

Investments are classified into 3
categories, viz. Held to Maturity,
Available for Sale and Held for Trading
categories (hereafter called categories).
Under each of these categories,
investments are further classified into
the following six groups:

i. Government Securities,

ii. Other Approved Securities,

iii. Shares,

iv. Debentures and Bonds,

v. Subsidiaries/Joint ventures and

vi. Others.

2.2 Basis of classification:

i. Investments that the Bank intends to
hold till maturity are classified as Held
to Maturity.

ii. Investments that are held principally
for resale within 90 days from the date
of purchase are classified as Held for
Trading.

iii. Investments, which are not classified
in the above two categories, are
classified as Available for Sale.

iv. An investment is classified as Held to
Maturity, Available for Sale or Held for
Trading at the time of its purchase and
subsequent shifting amongst categories
is done in conformity with regulatory
guidelines.

2.3 Valuation:

i. In determining the acquisition cost of
an investment:

(a) Brokerage/commission received on
subscriptions is reduced from the
cost.

(b) Brokerage, commission etc. paid
in connection with acquisition of
investments are expensed upfront
and excluded from cost.

(c) Broken period interest paid /
received on debt instruments is
treated as interest expense/income
and is excluded from cost/sale
consideration.
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value on the date of transfer, and
the depreciation, if any, on such
transfer is fully provided for.

Treasury Bills and Commercial Papers
are valued at carrying cost.

Held to Maturity category: Each scrip
under Held to Maturity category is
carried at its acquisition cost or at
amortised cost, if acquired at a premium
over the face value. Any premium on
acquisition is amortised over the
remaining maturity period of the
security on constant yield basis. Such
amortisation of premium is adjusted
against income under the head “interest
on investments”. A provision is made
for diminution, other than temporary.
Investments in Regional Rural Banks
(RRBs) are valued at equity cost
determined in accordance with
Accounting Standard 23.

Available for Sale and Held for
Trading categories: Each scrip in the
above two categories is revalued at
the market price or fair value
determined as per Regulatory
guidelines, and only the net
depreciation of each group for each
category is provided for and net
appreciation, is ignored. On provision
for depreciation, the book value of
the individual securities remains
unchanged after marking to market.

Security receipts issued by an asset
reconstruction company (ARC) are
valued in accordance with the
guidelines applicable to non-SLR
instruments. Accordingly, in cases
where the security receipts issued by
the ARC are limited to the actual
realisation of the financial assets
assigned to the instruments in the
concerned scheme, the Net Asset
Value, obtained from the ARC, is
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Vi.

Vii.

reckoned for valuation of such

investments.

Investments are classified as performing
and non-performing, based on the
guidelines issued by the RBI in case
of domestic offices and respective
regulators in case of foreign branches/
subsidiaries. Investments of domestic
offices become non performing where:

a) Interest/instalment (including
maturity proceeds) is due and
remains unpaid for more than 90
days.

b) In the case of equity shares, in the
event the investment in the shares
of any company is valued at Re.
1 per company on account of the
non availability of the latest balance
sheet, those equity shares would
be reckoned as NPI.

c) If any credit facility availed by the
issuer is NPA in the books of the
bank, investment in any of the
securities issued by the same issuer
would also be treated as NPI and
vice versa.

d) The above would apply mutatis-
mutandis to preference shares
where the fixed dividend is not
paid.

e) The investments in debentures/
bonds, which are deemed to be in
the nature of advance, are also
subjected to NPI norms as
applicable to investments.

f)  In respect of foreign branches/
subsidiaries, provisions for non
performing investments are made
as per the local regulations or as
per the norms of RBI, whichever
is higher.

The Bank has adopted the Uniform
Accounting Procedure prescribed by
the RBI for accounting of Repo and
Reverse Repo transactions [other than
transactions under the Liquidity
Adjustment Facility (LAF) with the
RBI]. Accordingly, the securities sold/
purchased under Repo/Reverse repo
are treated as outright sales/purchases
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and accounted for in the Repo/Reverse
Repo Accounts, and the entries are
reversed on the date of maturity. Costs
and revenues are accounted as interest
expenditure/income, as the case may
be. Balance in Repo/Reverse Repo
Account is adjusted against the balance
in the Investment Account.

viii. Securities purchased / sold under LAF
with RBI are debited / credited to
Investment Account and reversed on
maturity of the transaction. Interest
expended / earned thereon is accounted
for as expenditure / revenue.

3. Loans /Advances and Provisions thereon:

3.1

3.2

Loans and Advances are classified as
performing and non-performing, based on
the guidelines issued by the RBI. Loan
assets become non-performing where:

i. In respect of term loan, interest and/or
instalment of principal remains overdue
for a period of more than 90 days;

ii. In respect of an Overdraft or Cash
Credit advance, the account remains
“out of order”, i.e. if the outstanding
balance exceeds the sanctioned limit/
drawing power continuously for a
period of 90 days, or if there are no
credits continuously for 90 days as on
the date of balance-sheet, or if the
credits are not adequate to cover the
interest due during the same period;

In respect of bills purchased/
discounted, the bill remains overdue
for a period of more than 90 days;

iv. In respect of agricultural advances for
short duration crops, where the
instalment of principal or interest
remains overdue for 2 crop seasons;

v. In respect of agricultural advances for
long duration crops, where the principal
or interest remains overdue for one
crop season.

Non-Performing advances are classified into
sub-standard, doubtful and loss assets, based
on the following criteria stipulated by RBI:

i. Sub-standard: A loan asset that has
remained non-performing for a period
less than or equal to 12 months.
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3.3

ii. Doubtful: A loan asset that has remained
in the sub-standard category for a period
of 12 months.

iili. Loss: A loan asset where loss has been
identified but the amount has not been
fully written off.

Provisions are made for NPAs as per the
extant guidelines prescribed by the
regulatory authorities, subject to minimum
provisions as prescribed below by the RBI:

Substandard Assets:

A general provision of 10%

Additional provision of 10% for exposures
which are unsecured ab-initio (where
realisable value of security is not more than
10 percent ab-initio)

Doubtful Assets:
Secured portion:

i. Upto one year 20%
ii. One to three years 30%
iili. More than three years 100%
Unsecured portion 100%
Loss Assets: 100%

3.4

3.5

3.6

3.7

In respect of foreign branches/subsidiaries,
provisions for non performing advances are
made as per the local regulations or as per
the norms of RBI, whichever is higher.

The sale of NPAs is accounted as per
guidelines prescribed by the RBI, which
requires provisions to be made for any
deficit (where sale price is lower than the
net book value), while surplus (where sale
price is higher than the net book value) is
ignored. Net book value is outstanding as
reduced by specific provisions held and
ECGC claims received.

Advances are net of specific loan loss
provisions, unrealised interest, ECGC claims
received and bills rediscounted.

For restructured/rescheduled assets,
provisions are made in accordance with the
guidelines issued by RBI, which requires
that the present value of future interest due
as per the original loan agreement, compared
with the present value of the interest
expected to be earned under the
restructuring package, be provided in
addition to provision for NPAs. The

162

C162 K162 $



AR 2 s (FafHd)

SBI (Consolidated)

ST ok FAHT Hedl ol GG UahsT oh ST T ST
ST - T Y G A o S1G 39 TR il 3T
e o fora feru T sTerer o6 feifter srarem famen
ST, 3cafsid <ATST o TTaer s AW o g2 T
TR B 3R 38 geHuA % o et - o= 3 ok
icrta et R T R |

3.8 TSR STEAT o &9 H afiehd K01 @Al o HHA
7, fafremmet gro fretia - & sgeaan
W gl TRl WA i 25T @Id o §9 § AR
P ST a2 |

3.9 ol oo H 122 WA H STl TT 0T o |e Sgeti 18
ifst oht frrerfeor Trweer 3 & O fop e .

3.10 fuzel o it % weyf # Yaifera fopw o A@ k-
YA TS ST =1e] 3 % G SFteh 81 T g,
3%k fore e ferm e g |

3.11 3TsTes ATTEdn W farfers grerem & stfaftea, wwrd
Toord sk gra Tt e foem-frden & egem
e et o fore amm=r graem of frg o |
et arsten anfeat it feafa 1 st % fog
Tk 3Rt 9% STarT= aht 0T & Sniferet et o
TR, 3 WA et ol STt 5 9 37 s
IR UTae - 3=’ o % Stearia gefifa & |

. TIER HUT-Raw & fore wrarem:

amifed affertor it fesrfar 3 st fore e fafeTe yraem &
ferfear gorep Serar o stife (Fft 391 % stetman) &
for e form 1w 8. 59 St o atfeReor |id SiRes 7o
T T, T, GH, M, Tcafees, Tfdsfd g o |
Mo 7 B aTed amt B TR TR B, 9 I8 Wae YR
TTel ek o adam famm - fésit o srger forn e &, =fy
Tk <91 B T Sieh ol S¥ER 1 stited (fFaet) $a
Fferen snfeaaish 1 % @ e1fersh 72 2 A1 U8 SeER SRoT STifeH
BRI CRICERRERIRIC IS

. Shafeem:

5.1 S eTeTet st R Stiafesn sreriqeaan =T fafamm,
g1 fafm, e a1 et & fafme, S @ R
3R g1 Hiafeen arafq foehen 3R gg1 amrer qon 39
TR o Yt foraal ht fafvre wifier Aol & e s 2.
TR ST S TR, 3R A9ET 79 TTeehi bl AR A
HIaT G TAT o= hl [ JIH o St STl 3R
Saarel i wien & g - fafeme g fuita
““gferedT - TATECTEeRdT’ % qEd oo T &

provision for interest sacrifice is not reduced
from advances and is included in the
balance sheet under the head “Other
Liabilities-Others”.

3.8 In the case of loan accounts classified as
NPAs, an account may be reclassified as a
performing account if it conforms to the
guidelines prescribed by the regulators.

3.9 Amounts recovered against debts written
off in earlier years are recognised as revenue.

3.10 Unrealised Interest recognised in the
previous year on advances which have
become non-performing during the current

year, is provided for.

3.11 In addition to the specific provision on
NPAs, general provisions are also made
for standard assets as per the extant
guidelines prescribed by the RBI. The
provisions on standard assets are not
reckoned for arriving at net NPAs. These
provisions are reflected in Schedule 5 of
the balance sheet under the head “Other

Liabilities & Provisions — Others.”

Provision for Country Exposure:

In addition to the specific provisions held
according to the asset classification status,
provisions are held for individual country
exposures (other than the home country).
Countries are categorised into seven risk
categories, namely, insignificant, low, moderate,
high, very high, restricted and off-credit, and
provisioning made as per extant RBI guidelines.
If the country exposure (net) of the bank in
respect of each country does not exceed 1% of
the total funded assets, no provision is
maintained on such country exposures.

Derivatives:

5.1 The Bank presently deals in Interest Rate
Derivatives viz., Rupee Interest Rate Swaps,
Cross Currency Interest Rate Swaps,
Forward Rate Agreements and Currency
Derivatives viz., Options and Currency
Forwards and a mix of these generic
instruments for trading and /or to cover
deals done on behalf of customers and also
to hedge on-balance sheet / off-balance
sheet assets and liabilities that meet the
criteria of ‘hedge-effectiveness’ as laid down
by regulators.
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5.3

Based on RBI guidelines, Derivatives are
valued as under:

a. Derivatives used for trading are marked
to market and net appreciation /
depreciation is recognised in the Profit
and Loss Account.

b. Derivatives used for hedging are:

i. Marked to Market in cases where
the underlying Asset / Liabilities
are marked to market. The resultant
gain / loss are recognised in Profit
and Loss Account.

ii. Accounted on accrual basis in
cases where the underlying
Assets / Liabilities are not marked
to market.

The net outstanding marked to market
position of each type of derivative shown
either under Asset or Liability, as the case
may be.

In case of forex OTC options the premium
received on options sold and premium paid
on options bought are recognised as income/
expenditure.

Fixed Assets and Depreciation:

6.1

6.2

6.3

Fixed assets are carried at cost less
accumulated depreciation.

Cost includes cost of purchase and all
expenditure such as site preparation,
installation costs and professional fees
incurred on the asset before it is put to
use. Subsequent expenditure incurred
on assets put to use is capitalised
only when it increases the future benefits
from such assets or their functioning
capability.

Depreciation is provided on the written
down value method at the rates prescribed
under the Income Tax Rules 1962, which
are considered appropriate by the
management. The rates of depreciation
and method of charging depreciation in
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6.4

6.5

6.6

6.7

6.8

respect of domestic operations are as

under:
Sr.| Description of | Method of Depreciation/
No. fixed assets charging amortisation
depreciation | rate
1 | Computers Straight Line | 33.33% every
Method year
2 | Computer Written Down| 60%
software Value Method
forming an
integral part of
hardware
3 | Computer Straight Line | 100%, in the
Software Method year of
which does not acquisition
form an integral
part of hardware
4 | Assets given on | Straight Line | At the rate
financial lease | Method prescribed
upto 31t March under
2001 Companies
Act 1956
5 | Other fixed Written down| At the rate
assets value method| prescribed
under Income-
tax Rules 1962

In respect of assets acquired for domestic
operations during the year, depreciation is
charged for half an year in respect of assets
used for upto 182 days and for the full year
in respect of assets used for more than 182
days, except depreciation on computers
and software, which is charged for the full
year irrespective of the period for which the
asset was put to use.

Items costing less than Rs. 1,000 each are
charged off in the year of purchase.

In respect of leasehold premises, the lease
premium, if any, is amortised over the
period of lease and the lease rent is charged
in the respective year.

In respect of assets given on lease by the
Bank on or before 31t March 2001, the
value of the assets given on lease is disclosed
as Leased Assets under fixed assets, and the
difference between the annual lease charge
(capital recovery) and the depreciation is
taken to Lease Equalisation Account.

In respect of fixed assets held at foreign
branches/subsidiaries, depreciation is
provided as per the regulations /norms of
the respective countries.

Leases:

7.1

Assets given on financial lease by the Bank
on or after 1%t April 2001 are accounted as
per Accounting Standard 19. Such assets
are included under Other Assets.
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1A 3 foxfiar uget & yamt fpen e 2.

T i STTETHT=AT:

STe Rt Ty 3rerer feurfoat § afterd a8 dehd 2d & o6

Topeft e o smmia i <At argeft ey & ot vef fedrfa

T 3raet et <l STETHT=IaT 3 THie i S 2.

T 371 S 3Rt ST et smifed <6t ageft 2 arert

Tl 38 "9 o foTe aTfed o Suid qea <t gor shfed

3 3Tufera wiosnrd frae seerhd Tedt JaTe & ot

Lok 1A hT STIt 2. I TEt ST <Al SATEmHI=re

2 AT STIAT & 1 STOETHT=IAT 61 579 - ST 36 31faeh

Tf¥T % STER R TR ST 8 ST STfEd o ST Jodt

3R 36 3 g & i o1 3T 2.

. Tt e fafima R sar-wreTa 1 v
9.1 Tt gz o= -3:

i foeeft ga1 om-3 i Sa-3 A fafy = gla
21 Ug ot 9o o ot fafme @ 6 foesft
T TR o6 STANT R Gferel 1 | Wriseh ferion
W TSt o W R,

i, foaef ger ifse wal 6 gamm vy foeef gan
ST G5 (Heg) i 31fam deshret & % T
EEIRICES

iii. fordeft yz1 i Wifses wal, S erafima g &
MR R et € 2, At g - A fafr a0
Tafed gzt fafmar s & a2

iv. forefi s yeuiferd sTreRfeie et g
Ues ohi ST deehlel <€ 3 T § oh TS 2.

v. O o fore wEt T e doke faaE ga
fafa qon amrer wfaerett =t e fgifa
it o fore es g stfegea gan fafe
T IR TR foRa T & ST TRt e
B 2l T 37X 71 T & e o e R

vi. faasft ga1 amrer dfeered, st =Eam % foag
arufera e 8 i et o sy =6t s &,
1 3T qeehTel 3 TR ook fohall TRIT 2. UEt
et fafa dfeer & TR & 3gya shfeem =

7.2 The asset classification and provisioning
norms applicable to advances, as laid
down in Para 3 above, are applied to such
financial leases.

Impairment of Assets:

Fixed Assets are reviewed for impairment
whenever events or changes in circumstances
warrant that the carrying amount of an asset
may not be recoverable. Recoverability of assets
to be held and used is measured by a comparison
of the carrying amount of an asset to future net
discounted cash flows expected to be generated
by the asset. If such assets are considered to
be impaired, the impairment to be recognised
is measured by the amount by which the
carrying amount of the asset exceeds the fair
value of the asset.

Effect of changes in the foreign exchange rate:
9.1 Foreign Currency Transactions:

i. Foreign currency transactions are
recorded on initial recognition in the
reporting currency by applying to the
foreign currency amount the exchange
rate between the reporting currency
and the foreign currency on the date
of transaction.

ii. Foreign currency monetary items are
reported using the Foreign Exchange
Dealers Association of India (FEDAI)
closing spot rates.

iii. Foreign currency non-monetary items,
which are carried in terms at historical
cost, are reported using the exchange
rate at the date of the transaction.

iv. Contingent liabilities denominated in
foreign currency are reported using the
FEDAI closing spot rates.

v. Outstanding foreign exchange spot and
forward contracts held for trading are
revalued at the exchange rates notified
by FEDAI for specified maturities, and
the resulting profit or loss is included
in the Profit or Loss account.

vi. Foreign exchange forward contracts
which are not intended for trading
and are outstanding at the balance
sheet date, are valued at the closing
spot rate. The premium or discount
arising at the inception of such a
forward exchange contract is
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22 ol Giere sl uRueadt T & =59 a1 1
o &9 § afeenfer fomm mn R,

vii Hifses et o fefoor & 3gya o siae afim

%1 39 U, ST SR ARA § a1 il T8 off, § P
T w3 rafy, S A A spE gE §, F o
1 =5 % w9 T i T e 2.

9.2 Torgsft ufiamem:
e <1 ferget fera wmmaat SR TgEuTR SR gewTe
STEATR(T Nt & &9 affed foram mm @ o
gfaffer st i Tamkfed afErert % &9 | arfied
[ERIEDIFS

%. ITHATHTTd =TT

ruTeRford faesft afmert it <1 Hifses 3K
R-wiifgen faaeft gan oo wa Sorame qen
TRfEr IFaieTi w1 gaqud Oty & Hed
T At sifom ferfam ot wwarafa forn
TR,

STHTER{TT TSt TRl o ST Ud =5 ol
fermmelt afvera <t <ifom ot o Eidt o mn e,
T fafaem & e gm 9% saamRfaa
Toraeft ufremi | 3gya fafma stae-afimt
o1 g foaeft gam wavaer stfafa o foran
TR,

. FHTRIAd =T :

foreft g1 -39 A -1 i fafar < gfea
g1 3R foresft gar & fafmy @ w faaeft gz
TITRT 3 SR ST G G50 H AR AT
T TSt R TR,

ii. TmmERfora forgeht uftmer it mifge fogeht gz

e 3R FFarsti &1 gomus 6 faf =
heg g At ifom fafm a3 w wamata
Torar T 2 ST wftore @ /=T R e 3fie
BT T § T forem e .

ST T o STIEY ST foraeht gaT R~
Hifseh Hal T Gt oFed i fafdr a8t safera
R FEmaR e

9.2

Vii.

amortised as expense or income over
the life of the contract.

Exchange differences arising on the
settlement of monetary items at rates
different from those at which they were
initially recorded are recognised as
income or as expense in the period in
which they arise.

Foreign Operations:

Foreign Branches of the Bank and Offshore
Banking Units have been classified as Non-
integral Operations and Representative Offices
have been classified as Integral Operations.

a.

Non-integral Operations:

i. Both monetary and non-monetary
foreign currency assets and
liabilities including contingent
liabilities of non-integral foreign
operations are translated at closing
exchange rates notified by FEDAI
at the balance sheet date.

ii. Income and expenditure of non-
integral foreign operations are
translated at quarterly average
closing rates.

iii. Exchange differences arising on
net investment in non-integral
foreign operations are accumulated
in Foreign Currency Translation
Reserve until the disposal of the
net investment.

Integral Operations:

i. Foreign currency transactions are
recorded on initial recognition in
the reporting currency by applying
to the foreign currency amount the
exchange rate between the
reporting currency and the foreign
currency on the date of transaction.

ii. Monetary foreign currency assets
and liabilities of integral foreign
operations are translated at closing
exchange rates notified by FEDAI
at the balance sheet date and the
resulting profit/loss is included in
the profit and loss account.

iii. Foreign currency non-monetary
items which are carried in terms
of historical cost are reported using
the exchange rate at the date of the
transaction.
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10. U= feaens : 10. Employee Benefits:

10.1 Short Term Employee Benefits:
10.1 AT FHHARY fFaes ¢ LS

Feuraty wHer fEaeny Ten faferaan feaeny,
TR TR AT(S i Teerfed Ul =, fsraeh!
AT FRT W& |l o o0 § 9e foha ST
3TfEa 7, FHATNET S Yad dal 1aty o IR
smiftre fomam e 2.

10.2 AR U TEaene :

i. e fRaeny Ssm:

%. TG I AT H IR ST i FHiY
AISTATE @] &, sifersa ffer e o eraia
Tft 9T AR A7 ey W we %
TR T, TR A At Feffa @ w
HIfGeh SRS Ll 8. 3 TEH =i, 39
W & fou wnfuq =mw 4 fofta =
Tz e 3 e @y 3w @ 8§ i
foper T . W <t ShafE, anffer sterem
3T SATST 24 o oAU Serf 2. 98 =31t -
R 37 fAfde =mam =TT % SR Bt
3. HUET - 3 TR F I G

The undiscounted amount of short-term
employee benefits, such as medical
benefits, casual leave etc. which are
expected to be paid in exchange for the
services rendered by employees are
recognised during the period when the
employee renders the service.

10.2 Post Employment Benefits:

i. Defined Benefit Plan:

a. The group entities operate separate
Provident Fund schemes. All
eligible employees are entitled to
receive benefits under the
Provident Fund scheme. The group
entities contribute monthly at a
determined rate. These
contributions are remitted to a
trust established for this purpose
and are charged to Profit and Loss
Account. The group entities are
liable for annual contributions and
interests, which is payable at
minimum specified rate of interest.
The entities recognise such
annual contributions and interest
as an expense in the year to
which they relate.

3R 3 W AT ol Gafed ad & ga | . .

s e
@, g S, W, Yo At Py defined benefit plans.

Faererer s aReETRT e 2. c. The group entities provide for

. |g H HuiEr, af o wEeTEr H
U=gE1 Ve Al <. AT Tedens =t
&I I FaTtgta, Rt & I geg
Bl STH 3T9ET Rt St THIfed T TRged
TR % JTaE % &9 § WeM foRar STar
2. I8 T a1 % g ot o & forg
37 15 Tt % gordad % wAged AT S
Ta frurech § fuffa s=am dm |
At T B =T, 78 fedens dan =
T a9 R EH T E W gl 8. S 34

gratuity to all eligible employees.
The benefit is in the form of lump
sum payments to vested employees
on retirement, on death while in
employment, or on termination of
employment, for an amount
equivalent to 15 days basic salary
payable for each completed year of
service, subject to a ceiling in
terms of service rules. Vesting
occurs upon completion of five
years of service. The Bank makes
annual contributions to a fund
administered by trustees based on
an independent external actuarial
valuation carried out annually.

Tt 1 i, 2w EEEE.W EE. ; d. Some group entities provide for
oud o YR W =Rt g FEha pension to all eligible employees.
R i 3 The benefit is in the form of
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°. g il TB HAHET quft ar =i
UYE WeN il 8. T8 fedan e
TR A o F9 H VG R ST @
3R G o1 7 Fafia e st
! ! et Srerdt % < geg B
71 TRl hit TEId W e ST 3. 7w
Teremy Frmrgem fafie =t § e g
2. i 5@ aftt o anfies sivem w@
TR ATEATTH Yo o ATIR T =TI
3 ffa ffar d war 2.

g fra feqama-wege - @ ® T
ot bt fafr o swria areaferes g o
ST O STATE (e 01 T o6 SR &
Frentfea form o 3. areafaes /=t 6
e 3R BT foraror & geea wnfie = faen

ii. HEETRET o 3= drataiy fEdaens :

%. g 1 Yo HHar wiagfa stgufedfa,
ToTd ST FFAT 3T 3TaIehTeT 3T - e,
Bafag e @ 3R gHafe o =1 s g
2. 38 TR I rerfafer s feaeny it
TANTA o1 fordIsoT Sieh g STafe T ®
IERIERIES

. 3 dEiary o feden % waam i A
1 freToT Yt gt <t foifer s areaferen
T Y STATHA (e 01 Tgfdl o T &
for T 2. ydad da @ e 3R
Bt foraror 3 e e o foam 7 & oi

monthly payments as per rules
and regular payments to vested
employees on retirement, on
death while in employment, or
on termination of employment.
Vesting occurs at different stages
as per rules. The entities make
annual contributions to funds
administered by trustees based
on an independent external
actuarial valuation carried out
annually.

e. The cost of providing defined
benefits is determined using the
projected unit credit method, with
actuarial valuations being carried
out at each balance sheet date.
Actuarial gains/losses are
immediately recognised in the
statement of profit and loss and
are not deferred.

ii. Other Long Term Employee benefits:

a. All eligible employees of the group
are eligible for compensated
absences, silver jubilee award,
leave travel concession, retirement
award and resettlement allowance.
The costs of such long term
employee benefits are internally
funded by the Bank.

b. The cost of providing other long
term benefits is determined using
the projected unit credit method
with actuarial valuations being
carried out at each balance sheet
date. Past service cost is
immediately recognised in the
statement of profit and loss and is
not deferred.

11. Provision for Taxation:

11. = Ferion & fore smaem .
11.1 Fd9H R, AN FT q91 SN AH-H

11.1 Income tax expense is the aggregate amount
of current tax, deferred tax and fringe
benefit tax charge. Current year taxes are
determined in accordance with the

AR T A TR A H AT 7. A1 a9 o B
&1 frefo T o 22 3R 9Rd § Jafad a2
fremt & srgan fory feora wmtet & ey
2wt & X frawi w1 gurEsE W R T R
Irreafird X e an Igaren # 39 Efy &
H T IAR-TEE ARARE T GRS |
gaTfas g,

provisions of Accounting Standard 22 and
tax laws prevailing in India after taking into
account taxes of foreign branches/
subsidiaries, which are based on the tax
laws of respective jurisdiction. Deferred
tax adjustments comprise of changes in
the deferred tax assets or liabilities during
the period.
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11.2 AT o - AMEET TR At ol 3ehe

rfarfaafia o - S0 TR 3R - T 7o g -
fafer < st v erfarfafia & o T o eTuR
o fopam T 3. eTRefita S STfeaEt oI areT
Mg foeergel eMaR W-3nfel 3R garst
ST oo 3TR 3ok AT FH-3TTIR 3R 3T
Al o s sraterTd favg @i M § wEe
T B SR R ST 7R et 8§ g afed
T ITE T 3T BT W 8 Tehe T e 2.

11.3 efid R mfe =i, Fueft #t v a9

% YEEH o U o STER W, Teish gt fafd
Yiferd iR qAfeti foram w2, s 71 gof =
© gfeea a1 ¢ for UEft et - o - amfea
i Fgeft oreft T @ < ST e 7, 99 sTefi -
L - AT 1 AT IR HoI=e 3R
T gTfT o TeOT T foRe T 2.

12. Ifd IR 31T
12.1 s SATEHIUIME gRT STRI i@l A9 20 - Jfd

I I o STER Wi IR A 3R FH g3 ™
1 e e 2. Wi S e A Y Mo e
@ @ &1 38 9 % fow 9w sfeedt R A
T 371a T TS es &1 STt 2.

12.2 %9 i g8 Ufd IR T Tg Fefia K g foh Al

gl 31aT 2121 Sfrared i ad o dRH ST
1 qufEataa o o forekeq foram = df TrR g 6
Torcrtt ft 3TTarft. FH <Rl g3 TIid YRR TR S AT
Sierdt IRRY <l I 3T T 371 S ETaT aTe
SferIdt QR o S T eh 2ht ST 2.

13. ATTUT, TR STATAT IR ATREHR T
T TR

13. 1 IR Y CRETohT FEITH o el HTeh 29 o STHR

ST TTEITH, 3TTeh(EHeh <adTd 371 STTehfeeh e
H 5o frsct TR @ 3I9d IquH IR B W &
TS It LT &, I8 9d @ T aifrea = fafwor
T ATT <18 Rl TS o STt HETeHT o seTa
1 SATageRar g 2+t 36 <1Rica Tfsy o favera
ket foRaT ST TehaT B,

11.2

11.3

Deferred tax assets and liabilities are
measured using tax rates and tax laws that
have been enacted or substantially enacted
prior to the balance sheet date. Deferred tax
assets and liabilities are recognised on a
prudent basis for the future tax consequences
of timing differences arising between the
carrying values of assets and liabilities and
their respective tax basis, and carry forward
losses. The impact of changes in the deferred
tax assets and liabilities is recognised in the
profit and loss account.

Deferred tax assets are recognised and
reassessed at each reporting date, based
upon management’s judgement as to whether
realisation is considered certain. Deferred
tax assets are recognised on carry forward
of unabsorbed depreciation and tax losses
only if there is virtual certainty that such
deferred tax assets can be realised against
future profits.

12. Earning per Share:

12.1

12.2

The Bank reports basic and diluted earnings
per share in accordance with AS 20 -
‘Earnings per Share’ issued by the ICAL
Basic earnings per share are computed by
dividing the net profit after tax by the
weighted average number of equity shares
outstanding for the year.

Diluted earnings per share reflect the
potential dilution that could occur if
securities or other contracts to issue
equity shares were exercised or converted
during the year. Diluted earnings per
share are computed using the weighted
average number of equity shares and
dilutive potential equity shares
outstanding at year end.

13. Accounting for Provisions, Contingent Liabilities
and Contingent Assets:

13.1

In conformity with AS 29, “Provisions,
Contingent Liabilities and Contingent
Assets”, issued by the Institute of Chartered
Accountants of India, the Bank recognises
provisions only when it has a present
obligation as a result of a past event, it is
probable that an outflow of resources
embodying economic benefits will be
required to settle the obligation, and when
a reliable estimate of the amount of the
obligation can be made.
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14.

15.

16.

13.2 freferRaa o fore fereht smerem a6 erfirgm =i fopan
TR
i. et uftom @ 3gu foret wrfed arfiea &
o 3R Sk % e 9 SITer B9 aTet s A
arfoes srfafvaa wret aftormt Y wifta
arfed & foraeht gfs <t s aeht; stean
ii. ToReft ardam arfea <6 fore, T foeser aftort &
I &, Tohr 38 ST H I foern T g, iR
g Ha 21 2 foh arfirea o fufor d s
1A H GUIAE FW I GETYAT HT
SfeTta STTarweh 2, 3TerET
aTRrea AT 1 fovaa greehe & foham
ST Eehll.
W TTiredl oY 3TTh{Ereh 3aret o &9 4§ g foha
AT R, $ ST ot THTHa STawreti 0 Heaneh foha
ST 2 7R U8 T % had 39 379 @, o
Tfefer ATt <Rl AHTITE L STt HETEHT % SfeT
&1 T 7, frara gty aidefaat, e
Torverea UTeshe &t TR ST Rt 8, % AT
EIECICREDIRID S
13.3 3T TG <hl ferefar foramo & enfirer 7t fohe
T, iR 3T 3 THeIT0T X SRt T U Hehall 3,
STeIfeh gerh! SRt T <l ST Hehell.
TeRet R THa! TG :
TRt 3TN TRt TG H E1Y AeRdl U UUH H FeRdl q
i Tvl, YRR feTd S § SHTfimET, 3= S &
STOTTTET oo Wi Uet 7o a1 R STe SRSt 2t 2.
HUR IR HT TS
IR Tfavfd o7 Teees e (T6ft) g0 STRY e
Wk faehed AT I FHA Tk 6 e feum -
w1, 1999 % FTFER 58 ge T 3R ST fohe sTrd 8
3Hh et H IR ST FoRT STH o6 Ueh o el o Hear o
IR I FHEER ITAYfd T W= T R,
IR ST A T 99

IRR ST ST oF =3 Rl DI fiftew @ra 8§ geia fomn
TR,

h.

14.

15.

16.

13.2 No provision is recognised for

i. any possible obligation that arises
from past events and the existence
of which will be confirmed only by
the occurrence or non-occurrence of
one or more uncertain future events
not wholly within the control of the
Bank; or

ii. any present obligation that arises from
past events but is not recognised
because

a. it is not probable that an outflow
of resources embodying economic
benefits will be required to settle
the obligation; or

b. a reliable estimate of the amount
of obligation cannot be made.

Such obligations are recorded as
Contingent Liabilities. These are
assessed at regular intervals and only
that part of the obligation for which an
outflow of resources embodying
economic benefits is probable, is
provided for, except in the extremely
rare circumstances where no reliable
estimate can be made.

13.3 Contingent Assets are not recognised in the
financial statements as this may result in
the recognition of income that may never
be realised.

Cash and cash equivalents:

Cash and cash equivalents include cash on hand
and in ATM’s, and gold in hand, balances with
RBI, balances with other banks, and money at call
and short notice.

Employee Share Purchase Scheme:

In accordance with the Employee Stock Option
Scheme and Employee Stock Purchase Scheme
Guidelines, 1999 issued by the Securities and
Exchange Board of India (“SEBI”), the excess
of market price one day prior to the date of
issue of the shares over the price at which they
are issued is recognised as employee
compensation cost.

Share Issue Expenses:

Share issue expenses are charged to the Share
Premium Account.
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gt - 18 Schedule 18
o e T & (Amount in Rupees in crore)
( i ) 1. List of Subsidiaries/Joint Ventures/Associates
1. THFRT faets e R . %ﬂ fereme fepm T considered for preparation of consolidated financial
ST /e Sert AR @ gt statements:

|1 TafHa et fFaw dar | g fAeifed 27
SFEITET, 2 WY SEm o1 28 Weaar (Yot T
IR a LT o 3 919 gy | Gftafer) S e fFa

TE :
®) ITIEM
. ST T AR LERCER T HT
. o e (%)
1. VT 3 s e FIR A 75.07
2. VT IF G AR A 100.00
3. W d% M &R A 98.05
4. RTd% s a9 I 92.33
5. T d% G ufEren I 100.00
6. WT o % L IRA 100.00
7. T o 3 TUHIT TR 75.01
8. TUHSlaTE FANIA WS §THIA ~ 9IRA 100.00
da fafies
9. WS Hived Ak T T WA 86.16
10. ToEteTsHivd gFAled fafies WA 86.16
| 1. vodteTsdiudt TRt Hut fafics ura 86.16
12. THetaTEETdTe 94 fares IR 86.16
13. uweftsmg druwu=eTs fafies IR 65.95
14, THstaTs haed we FAiad I 69.88
g 1. fafies
15. THeftaTs A B TR HT R 100.00
TEae fafies
16. TS 2T BrEAi fafies IR 92.03
17. BT o 317 e (FHreh) FHATET 100.00
18. BT o 1% e (Fawifdan)  guay 100.00
19. THeftag STEIA (W) 1. A 98.00
20. 3fEaA YA fevAa % fa. St 62.58

1.1 The 27 Subsidiaries, 2 Joint Ventures and 28
Associates (which along with State Bank of
India, the parent, constitute the Group),
considered in the preparation of the
consolidated financial statements, are

A) Subsidiaries
Sr. Name of the Country of  Group’s
No Subsidiary Incorporation Stake (%)
1) State Bank of

Bikaner & Jaipur India 75.07
2) State Bank of Hyderabad India 100.00
3) State Bank of Indore India 98.05
4) State Bank of Mysore India 92.33
5) State Bank of Patiala India 100.00
6) State Bank of Saurashtra India 100.00
7) State Bank of Travancore India 75.01
8) SBI Commercial &

International Bank Ltd India 100.00
9) SBI Capital Markets Ltd India 86.16
10) SBICAP Securities Ltd India 86.16
11) SBICAP Trustee Company Ltd India 86.16
12) SBICAPS Ventures Ltd India 86.16
13) SBI DFHI Ltd India 65.95
14) SBI Factors & Commercial

Services Pvt Ltd India 69.88
15) SBI Mutual Fund Trustee

Company Pvt Ltd India 100.00
16) Global Trade Finance Ltd India 92.03
17) State Bank of India (Canada) Canada 100.00
18) State Bank of India

(California) USA 100.00
19) SBI International

(Mauritius) Ltd Mauritius 98.00
20) Indian Ocean

International Bank Ltd Mauritius 62.58
21) PT Bank Indomonex Indonesia 76.00
22) SBICAP (UK) Ltd U.K. 86.16
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21. Mt 9% ST ESICINEI 76.00 23) SBI Cards and Payment
22. Tt () o, T 26.16 Services Pvt Ltd @ India  60.00
23 - . 24) SBI Funds Management Pvt Ltd @ India 63.00
. T 9
I e « 60.00 25) SBI Life Insurance Company Ltd @ India 74.00
qéﬁagsazia i HRT J
26) Commercial Bank of India Llc @ Russia 60.00
24. wHeltaE thed HHwHe b, for. HRd 63.00 27) SBI Funds Management
5. @Eﬁmmg@ﬁfq . for.* Gl 74.00 (International) Private Ltd @ Mauritius 63.00
2% aaé'zs e f &% - 60.00 @ These entities are jointly controlled
B) Joint Ventures
27. THRAISE S gASHE LS 63.00 Sr. Name of the Country of Group’s
(3TTea) . foa.* No Joint Venture Incorporation Stake (%)
# #SW#QWW#W?{' 1) C Edge Technologies
Ltd India 49.00
. Y &R 2) GE Capital Business
%. Wg@qwq‘;‘q \cuecH |YE HT Process Management
T Q'ST ST (%) Services Pvt Ltd India 40.00
|. -t St s i) 49.00 C) Associates:
2. e S ey way Ty Sr. Name of the Country of Group’s
N e 40.00 No Associate Incorporation Stake (%)
‘ 1) Andhra Pradesh
. wEEt Grameena Vikas Bank India 35.00
. TEI T AT icuecH HYE T 2) Arunachal Pradesh
T Q'ST AT (%) Rural Bank India 35.00
| riygaer oo e 3 A 35.00 3) Chhatisgarh Gramin Bank India 35.00
) - §= T 35.00 4) Ellaquai Dehati Bank India 35.00
‘ . . ‘ 5) Meghalaya Rural Bank
3. ofteTe arfv d HRd 35.00 (erstwhile Ka Bank
4. Wé@ﬁ EED IR 35.00 Nongkyndong Ri Khasi Jaintia) India 35.00
5. YT TG aF (t@c F T 6) Krishna Grameena Bank India 35.00
AHfeTe & @t g}qﬁ;ﬂ) I 35.00 7) Langpi Dehangi Rural Bank India 35.00
6 WW§$ Gl 35.00 8) Madhya Bharat Gramin Bank  India 35.00
7 et 2t S5 T 35.00 9) Mizoram Rural Bank India 35.00
g o 35.00 10) Nagaland Rural Bank India 35.00
. HET 9Rd T d% T d
. 11) Parvatiya Gramin Bank India 35.00
9. e & d% I 35.00 .
12) Purvanchal Kshetriya
10. TAMMAE & 9 AR 35.00 Gramin Bank India 35.00
|1. wddta arfior d IRA 35.00 13) Samastipur Kshetriya
X . Gramin Bank India 35.00
12. qataa &t orftor 9 IR 35.00
14) Utkal Gramya Bank India 35.00
L T gfta o Rl 35.00 15) Uttaranchal Gramin Bank India 35.00
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14. IeH TTHOT I IR 35.00 16) Vananchal Gramin Bank India 35.00
|5, SerEe TTtor 3 A 35.00 17) Marvv_ar Ganganagar Bikaner _
Gramin Bank India 26.27
16. == T S R 35.00 18) Vidisha Bhopal Kshetriya
7. ARETE TR At g ds R 26.27 Gramin Bank India 34.32
. 19) Deccan Grameena Bank India 35.00
18. fafaam drarer et a wrfior s IRA 34.32 )
. 20) Cauvery Kalpatharu
19. SFHA AT A AR 35.00 Grameena Bank India 32.32
20. FEE FUdE T S5 g 32.32 21) Malwa Gramin Bank India 35.00
I for S T 35.00 22) Saurashtra Grameena Bank India 35.00
. N 23) Clearing Corporation of
22. | TTHIOT 9% e 35.00 India Ltd India 28.97
23. f¥agfET SURIE 3Th 24) SBI Home Finance Ltd India 25.05
3fea fafies qd 28.97 25) UTI Asset Management
N Company Pvt Ltd India 25.00
24, TS B9 BEA Y fafie s I 25.05 pany
o 26) Bank of Bhutan Bhutan 20.00
25. A wHE HiwwHe ot . fA. 25.00 27) Nepal SBI Bank Ltd Nepal 50.00
26. ﬁmmq\z B! ™ 20.00 28) S.S. Ventures Services Ltd India 43.08
27. e e o fafres e 50.00 1.2 The following changes have taken place in the
28. THUY 39 Higay fo. qd 43.08 consolidation process as compared to 2006-07.

1.2 9 2006-07 F a1 & FHeh-Tisman § frafarad

F. R BT d% 1 Tellad 28 B9 fafes’
(Sftumua) &t 91.00% sfaaet gt &1 28 W
2008 i TfIE 3. 78 TS haefin Ho & St
I | fmfid 2. 39 WE. 520.56 U Ft ArE
e, 9% 7 3 faT evgfa 28 W 2008 F 3T
U F %, 75.00 HAE & 72 Gt 1 A fopan
o ST a9 & BF H 1.03% H AR e
gfg §3. TRAIR STHTA & facdfta faawon &
T 28 A 2008 F a1 71 8. AfEw A
3R et 3t F ftw 5. 357.33 HUE & HAT Hl
IRAT T AR FEAE FR IR-AQT WS-
2| -FHfeRd faehta faawur & sTar Tefaa’ & &9
# A TR,

. GRAE LTS F SN THeltaTs Hved mhe
fafies 3 @ 51 100% @it Taeftens Fwd =
fe. e ST & 50:50 HIF ITH AR W | 5
fRFw@R 2007 F Y[E R, TH AT I 6
foT enfue fapan man 8. 4 aRefta LT AT # 39
T2 T § AR 43.08% 2. 37 39 Tt 7

a.

SBI has acquired 91.00% equity capital of Global
Trade Finance Limited (GTFL), a factoring
company incorporated in India, at a cost of Rs.
520.56 Crore on 28th March 2008 and has infused
fresh equity capital of Rs 75.00 Crore thereby
increasing its equity stake by further 1.03% on
the same date. Accordingly, the financial
statements of GTFL have been consolidated with
effect from 28th March 2008. The difference of
Rs. 357.33 Crore between acquisition cost and the
net equity has been recognised as goodwill in
accordance with Accounting Standard 21 -
Consolidated Financial Statements issued by the
Institute of Chartered Accountants of India.

SBICAPS Ventures Limited, a 100% subsidiary
of SBI Capital Markets Limited, a subsidiary of
SBI, has floated a 50-50 joint venture, SS Ventures
Services Limited on 15th December 2007 for
setting up a knowledge sector fund. Since SBI's
indirect holding in the new entity is 43.08%, it
has been considered as an associate and has been
consolidated as per Accounting Standard 23 -
Accounting for investment in Associates in
Consolidated Financial Statements.
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T & S AT qb-23-Thfd facdta faeor &
AT § a1 &1 AT - o STER 39 THFA
fapan T 8.

T, 99 & SE-3EIA SRET STHIAA dh (o
(3Tg3TeTESH) § TR H LF 31 AE 2007 H
56.84% B I 62.58% & T,

1.3 d-T9E & & G- 3% M (A FeA

) 31 A7 THtes a5 . (e et av) V=
% @ R wiEr a1 IIeH B €. A&IER §h
foreftar fayaor shwre: 31 f@mR 2007 3% 16 & 2007
F TR 52 T

2. - YR
F) o & ITE, qRAT R dF 9, odF § A

3.

Q)

)

o)

3.1

31,43,39,200 TaT F HF YA H ARG THR
i 3Tt L . 39 SR e #t faefa gt #159.73%

7 % I, 9% 7 710 THG 77 F 10,52,59,776
et AT %.1580 w9 HifEm w, .1590 5
IWH WH, . 16736.30 FUS i HoT TN WIEH
& &7 ¥ fakt e, s & 9, 95 7 10,51,71,498
7ol g5 sfaaet VAl I STEeH U STASH Hi b
Faf® %10 T3 o 88,278 Ffaet WA & Uah Wi -
FAITeh AT A farears & 31erar =farss - Wiehar & avefiq
.

A HEHR 1 %.10 W 9 ST 5.1580 fifrem &
6,28,68,000 32t T2 - 5% % T H Fwma & fafa
STEE TR0 T, TRT THR A H £.9996.01 FAS
F AL o A o T ‘8.35% THeltaTE TgeH 399 -
IRT TR T A€ 2024 1 I BN, 37 Tl Ht
oAt T TR 5T Hfe9d Ffee o T g,

R F T FH WETF.28.70 FUE & =9 B % 7
R wfiftrEm TS & AW fhar 8.

FHHUR T HI TS ¢

Fa AT 7 - FHAE VW HF AT (3H AT H
2. TRIER IS 1, %.10 Ff 3fFaeT TR qea 74 . | 580
i 6 86, 17,500 3t 9 &, 379+ TeeH AT

c. During the year the group's stake in Indian Ocean
International Bank Ltd. (IOIB) has increased to
62.58% as against 56.84% as on 31st March 2007.

1.3 Two of the associates - Bank of Bhutan (Gregorian
Calendar Year) and Nepal SBI Bank Ltd (Hindu
Calendar Year) follow accounting years different from
that of the parent. Accordingly, the financial
statements of these associates are made as of 31st
December 2007 and 16th July 2007 respectively.

2. Share Capital:

a) During the year, the RBI has transferred their
entire shareholding of 31,43,39,200 shares in the
parent representing 59.73% of the issued capital
of the parent to the Government of India.

b) During the year, the parent has issued 10,52,59,776
equity shares of Rs. 10 each for cash at a premium
of Rs. 1580 per equity share i.e. at Rs. 1590 per
equity share aggregating to Rs. 16736.30 Crore on
right basis. Of the above, the parent has allotted
10,51,71,498 fully paid equity shares to the eligible
applicants, keeping in abeyance the allotment of
88,278 equity shares of Rs. 10 each which are
subject matter of title disputes or are sub-judice.

c) The Government of India has subscribed to
6,28,68,000 equity shares of Rs.10 each at a
premium of Rs. 1580 per share as part of rights
offer of the parent. The Government has discharged
the total consideration of Rs. 9996.01 Crore by
issue of "8.35% SBI Rights Issue GOI Special Bonds
2024". Certain restrictions have been placed by the
Government on the sale of these bonds.

d) Expenses in relation to the issue of shares
amounting to Rs. 28.70 Crore have been debited
to the Share Premium Account.

3.  Employee Stock Purchase Scheme:

3.1 The Central Board of the parent has adopted the
Employees Share Purchase Scheme (the Scheme),
duly approved by the Central Government, and
accordingly has approved the offer of 86,17,500
equity shares of Rs. 10 each at a premium of Rs.
1580 as part of its rights issue to the employees
of the Parent including the Chairman and
Managing Directors. The Scheme is in accordance
with the provisions of the Securities and
Exchange Board of India (Employee Stock Option
Scheme and Employee Stock Purchase Scheme)
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& ofmia, a5 & oTedet 3R Yoy fRve wfed o0
Ffaial % foru s fFar 2. 98 A9, ardt
giqfa ok TS o & fRen-fAgw, 1999 (FH=rd
W (e AT AT HHAH L6 A ) &
JIaEHT & STEY §. I8 AT &1 30 3T 2008
EECEIEIES

3.2 a+ft d, 39 TS & Sfarid g sfaaet A T I

foFa S a1 2 Fifs ot kot oneft wWIh gEw g
SYFR-IYAIT & YROTHEEY A W Ht F&
B HFA F3 F1 IHATE 2. T oA 7 et giogfe
- & fATE. 11.00 FAE H TGHM ST STER R
[ERIES

4. AT AR & FTTAR FeheTehTur
4.1 UHE @1 HI0T et | Ageagut uiad =

i s - o
Feftemeia o & S, e T FRURE Al & g
R AT - TorT A Bt wfkafdd fepan 2. o1 agedt
TR & o1 - AT - W1 SAHR T &
S & 18 AT i TOAT FIETIHA TER T FH T3
2. IRUTHEEY, Y g S s H e d 5. 4.68
FUE Ft 35 83

ii. e TR T AR St
EIR I ENIBE
elta fisd o & f&Aie |1 e 2007 & 9=
AR FH STUIER, d% 7 31 7 2008 FHi
AT a8 & fow, ‘i o’ | Sttt ‘fafaem
R H § o Fiegfoa w Sy - aienem
92T 21 2. T8 Uedt ‘3T T’ § e feha
T AT ST 31 A 2008 Pt FEE 7 3 o gt
T %.1669.69 FAE W (31 A" 2007 Hi THT
T o foTT 78 T %.1662.41 FUE off). e af o
Fffe0T % STET I o o famma af & e
Pt A ffepe fam T &, ST HrE Aty § 5
Uit 1 o o fge o W HE g T e,

iii) faaoft war oMt feremedt et STeTR-TEt gear
& STTAR /T’
fadeft gz oMt fomedt &1 - a9R-ad g F &

3.2

Guidelines, 1999. The said scheme has since been
closed on 30th April 2008.

As on date, no equity shares have been allotted,
under the Scheme, since the parent is in the
process of compiling the data on the number of
shares to be issued pursuant to the exercise of
the rights by the employees. The parent has made
provision of Rs. 11.00 Crore towards employee
compensation expenses on estimated basis.

Disclosures as per Accounting Standards:-

4.1

Significant changes in accounting policies:

i. Dividend Accounting

During the year the group has changed its
accounting policy in respect of recognition
of dividend on shares of corporate bodies
from realisation basis to accrual basis where
the right to receive the dividend is
established. Consequently, the dividend
income and the profit for the year are higher
by Rs. 4.68 Crore.

ii. Amortisation of Premium on HTM
Securities

As required by RBI general clarification
dated July 11, 2007, the group has deducted
the amortisation of premium on government
securities, from "Income on investments"
included in "Interest earned" which was
earlier included in "Other income”
amounting to Rs. 1669.69 Crore for the year
ended March 31, 2008 (Rs. 1662.41 Crore for
the year ended March 31, 2007) Prior year
figures have been reclassified to conform to
the current classification. This change in
accounting procedure does not have any
impact on the net profit for the year.

iii. Mark-to-Market gains/ losses of Forex OTC
options

The group has changed the accounting
policy in respect of accounting of Mark-to-
Market (MTM) gains / losses in case of forex
OTC options, where-by the balance in
premium received on options sold and
premium paid on options bought have been
considered from this year to arrive at MTM
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TR - it 3 i 1 9 7 wafid W )
59 7 o it F 3ER - e T et woarm
Sifrem 1 97 3R F 5 T e W e fifram & -

value for forex OTC options. Consequent to
this change in the accounting policy, the profit
for the year is higher by Rs. 133.80 Crore.

et a7 ST ot 3 TR oA S WA T 0% SEgmEn: (REFeiing
for foba T 8 | o <A # 59 WRadT 3 wRomrEEy - During the year, the group has reclassified its
T S AT H 5.133.80 ﬁgzﬁq@?%\j primary segments as Treasury, Corporate/
. . Wholesale banking, retail banking business
1v) @ g and other banking business, in line with the
7 F 27 Wﬁwmaﬁmwmﬂ—ﬁ%&ﬁ directions issued by RBI. The group had
' ; A X hitherto been classifying banking operations,
aj i g o . @g}@aﬁq) /gﬁ? treasury operations and non-banking
e el T Sifeh T T o & § A (a2 | operations as primary segments.
e S
TUE 31 % dfeh Yo, J9@m giared 3T _
e ) v. Employee Benefits
TS TRATE Hi Jrafis Fad™ & &9 § aiiga
E‘@T?HT?JT%l a) Thegroup had hitherto been measuring
the liability for employee retirement
V) wHeEm - fEaeny benefits as per the erstwhile AS 15
(1995) "Accounting for Retirement
F) e 3 T [A G |5 (1995) 53 R Benefits". The Bank has adopted AS 15
FHA WG foder e & forg <3 (Revised 2005) "Employee Benefits",
T SHEH B AT FYE 01 WA 2007 § @ effective from 1st April 2007.
515 (H‘Sﬁﬁﬁ— 2005) ‘s - ey ArST Consequently an additional obligation
S oifir fEer 5 Mo S T of Rs. 5848.46 Crore has accrued as on
N that date. Out of this, Rs. 4527.02 Crore
2. 5'848’46 A $ ISR ) { 3 SBE‘W%} (Net of deferred tax assets of Rs. 281.67
590 9 %, 4527.02 FU5 W [ 9 Haft & Crore) and Rs 160.20 Crore (Net of
3%, 160.20 FUE (¥.39.18 Hg &t 3efia deferred tax assets of Rs.39.18 Crore)
ﬂﬂ]ﬁﬂ?ﬁﬂﬁ@@ﬁ)ﬁﬁgﬁﬁﬁfﬁﬁé 1%, 578.26 pertains to pension benefits and gratuity
Eb‘ﬁts’(’é 262.13 TS 2 e 5 2niadt 5 respectively. Rs. 578.26 Crore (Net of
AT j e deferred tax assets of Rs. 262.13 Crore)
? $HY) 1 ERECELEE é' pertains to long term employee benefits.
N
@) HYE A A A B TS AN T b) The group has exercised the option of
SARFRIfET & AR FAIRA A o fasheq &1 g2 charging the additional obligation
fém%mag‘&rr{, %.5265.48 FUT H HHAUH to Revenue & Other Reserves.
I (%.582.98 FUT 37 AT T 7RA Accordingly, the transitional liability of
. R & Rs. 5265.48 Crore (net of deferred tax
ﬁﬁs_ﬂ)fﬁ 31?1\3474 i assets of Rs.582.98 Crore) has been
Teh A H fora T e accounted with transfer from Revenue
M) A AEE 1S (FWE 2005) F AHE FH < QST RESBIES,
TRUMTEEY X qE AT E1 91,16 FUE T 7%H c) Consequent to the adoption of AS-15
g TE (Revised 2005) profit before tax is
higher by Rs. 191.16 Crore.
vi) gd srafi 7 vi. Prior Period Items
Tererar ey A oo ad
Particulars Current year Previous year
g™ . 17.4
. W) Depreciation 36.70 (17.47)
et =4 32.49 16.38 Operating expenses 32.49 16.38
EEIERRPIEIE) - 264.76 Interest expended — 264.76
Y 3T 3.80 2.42 Other income 3.80 2.42
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4.2 wuwTt - feaeny 4.2 Employee's Benefits
4.2.1 ﬁmmm 4.2.1 Defined Benefit Plans

The following table sets out the status of the
defined benefit Pension Plan and Gratuity Plan

fo= arferet & @@ oM - 15 (S 2005) i
STUTTER I faaems YoM s ST A=g2t s

e T@Iﬁflﬁﬁfﬁﬁ\ : as required under AS 15 (Revised 2005)
forerur ww W Particulars Pegf;%r; Gratuity
‘&g "< & Change in the present value of
W\ e the defined benefit obligation
| 3THE 2007 I 7 e Opening defined benefit obligation
A AT H 3TRA 20189.82| 4800.07 at 1st April 2007 20189.82| 4800.07
A FaT AT 654.17| 195.36 Current Service Cost 654.17| 195.36
oIS ATTd 1637.57| 387.15 Interest Cost 1637.57| 387.15
IR g () 149.72] (99.27) Actuarial losses (gains) 149.72| (99.27)
gaq feaany (1243.78)[(396.27) Benefits paid (1243.78) | (396.27)
31 9" 2008 F e federy Closing defined benefit obligation
e e 1 g 21387.50| 4887.04 at 31st March 2008 21387.50| 4887.04
T TRt & uREd Change in Plan Assets
A TR Opening fair value of plan assets
: 311??[ 2007 3t A5 at 1st April 2007 15263.37 | 4599.59
&1 AR 3 I 15263.37| 4599.59
. Expected Return on Plan assets 1223.28| 354.87
IS ST T Fefera gferers 1223.28| 354.87 L
it . 1354 129 82 Contributions by employer 1354.95| 129.82
SRNLIEE 35395 129.8 Benefit Paid (1243.78) | (396.27)
L (1243.78)| (396.27) Actuarial Gains 68.52 51.09
b . 68.52 51.09 Closing fair value of plan assets
31 81 2008 1 e AT 5 at 31st March 2008 16666.34| 4739.10
3fe qed 1 Sfeer 16666.34 | 4739.10 Reconciliation of present value of
TS o T AT o qeT AT the obligation and fair value of
I o S o ot FaTeT= e [plETD EREEiE
31 7 2008 F Ffers =iy & Present Value of Funded obligation
: at 31st March 2008 21387.50 | 4887.04
1387. d
aﬁTﬁILW QN . PS040 Fair Value of Plan assets at 31st
3191 2008 1 A AT March 2008 16666.34 | 4739.10
1 3o oA 16666.34| 4739.10 Deficit/(Surplus) 4721.16| 147.94
FHi/ (3 il‘é ¥) 472]'];6 ]4794 Unrecognised Past Service Cost Nil Nil
G W oft T fa Fa e frs)  fRs Net Liability/(Asset) 4721.16| 147.94
ZEE éqﬁ;;l(‘:‘réi;& 4721.16| 147.94 Amount Recognised in the
SERE] Balance Sheet
A 21387.50| 4887.04 Liabilities 21387.50 | 4887.04
et 16666.34| 4739.10 Assets 16666.34 | 4739.10
T # fafeed fae 33/ (3mf) 4721.16| 147.94 Net Liability / (Asset) recognised
wwaﬁ'tgrﬁraﬁﬁsrrﬁw in Balance Sheet 4721.16| 147.94
Frarer e Net Cost recognised in the profit
FAH FaT AT 654.17) 195.36 and loss account
T ](37‘5'7 387‘15 Current Service Cost 654.17| 195.36
SR 0J /. o
R - ’ Interest Cost 1637.57| 387.15
Zﬁwé N S . (1223.28) (354.87) Expected return on plan assets (1223.28) | (354.87)
ég I e e <6 Net actuarial losses (Gain)
AT () 81.20((150.36) recognised during the year 81.20| (150.36)
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forer feq @ Al 1 $at A

I 16 ‘FHERE F T R

39 7T Yrau’ # ynfter &t T ©. 1149.66| 77.28
T MRS U e yTe Uieremsy

AT TR T SRt TATT

IS STFAET T eI FierereT 1223.28|354.87
o I W areafas o / (21f) 68.52| 51.09
IS A R arefaes Ffeens 1291.80 [405.96
LEELER I BRIECAECR eIV

(3T a5 gTifes 3t e oty

<Al THTHITA

| 319 2007 Ft faify % oFER

foraret TRferes g3 4926.45(200.48
o 3T B @ ° e = 1149.66| 77.28
ferarerstt = SivEE 1354.95(129.82
TOT & @ 8 & 718 faat 3qa/(3nfa) | 4721.16(147.94

TUE i 3TIe foefte a8 o QI ST 7 AT 9IS ST
Tt A § HEI: E. 821.64 FUE a4 E. 112,52 FUS &

F YR T FY AR |

31 T 2008 ® fRef & FTER T A K dve fAfy B

IS - ST & et R T e e aR € |

Particulars Pension |Gratuity
Plans

Total costs of defined benefit plans

included in Schedule 16 “Payments

to and provisions for employees” 1149.66 77.28

Reconciliation of expected return

and actual return on Plan Assets

Expected Return on Plan Assets 1223.28 | 354.87

Actuarial Gain/ (loss) on Plan Assets 68.52 51.09

Actual Return on Plan Assets 1291.80| 405.96

Reconciliation of opening and

closing net liability/ (asset)

recognised in Balance Sheet

Opening Net Liability as at

1st April 2007 4926.45 | 200.48

Expenses as recognised in profit

and loss account 1149.66 77.28

Employers Contribution 1354.95| 129.82

Net liability/(Asset) recognised in

Balance Sheet 4721.16 | 147.94

The Group expects to contribute Rs.821.64 Crore and Rs.
112.52 Crore to its defined benefit Pension Plan and
Gratuity Plan respectively during the next financial year.

Investments under Plan Assets of Gratuity Fund &
Pension Fund as on 31st March 2008 are as follows:

Pension Gratuity
Fund Fund
Category of Assets % of Plan | % of Plan
Assets Assets
Central Govt. Securities 5.01% 34.80%
State Govt. Securities 2.86% 21.12%
Public Sector Bonds 4.64% 15.92%
FDR / TDR with Bank 2.36% 13.92%
Bank Deposits 79.09% 6.61%
Others 6.04% 7.63%
Total 100.00% 100.00%
Out of the above investments following are held with the
group
Pension Gratuity
Fund Fund
Category of Assets % of Plan | % of Plan
Assets Assets
FDR / TDR with Bank &
Bank Deposits 79.86% 4.15%

Principal actuarial assumptions;

Particulars

Pension and Gratuity Plans

dye A | et
ISR IEE RIS IR IEE
N % %
F% THR 1 Frasraan 5.01% 34.80%
T GLhR A f 2.86% 21.12%
BICEIECR o 4.64% 15.92%
Se § faret s e/
gy s7 e 2.36% 13.92%
e it ST 79.09% 6.61%
3 6.04% 7.63%
anr 100.00 % 100.00 %
e # W ¢ SR ffur § @ frefofiad 99e g/ afia €
Uy % | TEt We
amfeaat @t guft IS AT TS 3
o1 gfoem | @1 gfava
A A ol ST |
The A/ R 79.86% 4.15%
T i Hiftheh HTerher :
TeraRuT q9T 3 T2l ATSHY
RIGGL T
eI 7.75% @ 8% | 8% §8.15%
IS S W Ffaes &t
TR & 7.50% 9 8% | 7.50% & 8%
3T g5 4% 8 13% 4% | 13%

Current
year

Previous
year

Discount Rate
Expected Rate of return
on Plan Asset

Salary Escalation

7.75% to 8%

7.50% to 8%
4% to 13%

8% to 8.15%

7.50% to 8%
4% to 13%
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4.2

et 3T g H qAAM, afa® qoad H Ffame,
QST 1 FATE T, AT, TR 7e1 372 Tl R
Jor feia - IR # Sfe 31 wim it Rafy & MR W
T35 T 21 39 YHR F 1A e oAy & forw € o
37t & HfHA ST /afaehe AfasT i sTvameT | a7eia
T T | ST aS T oft A& Hahd e & f oI sTafy
% 3 - Hef 359 A5 B T T 78l 2 | A@rierehi
3 39 gET ¥ 9% g R T HfaEE R o R g )

.2 AT wias fafer

ARAT Tt AGHR G & AT A IS R Gfed
AW A - 15 o oo et faen-freet & dadf #,
e 5T T =R s Ay e @ @ie i aRky
¥ ST T oo i (el = ierers B g HEE |
7 & afd  TEft g ft 7t a=ht oft e fore wraem &
foran T &1\ FRER, fas fafy & dey § oy daftm
TRSIHTON 1 Seei el 36 T 2 1 £.546.01 FUS Ft
T AT 3R B @K H FHEE F A 3R 3R
fore wrawe’ o o siafa nfie d it afeasy ffy dsm
W [T T =1 3 &9 § AFEE § foran = 8 |

4.2.3 3= dtuiafer swHurt fEaemst

%.205.99 FUE A Hi A1 BT @i F ‘FHH=nar
H A T 3 AT grEEE’ i & st wmiva
dafafer e fEdenl | f$T T =37 & &9 & A(09H
F feren T g |

a9 & A, fafte Sefaf se=r-feaem diem & foag
R 7T YTaremT T foawor

4.2.2

4.2.3

The estimates of future salary growth, factored in
actuarial valuation, take account of inflation,
seniority, promotion and other relevant factors
such as supply and demand in the employment
market. Such estimates are very long term and are
not based on limited past experience / immediate
future. Empirical evidence also suggests that in
very long term, consistent high salary growth rates
are not possible. The auditors have relied upon
the representation made by the Bank in this
behalf.

Employees Provident Fund

In terms of the guidance on implementing the AS-
15 (Revised 2005) issued by the Institute of the
Chartered Accountants of India, the Employees
Provident Fund set up by the Bank is treated as
a defined benefit plan since the Bank has to meet
the specified minimum rate of return. As at the
year end, no shortfall remains unprovided for.
Accordingly, other related disclosures in respect of
Provident Fund have not been made and an amount
of Rs.546.01 Crore is recognised as an expense
towards the Provident Fund scheme of the Bank
included under the head "Payments to and
provisions for employees” in Profit and Loss
Account.

Other Long term Employee Benefits

Amount of Rs.205.99 Crore is recognised as an
expense towards Long term Employee Benefits
included under the head "Payments to and provisions
for employees" in Profit and Loss account.

Details of Provisions made for various long Term
Employees' Benefits during the year;

wu| dtetafir wuent - fRaeny Rui
H.
| | SaErfagf & 9T ST AR HT

1 AT STAHIN T AHL BT 133.25
2 | STEH A R & I A

(TR / 3T5) 40.64
3 | &7 ST 23.74
4 | Tod St s1are 5.01
5 | sftEfia | (AT =9 5.28
6 | 3TTH & ST (2.02)
7 | Sarfagfa stare (0.09)

T 205.99

S. | Long Term Employees' Benefits Amount
No.
1 | Privilege Leave (Encashment) incl. leave
encashment at the time of retirement 133.25
2 | Leave Travel and Home Travel
Concession (Encashment/Availment) 40.64
3 | Sick Leave 23.74
4 | Silver Jubilee Award 5.01
5 | Resettlement Expenses on Superannuation 5.28
6 | Casual Leave (2.02)
7 | Retirement Award 0.09
Total 205.99
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4.3 Segment Reporting (As complied by management

4.3 TE oA (S gee gRT Geherd AT eian udiareht

BT TR (& T ©)
4.3.1 @e Affrerir
®) YTATHR (STTHT EE)

TRt R deh o qeepreit faem-faden & erurem
# o 3 o7 a (1) ST e 3 (1) TS
TRETeHl B WA G % ®9 8 Fffepd foha o
Tt R o 3 e A1 18 31de 2007 &
TRy . it dteft.81/21.04.018/2006-07 % IR
v faen-fadel &1 sTRifeE R 8, e
YR a5 7 fmifea Gei &1 sffaefoy
Qe ffeReor et Gl & v F R g |
- TS
- FRURZ/ dis ST
- Waﬁm
I A I AT A g v ¥ S @el @
g BT TR AT f=pefvr 1 gereh wfspan Aftafem
T 2 | qfy, U $1 A Fa9W e A gaesta
HTE1, 3T Gfafed SifEw ST gfiens & SR W adam
el - G i e (Aefed e T g
®) TR - T G § qoea fafee ariferar 3 faaeh
faferr aiiv Shafeey Hier wie & | T T & To
T SATIR - WA % Yo 3R 599 & aret o / it
e fafer SRl & o3 o1 W aHiRd & |

@) HRURE / 2k AT - _RURE / ik dAfehT @S
F ST BRULE AW HYE, Ted FRURE @ THE 3T
T ST WE &t %7 - nfafafeEr afmfea €1
T SR FURE AT G TTghi i F0T 3R A7-37
YaTd g2 $i I € | 59 A faey fd s
% T - T afEre f e §

M G AT - I AfHT G F SAqia LT SfehT
HUE F G 2 € | 3 st % Bt § i
T TR § TeTs FRURE Tl H1 T STAH FIH
31T vty oft T W & o1 7

and relied upon by the auditors)
4.3.1 Segment identification
A) Primary (Business Segment)

In compliance with the then prevailing RBI
directions, the Bank had hitherto being
classifying (i) Banking Operations, (ii)
Treasury Operations and (iii) Non-Banking
Operations as the primary segments. The RBI
vide their circular no. BP.BC.81/21.04.018/
2006-07 dated 18th April 2007, has modified
its directions, requiring the Banks to identify
/ reclassify the following segments as primary
segments:

Treasury

Corporate / Wholesale Banking

Retail Banking
—  Other Banking Business

The present accounting and information system of the
Bank does not support the capturing and extraction
of the data in respect of the above segments separately.
However, based on the present internal organisational
and management reporting structure and the nature of
their risk and returns, the existing primary segments
have been regrouped as under:

a) Treasury: The Treasury Segment includes the
entire investment portfolio and trading in foreign
exchange contracts and derivative contracts. The
revenue of the treasury segment primarily consists
of fees and gains or losses from trading operations
and interest income on the investment portfolio.

b) Corporate / Wholesale Banking: The Corporate /
Wholesale Banking segment comprises the lending
activities of Corporate Accounts Group, Mid
Corporate Accounts Group and Stressed Assets
Management Group. These include providing loans
and transaction services to corporate and
institutional clients and further include non
treasury operations of foreign offices.

c¢) Retail Banking: The Retail Banking Segment
comprises of branches in National Banking Group,
which primarily includes personal Banking
activities including lending activities to corporate
customers having Banking relations with branches
in the National Banking Group. This segment also
includes agency business and ATM's.
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) T AT TEE - S G IH (F) T (M)

simia arffa 78 8T & 3% 39 wafie @S & fmfa
Fiffepet fopam T 8| 39 WE % feia guE & gt W
Sifehm STl /A STl 1 S f e 8 |
o Sfeh et it gefem RafeT gomeht Tz Jft
T & 39 . 5.00 B T0F § SR % gt Sifawt it
STETT T fa AT & ST 37 BRI/ AT & Wit
T 8 |

e 1 WA & 5 ST qafiaeor, aredte fiod
5 35 oo e BT A mvenst 3 T e &
AT AAT T AGHR HEIH 51 I G A -
|7 - ‘G I Ft TS h SET R |

@) T (Wrmters TE)

1) 2eft ofEreE & sfaid - ara § aReEmfera e/
FTT T4 B |

11) sl uRemem & offd - ara ¥ sl uianfed
YT/ FrAter e TR § ueEfer SRy St
ThIgaT Tt B |

o) o, MR 3T 2TAren 1 e

FRURE 3% S GO # 6 70 =g St el sifehm
TRETe ES 7ol TN IR T @ Haite €,
TEAHR TETed T U § | e Faiy 7 W@ aet =
TS T & FHANE S G&/H8 Fae W ared =
3 ST o SR W Aafd fpu T E |

4.3.2 G Rifen & foru 31vrg 72 < fifaar frfafaa

Ffalad el & 1 98 @ s e & fachs faewor &
RUie F o 1T 379918 T2 7 |

|, TR aReEred sl 1T 3= @el & ot 3@
GT &9 9 F g [FE10 FeR SAER T fwar
T 8 | TSR S 37 A3 a9 & g o
39 & Hey & fafert & I & fow gfegfd
YT Y MU 0T TS SR e (6T T A A
3T AT & SR W TE 2 |

2. Wl % T 3 Y H W Fi A
G HaY & YR W fAfed fha mn g |

3. WHU-399 9 Wi UH Uee I o o Rt
T & EET A B Alihen SEN T&l 8 3%
SEET LIRS T & T I ‘3l =9’ %
Fiefa nfer s R T 8 |

d)

B)

)

Other Banking business - Segments not classified
under (a) to (c) above are classified under this
primary segment. This segment also includes the
operations of all the Non-Banking Subsidiaries/
Joint Ventures of the group.

In the case of Banking Subsidiaries who do not
have the management reporting structure
corresponding to the parent, all the exposures in
excess of Rs 5 Crore have been segregated and
included in Corporate/Wholesale Banking.

The Management is of the opinion that the above
reclassification meets the requirements of the
revised RBI guidelines and also is in compliance
with the requirements of the Accounting Standard-
17 - "Segment Reporting" issued by the Institute
of Chartered Accountants of India.

Secondary (Geographical Segment):

i)  Domestic operations comprise branches and
subsidiaries having operations in India.

ii) Foreign operations comprise branches and

subsidiaries having operations outside India

and offshore banking units having operations

in India.

Allocation of Expenses, Assets and liabilities

Expenses of parent incurred at Corporate Centre
establishments directly attributable either to Corporate
/ Wholesale and Retail Banking Operations or to
Treasury Operations segment, are allocated accordingly.
Expenses not directly attributable are allocated on the
basis of the ratio of number of employees in each
segment/ratio of directly attributable expenses.

4.3.2 The accounting policies adopted for segment reporting
are in line with the accounting policies adopted in
the parent's financial statements with the following
additional features:

1

2)

3)

Pricing of inter-segment transactions between the
Other Banking Business segment and other segments
are market led. In respect of transactions between
treasury and other banking business, compensation
for the use of funds is reckoned based on interest
and other costs incurred by the lending segment.

Revenue and expenses have been identified to
segments based on their relationship to the
operating activities of the segment.

Revenue and expenses, which relate to the
enterprise as a whole and are not allocable to
segments on a reasonable basis, have been included
under "Unallocated Expenses".
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433 WIAN GOl & IR TRE Ul
43.3 DISCLOSURE UNDER SEGMENT REPORTING
UT &  Wrefie we
PART A: PRIMARY SEGMENTS
TSR UREEE | RORe/ SifehT fepieica) I SfeRT aReTe ufem Rt
Treasury Corporate/ Retail Banking Other Banking Elimination TOTAL
Operations Wholesale Operations
Banking
Ter
Revenue 19,496.64 25,042.17 42,008.81 8,130.39 (4,838.35) 89,839.66
TR
Result 1,402.17 6,752.29 7,530.82 299.40 — 15,984.68
FAEET A
Unallocated Income — — — — — 379.15
FEfRa =g
Unallocated Expenses — — — — — (2,373.27)
giarem @ (didted)
Operating Profit (PBT) — — — — — 13,990.56
T
Taxes — — — — — 4,777.73
STHIYNT AT/
Extraordinary Profit/Loss — — — — — —
[EEEIIE]
Net Profit — — — — — 9212.83
I YAl
Other Information: — — — — — —
ge Irfiar
Segment Assets 285635.91 534946.80 189086.86 21359.32 (10385.86) 1020643.03
FEfd S
Unallocated Assets — — — — — 6626.49
T A
Total Assets — — — — — 1027269.52
T A
Segment Liabilities 210066.45 312691.37 459751.93 21403.81 (10385.86) 993527.70
T I
Unallocated Liabilities — — — — — 33741.82
Fa AT
Total Liabilities — — 1027269.52

HRHE § Hed & FR0T aRdd R d% % 18 eqﬁazom%mewwmmomﬂ(}%m%H@qﬂﬁ@@aﬂ‘é’mqﬁmﬁﬁnﬁ%
In view of the revision in the format, previous year's figures have not been disclosed in view of RBI Circular No. BP.BC.81/21.04.018/ 2006-
07 dated 18th April 2007.

YN @ : fgrdas @

PART B : SECONDARY SEGMENTS
fearar 2 femer faesft afiemem A
Particulars Domestic Operations Foreign Operations Total
S 83,566.13 6,652.68 90218.81
Revenue (62,969.73) (4,154.41) (67124.14)
sTteEt 9,30,748.23 96,521.29 10,27,269.52
Assets (7,56,908.79) (58,265.62) (8,15,174.41)

i) am/m@aé%gal wﬁ%m/éamaﬁwﬁawﬁw 31.03.2008 & #|
i) i # U Ty e fiwe od & 2

i) Income / Expenses are for the whole year. Assets / Liabilities are as at 31st March.
ii) Figures within brackets are for previous year.

183

C183 K183 $
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frefaa Som”’ €9 Hafer vl & 999 § P15 THeTH
STURA T § | [ T A |8 TS 5 h SR
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4.4 T U&7 UehSTehIWl : AT (eh TaerT gRT 3ehT 4.4 Related Party Disclosures: As identified and
fafrerivor fepam T @ ﬁﬁ@TﬁaﬁﬁﬁW compiled by the management and relied upon
ferar 2 by the auditors
4.4.1 Wf‘a?ruax 4.41 Related Parties:
@, GYErSEN A) JOINT VENTURES:
[ kS TS ﬁﬁ@; 1. C Edge Technologies Ltd.
2. ftd it oo Heg AaHe qieea . . 2. GE Capital Business Process Management
T. wEar Services Private Limited.
|. 7Y g3 I fashe a % B) ASSOCIATES:
2. 3TEUIEE R &S A 1. Andhra Pradesh Grameena Vikas Bank
3. SateTg o dE 2. Arunachal Pradesh Rural Bank
4. HEft Houds T A 3. Chhatisgarh Gramin Bank
5. oA aEftoa S 4. Cauvery Kalpatharu Grameena Bank
6. TEATHE g 5. Deccan Grameena Bank
7. WHCTE A 9% (T HT A AABTST 6. Ellaquai Dehati Bank
&t @t Safean) 7. Meghalaya Rural Bank (erstwhile Ka Bank
8. FWT U d% Nongkyndong Ri Khasi Jaintia)
9. M |t TAAF 8. Krishna Grameena Bank
10. e 9RG T o5 9. Langpi Dehangi Rural Bank
| 1. Arerar gty S 10. Madhya Bharat Gramin Bank
12. ARETE TR SftHMT dF 11. Malwa Gramin Bank
13. Py ® T o 12. Marwar Ganganagar Bikaner Bank
4. AT B3 95 13. Mizoram Rural Bank
15. gddig arfior o 14. Nagaland Rural Bank
16. E\Hf?la gt ooy S 15. Parvatiya Gramin I?ank _
17. W"v?ﬁ‘l( St areftor o 16. Purvan(.:hal Kshetr!ya Gram!n Bank
1S, T T I 17. Samastipur Kshetriya Gramin Bank
|9, ZmE T S 18. Saurashtra Grameena Bank
20. Ie=et T 3 19. Utkal Gramya Ban_k
5| . gai=e T d% 20. Uttaranchal GrarTnn Bank
22, Tt sirarer st Tt S 21. V{;m_anchal Gramin Ban_k _
. 22. Vidisha Bhopal Kshetriya Gramin Bank
23. TEfleE B wRErTE e 23. SBI Home Finance Limited
24. T sy o 3 fafies o4 Clearin ) i
. . g Corporation of India Ltd
25. ﬁw“"“ﬁmw fafies 25. Nepal SBI Bank Ltd.
26. Waﬂﬁ i fames 26. S.S. Ventures Services Ltd
27. 4% 3H e L 27. Bank of Bhutan
28' ?ia%ﬂg E@Z’ﬁﬁaﬁz ot . far. 28. UTI Asset Management Company Pvt. Ltd.
. QE%WWWW C) Key Management Personnel of the Bank:
L ot ot . wee, s ' 1. shri O. P. Bhatt, Chairman
2. o3 wE. weTEH, ey R, 2. Shri T. S. Bhattacharya, Managing Director upto
31 S 2008 T ' 31st January 2008
3. ot AN AyErE, g6 fRaws 3. Shri Yogesh Agarwal, Managing Director upto
30 57 2007 30th June 2007
4. oft v, %, vz, yay fRw, 4.  ShriS. K. Bhattacharyya, Managing Director from
08 TR 2007 9 08th October 2007
4.4.2 o & < T el | @9-a7 fRT T 4.4.2 Related Parties with whom transactions were entered

into during the year:
No disclosure is required in respect of related parties
which are "state controlled enterprises" as per paragraph
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TE Ja U HIH b T2 TG Ja € HfHaH! & dafedi &
TR H ST TTeh Ga el 1 TP aTet A=A 51 T Tehor
ITIE T 8 | 31 foraror fgaR & :

|, -ua SHArarsts fa.

S HfUed famg MaY daowe gfEfas gl
THTS B HIEA Y s

& 2T e

AU TR d .

Ty 499 gieeT fafes

ot onr. ez

#t .u™. dezEr (31.01.2008 )

. ot Arw erErE, (30.06.2007 T96)

10. #ft ©8.%. gezEd, yeiy f=26 (08.10.2007 ®)

O© 0 9 O W»n = W

4.4.3. A2 3 vy vt
T wEArh/ gHE yEeE @
T STH HHR @
SH-TRET # 62.56 - 62.56
(295.37) (<) (295.37)

31 3T # 97.75 - 97.75
(1.76) (-) (1.76)

fafem # 21.75 - 21.75
(19.75) (-)  (19.75)

T Al # 0.08 - 0.08

) ) -)

T A $ 3.16 - 3.16
(6.59) -) (6.59)

T AT $ - - -
(0.22) (-) (0.22)

A Y H AT MG 2.94 - 2.94
(0.50) (-) (0.50)

Ja WA § 0.07 - 0.07

) ) )

T Herg $ - - -
(1.66) (-) (1.66)

yaE HigErd $ = 0.54 0.54
(0.65) (0.15)  (0.80)

(FreH § Ry T e fwd v & €)

#31 o 3 fRafd & oTER

$ ¥ & AT-37

@ TH &7 37 I T 3R Tgh o Fael Ht Tl b el & |

9 of Accounting Standard (AS) 18. Further, in terms
of paragraph 5 of AS 18, transactions in the nature of
banker-customer relationship are not required to be
disclosed in respect of Key Management Personnel.
Other particulars are:

1. C Edge Technologies Ltd.

2. GE Capital Business Process Management

Services Pvt. Ltd.

SBI Home Finance Ltd.

Bank of Bhutan

Nepal SBI Bank Ltd.

S. S. Ventures Services Ltd.

Shri O. P. Bhatt,

Shri T. S. Bhattacharya (upto 31st January

2008)

9. Shri Yogesh Agarwal, (upto 30th June 2007)

10. Sshri S. K. Bhattacharyya, Managing Director
from 8th October 2007

4.4.3 Transactions / Balances :

© N o s

Items/Related Associates/  Key Man-  Total
Party Joint agement
Ventures Personnel @
Deposit# 62.56 — 62.56
(295.37) ) (295.37)
Other Liability# 97.75 — 97.75
(176) =) (L76)
Investments# 21.75 — 21.75
(19.75) () (19.75)
Other Assets # 0.08 — 0.08
=) =) =)
Interest paid $ 3.16 — 3.16
(6.59) =) (6.59)
Interest received$ — — —
(0.22) =) 022)
Income earned by 2.94 — 2.94
way of Dividend $ (0.50) =) (0.50)
Rendering of services $ 0.07 — 0.07
=) =) =)
Receiving of services $ — — —
(1.66) =) (1.66)
Management contracts $ — 0.54 0.54
(0.65) (0.15) (0.80)

(Figures in brackets pertain to previous year)

# Balances as at 31st March

$ Transactions for the year

@ Transactions which are not in the nature of banker-
customer relationship.
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4.5922 :

1 33T 2001 Tt AT SHS Uvea foreter uegl weft
et : 3 fofta et & = e R mar g

4.5 Leases:

Assets given on Financial Leases on or after 1%t April
2001: The details of financial leases are given below.

T 7 fore Tu afEnfer et S HoR foe T gREre w2 @t
HeHferd 76 fhaT 81 TEER, T HaY § HF gHIHT T
[ERKCiES

4.6 e 91T SUTSA ¢

S 3 o 7S 20, T WA TS F SR S gt
TR R e A A B S 3N G & 2 | A & &,
F TYET el T Bt b 3faadt WAl S i Sied e
H 3T Tk T R T T 3 0 i TE & | T o A
B3 oft 9 o0 TT 4ot & HAT Sieraet TR I T B |
2007-08|  2006-07
Toreru o ad| s o
A 3R FH T T

et Jf IR 3T St 0 & forg
e RA ST St T @ 6. | 53,14,45,447 (52,74,63,672
SIS : ST A & FROT

TR T S a1t Werfaa gt

o @t g 5,09,911 —
& feT T 9f SR 3719 &t M0

3 fore gy i e v

T g 53,19,55,35852,74,63,672
f9et a9 (7Y )l BITH) 8960.61 6364.38
gftr 1R T 371 (%.) 168.61 120.66
9 I TE T IR 39 (%) 168.45 120.66
gfet ST AT e (%) 10.00 10.00

2007-08 | 2006-07
2007-08 | 2006-07 . i
Particulars Current | Previous
feraraT E"EU’NQ REUGE] Year Year
T2l ¥ U T gehdt fafaems 43.29 | 164.73 Total gross investment in the
WWWQW ?ﬂa?fqﬁlifq leases 43.29 164.73
Present value of minimum lease
| o5 %9 8.91 8.91 )
payments receivable
| 95 af a& 9.67 15.04 Less than 1 year 8.91 8.91
5 99 311 3TE 3% - - 1 to 5 years 9.67| 15.04
qm 18.58 23 .95 5 years and above — —
ST fae &1 9 g 3.76 5.00 Total 18.58| 23.95
Present value of unearned finance 3.76 5.00

The group has not compiled the data on operating leases
taken and operating leases granted. Accordingly no
disclosure for the same is made.

4.6 Earnings Per Share:

The Bank reports basic and diluted earnings per equity
share in accordance with Accounting Standard 20 -
"Earnings per Share". "Basic earnings" per share is
computed by dividing net profit after tax by the
weighted average number of equity shares outstanding
during the year.

2007-08 2006-07
Particulars Current Previous
Year Year

Basic and diluted

Weighted average no of equity
shares used in computing basic
earning per share 53,14,45,447| 52,74,63,672

Add: Potential number of
equity shares that could arise
on account of ESPS scheme 5,09,911 —

Weighted average number of
shares used in computing

diluted earning per share 53,19,55,358 | 52,74,63,672
Net profit (Other than minority) 8960.61 6364.38
Basic earnings per share (Rs.) 168.61 120.66
Diluted earnings per share (Rs.) 168.45 120.66
Nominal value per share (Rs.) 10.00 10.00
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4.7 3T UT T T @l - HIT 4.7 Accounting for taxes on Income

i) ad %Eﬁtﬁ, SR X FEEST # T . 483.03 i) During the year, Rs. 483.03 Crore (credit)
i 1) (58 74 7135 3 o) e e ol b
S 31 @ & S fe6e adjustment of deferred tax.

i) = & T, 7. 582.98 HUg (et LRI RUNED] ii) During the year Rs.582.98 Crore (previous year
T AT 379 AR & 98 gurfd e Nil) has been netted off by debit to Revenue and
T I TR e e L
ST T HT FARI fhar T towards employee benefits. . .

1il) 3 Y ¥ S ST 3T 1 HEAR oo ot qifereet iii) The break up of deferred tax assets and liabilities
T faor w? | into major items is given below:

2007-08 |  2006-07 2007-08 | 2006-07

fararar Wa‘f freen as Particulars Current |Previous

- Year Year
ST W ATt Deferred Tax Assets
A S %WW 28281 415.18 Provision for non performing assets| 282.81 415.18
WW%WWEWWW 147.83 147.75 Ex-gratia paid under Exit option 147.83 147.75
T M 214.92 Wage Revision 214.92
ﬁa@’ A, T M Provision for Gratuity, Leave,
 fere et 556.73 Pension etc. 556.73
ER 751.68 342.72 Others 751.68 | 542.72
Rl 1953.97 | 1105.65 Total 1953.97 | 1105.65
eIt & TEand Deferred Tax Liabilities
EEREIRRIRIS R 110.43 116.67 Depreciation on Fixed Assets 110.43 | 116.67
wfavfaal W 580.96 621.41 Interest on securities 580.96 | 621.41
I 484.19 605.66 Others 484.19 | 605.66
Eiu 1175.58 1343.74 Total 1175.58 | 1343.74
Fraer st & anfaat/ (Jaard) 778.39 | (238.09) Net Deferred Tax Assets/(Liabilities) | 778.39 | (238.09)
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1.8 ToqE WU § Frifm autet § ot
Investments in jointly controlled entities:
TG A 27 F T F SER, HF &Y 9 (A4 hufE § oF & e 9 waftm i, Igst, o ok =g
Ft o W IR THE R &

As required by AS 27, the aggregate amount of the assets, liabilities, income and expenses related to the Bank’s
interests in jointly controlled entities are disclosed as under:

& : Tt 3 TR A: Assets and Liabilities:

2007-08 O] @8 | 2006-07 TUSem s
Current Year Previous Year
TR / Liabilities
Yot eIk emfafaei / capital & Reserves 64.41 50.93
SRS / Deposits
IYR TR / Borrowings 0.35 0.21
3 QM@ T YEYH / Other Liabilities & Provisions 27.05 20.60
T /T OTAL 91.81 71.74
&t / Assets
IR i S % U el Wd W R
Cash and balances with Reserve Bank of India 0.01 0.01
Sl % T STERIRET SR Wi R qe $ed G W Y o
Balances with Banks and Money at call and short notice 2.04 3.66
faf¥™ / Investments 2.62 2.47
3IM / Advances — —
3T9e AT / Fixed Assets 16.23 18.59
31 M / Other Assets 70.91 47.01
AT / TOTAL 91.81 71.74
TSt wfdesant : i (Tt ad &, i) Capital Commitments Rs.Nil (Previous Year Rs. Nil)
3T STheeh Qe %, e (s ad &, fien) Other Contingent Liabilities Rs.Nil (Previous Year Rs. Nil)
@ : 3T Td =T B. Income and Expenditure
2007-08 2006-07
e oY | e ad 2007-08 | 2006-07
. 3 Current | Previous
’ Year Year
SIS 5.69 0.04
I. Income
SR 61.63 65.85 Interest earned 5.69 0.04
B3 67.32 65.89 Other income 61.63 65.85
0 = Total 67.32 65.89
e Tae e e 0 0 1. Expenditure
Interest expended 0 0
e a:m 47.41 41.54 Operating expenses 47.41 41.54
WEHM e 3fehieHeh o7 6.44 10.07 Provisions & contingencies 6.44 10.07
3yl 53.85 51.61 Total 53.85 51.61
1. 9 13.47 14.28 1. Profit 13.47 14.28
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4.9 3TRAAT A STTHTHIAT:

da yeeT H gfe §, ad & A, Sl S STaEHE
1 H1E T AHAT T 2 FoRT o oA A 28 - ‘e

YU AL & |

4.109TIEIT, STTehT ek ST T TTeReh STt

®. TTTUT BT STETT-3T6T faraur

4.9 Impairment of assets:

In the opinion of the Bank’s Management, there is
no impairment to the assets to which Accounting
Standard 28 — “Impairment of Assets” applies.

a) Break up of provisions:

4.10 Provisions, Contingent Liabilities & Contingent Assets

2007-08 | 2006-07
2007-08 2006-07 Current | Previous
e ad | fren o Year Year
= a) Provision for Income
%) (S ) Tax (current tax) 5128.83 | 4146.60
& fom e 5128.83 | 4146.60 o
b) Provision for Income
) ; TR (ST H ) Tax (deferred tax) (483.03) | (77.56)
T.%ﬂl e (G 02) {000 c) Fringe Benefit Tax 135.47 124.76
UL Fﬂq at S5 2t c) Provision for other taxes (3.54) (1.45)
KR &2 T%TQ USRI (3.54) (1.45) d) Amount of provision
?) s i & fo made against NPAs
BIcCIEIRUE (including write back
(FfeeiEd Jrae & 91) 2804.05 | 1775.89 of provision) 2804.05 | 1775.89
9)  dfyas F=or gfaem § e) General provision on
A& S W JaeH 773.21 945.42 Standard Assets in the
%) 9@ SR T F T global loan portfolio 773.21 945.42
fafrerd & qeae™ 153.15 82949 f) Depreciation in the value
. f 153.1 29.4
) s dia o of Investments 53.15 829.49
eIt 197.29 5127 ) IIDrc;)insion for contingent 072 ,
iabilities 197. 51.27
7)) I (AT F BT 41327 (21.92) )
h) Others (Net of write-backs) 413.27 (21.92)
A 9118.70 | 7772.50
Total 9118.70 7772.50
(F1F & 5 e Tl é') (Figures in brackets indicate credit)
= & : Floating provisions:
2007-08 | 2006-07
ARUIEES)|  A00S0T Current |Previous
aue;am‘ frgar o Year Year
F) AN 515.95| 752.90 a) Opening Balance 515.95 752.90
@) o & I gRaeds 169.09 63.05 b) Addition during the year 169.09 63.05
M) gf & AU e § 0.00|  300.00 c¢) Draw down during the year 0.00 | 300.00
¥) gfauy 685.04 515.95 d) Closing balance 685.04 515.95
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YRATT 2 e (FHfend) SBI (Consolidated)
T, TR AT 317 B MMAT 1 fyaor: c) Description of contingent liabilities and contingent assets:
HAH, | feewur e fererur Sr. No | Items Brief Description
- SEEN T W TG e e s 1 Claims against the Group The parent and its constituents are
1 3% % fes T 9 1 7 # . 9% hiki not acknowledged as debts | parties to various proceedings in
% w0 orffigd T €. FemEs ds s thsefie a2 o Ehe norn;al courtsethof butsiness. I;
S N oes not expect the outcome o
e o O <6 ifeeeh At 947 e these proceedings to have a material
F} farda Frf, wfiaTem ron a1 T9d) YA adverse effect on the Group’s
N financial conditions, results of
RIS operations or cash flows.
2| S A A e a% a7 Sl @ ot A A A 2 |Liability on account of The Group enters into foreign
¥ HAT AT Tl & (gt fafma i, 1 e, outstanding forward exchange| exchange contracts, currency options,
contracts forward rate agreements, currency
1A TWH, {3 (477 91 = & A _swap% ankd interest rate swaps with
T g e inter-bank participants on its own
W%“W . st at account and for customers. Forward
TH H A § WEEr « W gl a1 da excl?ange corﬁr?cts are commitments
R o . to buy or sell foreign currency at a
%ﬁ‘ﬂ{?l&ﬂ 3 o frafe future date at the contracted rate.
T & SR R T 7 & fawia godt gz a7 Currr]ency swa[?]s z?rle comlr)nitments t(%
exchange cash flows by way o
1S /7 T % w9 F A T g % interest/principail1 in oge cgrrency
At # shagae against another, ase on
e 2 ma ) ‘m predetermined rates. Interest rate
i T ST S S T JATE & (oY ?_Wags arg ?Iomr_nitr’r]ents to exchangﬁ
5| sy TR, R ¢ ixed and floating interest rate cas
dl 3“1 X ﬁ'_'% %amaﬁa}; flows. The notional amounts that are
Y H o (31 T 8, WiEEe & W Hu S recorded altls contingent Iia(lj)ilities,
. — e AR are typically amounts used as a
%iq:m T I benchmark for the calculation of the
a2 interest component of the contracts.
3 | e, e Ud g, W aa | STt i g Freianeat & i 9 & 3 Gfuarantees given on behalf | As a part of itf, commercial banking
At ot Y S gL of constituents, acceptances, | activities, the Group issues
a3 REUEEE [SEECELY AT e F i endorsements and other documentary credits and guarantees on
TR 92 F31 2 | TaE 70 9§ 95 & TEa obligations behéllf of iiwts custﬁmers.d Docun&emar);
N N credits enhance the credit standing o
F F Safaft adt & | TRAEA . 3 the customers of the Group. Guarantees
3T Y AT YA Bt € AR S generally tr]epr?]sent kirre\lllocablie
y assurances that the Bank will make
19 farfta o fsmes et O & o Pa_};ment in tfheIfQ\I/er]t offt_he cu_sttIJmer
FTE A A ailing to fulfil its financial or
= ﬁm%méﬂ?ﬁ%ﬁf@ﬂﬁﬁmg performance obligations.
I
_ - . . 4 Other items for which the The Group is a party to various taxation
4 | I e e e o s | o faret e faivo e, 99 gerg anfted Group is contingently liable matgers in rﬁspect ofbwhich appealgage
Y e & 3 3 pending. These are being contested by
I e g, zﬂ@\w\g' FrRMIFT the Group and not provided for. Further
YftaTe {3521 3 e € 31 399 (o0 FiE raem th% Gr_%up h%s made ﬁommitmlents to
) R subscribe to shares in the normal course
ﬂ%‘?ﬁmw%qmwﬁwaﬁm o R
FO 0t 5 e 9w 4 d) The contingent liabilities mentioned above are
. T Sfeolad SHRE® 3 qef, e/ e/ dependent upon the outcome of court/arbitration/
. . . out of court settlements, disposal of appeals, the
AT o AR FHSAT, STl o (UM, TR & 7T o, amount being called up, terms of contractual ob-
i areaard, Sefed Tl g7 9 G5 & ST 37 ligations, devolvement and raising of demand by
N concerned parties, as the case may be.
3T T B & AT WA B | P - , v .
e) Movement of provisions against contingent liabili-
T. I STATRT o Ui YTaell &l SAR-Saia ties:
2007-08 2006-07 2007-08 | 2006-07
foramr a5 | frgem a9 Current | Previous
1 Year Year
*) AT 142.19 120.54 a) Opening Balance 142.19 120.54
3 . .
®) af % I R 118.33 37.33 b; /de'“g” dugng_ thethyeaf 1;2?2 i;gg
3 2 C raw down auring e year o o
M @t b G e F | 2218 15.68 d) Closing balance 23834 | 142.19
R T 238.34 142.19 5. Pending Wage Agreement: The Eighth Bipartite Settle-

Teramrefi=r a9 R : 9= 96 #t 3R § 9RAG 9 g
SR AT ST FFF=T AT Tkl b T 5T T 3 fymeda
Fugar 31 TEEaR 2007 H B & AN TC GHga &
famreta FrRtaad &t e §, a9 | %. 666.89 FUE &
T A T E - S fadieh 01 T 2007 ¥ et 81 aret
AT - TETE P DRV I 1 STAN 407 F Feifer 2 |

ment entered into by the Indian Banks’ Association on
behalf of the member Banks with the All India Unions
of Workmen expired on 31st October 2007. Pending
the execution of a new agreement a provision of Rs.
666.89 Crore has been made in the accounts for the
Bank’s estimated liability in respect of wage revision
to be effective from 1st November 2007.
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SBI (Consolidated)

6.

8.

ferse forehed : % 3 o7 FHAIE! F U 5 FET
T e AtsHT Fraifeaa & | @ & e, TR ey
& 7T F 145.08 FUS FC (et af 483.32 H0g
FYQ) 1 ST TR P 1 AR 71 @ § Fia
TR

AT AT @It / TR @t / Sedt @ : e,
frrge St 3 HRARE S5 & Fiom & std da-27
1 THIEISH 31 fXF@R 2007 T &t 7af¥ & fore fHan
£ | Sehra W & TS / S & fore eq e S
-3 & AIESH & [T § 37 6T 1 & 8 | 54 YAl &
Al 9% % farfta faawor W FiE g 121 € @ 39 9 T
T EH 2|

T s ¥ etfafiea 3fvEm:

A TER, S H Ty A fremaet § a8 sfeefaa
g % d% 3 &1 10% v= (A § sfvee S 9ra
TER 7 g & @ 5 9% f3fy 3} frameeh % qEr
fafy & sfeem | R oft, <t aFss 15 (Famfee 2005)
& TIET M dtHifhs Yoot & ER Tatw faasyot
Y B & foau d% 3 facha af & m dwm Aty
7 % 546 w0 (fead af & 864 +0T) 1 AfaRad
HAYEE |

YRETer St S quia: giede S e T g |

SIS 374, AT o7, 37 37 31T 317 U=re =54 o
ey ¥ srishel # frrefeiigd e i 31 311 =599 @i §
B 9 MR R qfiegeard L {41 711 8 13 Geifer sahrg g
fidie fhu U SeuAw S RURT-IR &1 9o 2
T 1S 2T T 37 T- T &1 &1+ W HIE T ISTE |
HaATET 318 ST fXUre o 7T 3T Sl W STFIHER R
2521 721 & 371X ARLER 59 AR A e § ufare
R T g |

Tz IWE g0 o TR g oTd o = Rue R W

Ruid e ot 72 @ AUl onRa duaT  amEsl W S
(®) (@) B faen T (1) W = (TF)

N 3 321 449 522 195

2 ERcE) 449 327 522 73
A A 93 135 183

90

J

qY A7 135 93 183 48

Exit Option: The Bank had implemented an Exit Op-
tion Scheme for its eligible employees. The ex-gratia
payments under exit option aggregating to Rs. 145.08
Crore (previous year Rs. 483.32 Crore) have been
charged to the Profit & Loss account during the year.

Inter Office Accounts / Government Accounts/ Sus-
pense Accounts: Inter Office transactions between
branches, controlling offices and local head offices and
corporate centre establishment have been reconciled
upto 31st December 2007. Further, pipeline transitions
in respect of foreign exchange, gold, currency transac-
tions and Government transactions are under reconcili-
ations. Steps for adjustment / elimination of outstanding
entries are in progress. These balances are subject to
reconciliation, the ultimate effect of which is not ex-
pected to be material.

Additional contribution to Pension Fund:

The parent's Pension Fund rules state that that the par-
ent shall contribute 10% of salary to the Pension Fund.
The Government of India, have advised the parent to
contribute to the Pension Fund in accordance to the
Fund rules. However, in order to comply with the Ac-
counting Standard 15 (revised 2005) and to make ad-
equate prudential provisions in accordance with the
acturial valuations, the parent has made an additional
contribution of Rs. 546 crore (previous year Rs. 864
crore) to the Pension Fund during the financial year.

Intra-group balances and transactions of interest
income, interest expenses, other incomes and other
operating expenses are eliminated in full.

In case of following differences between the figures
reported by the entities in respect of interest income,
interest expenses, other incomes and other operating
expenses, the higher of the amounts reported by differ-
ent contracting entities are considered for elimination
both from income and expenditure on the presumption
of reporting errors by the reporting entities, without
impacting the reported profit/loss and in respect of
intra group balances, the figures reported by the con-
tracting entities are considered as such and the differ-
ences are reflected as ‘Inter Bank Adjustments’:

Hafa 3@ g
e & o Em
Y Read

Eeay

10405 10385
10385 10405

[ )
(=3

—_

Particulars Item reported  Corresponding  Eliminated from Difference
by entities items reported income and between
A by other entities expenditure  reported figures
(B) ©) D=(C-A)
Interest income 327 449 522 195
Interest expenses 449 327 522 73
Other income 93 135 183 90
Other expenditure 135 93 183 48
Particulars Amount Eliminated as
reported by respective Inter Bank Adjustment
contracting entities
Assets 10405 10385 20
Liabilities 10385 10405 (20)
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10.

11.

12.

13.

14.

R I TYE 5N 34 T T/ T e § R ageiea
It B B DS A TR | T - T A e
ST JTqhelt = 39 FFR F fafee i “aRugaar & fow @
T groft & Feffepa fapan € - wfkenem =t o fafem & sifda
e 3R e B AT | e B o S i s o g -
3N HT4 9T 39 (6 o foheit 31y Sroft # o i SER
T ST A E | DS & AT TGl Tt W g
JHTE BT 3Ther el {1 S Tl 8 |
TS ST B T Fi 1 @ o FFR A A ok fow
TS e} T 1 w1 € | U1 S fafrarme aruenst &
HIUT R 7T € e feareor ferferfia 2 |
[1.] T 3¥fm S 180 f3 T aAfers avafyr & forw afeaa & -
3! SATS-3TF B FT5a 3R T AT § 1 Faifeh
d% &1 Fifd 90 7 § i 9t sy & fow 2

11.2 IS HATEE & Hae § I H & Yo/ o a1 &
Yo B 3 fa Ao # foran man & o i @ 29 g
& | el e it e 39 3719 B Al a W e &
KEETRS
foret o fifei &1 %. 239.90 FAS T R AT feban mn
2 | ST ST, AT I Tt W 7 ATl TS S5
STAM & ST ST HH |
TReft o e % i Seftaieh swuis o ft . 42/21-01-
02/2007-08 % frazmar Retwae freis 2l & 33dr 7=
T 8 3 3 WM T T aTed Fo1 i 70 1 T2 |
TS ST S W AT F A § W@ g -
TR el e fawr St garesa 3t T HE g9F H
I % HROT ST - T 3R ST % 7o famia faawon §
SfeeTan e i e 1 4e w i e A
R TeHT el feha AT |
et ot 3MavES SR Wid o1 e A & ovwel B A 9
el Y qod T o for Trrefaen i g iiepa fhar e 2 1 48
e # St R R 9% & - & STER e
Techt AR U MU & - fma o & aviehe] 91 Seorg 7 R T g |

(3T et wee)
(OM PRAKASH BHATT)

1eae
Chairman

(T8, . W)
(S. K. BHATTACHARYYA)

T

yey fiewer Td 7
| SifEn SR

Managing Director & Chief Credit
& Risk Officer

HITT, 2 TS, 2008
Kolkata, 2nd May, 2008

10.

11.

12.

13.

14.

In respect of intra group sale/purchase of invest-
ment, unrealised gains are fully eliminated. How-
ever, in case where such investments are classified
by the transferee under ‘Held to Maturity’ category,
the amortisation is calculated as the difference
between the face value and cost of the transferee
without considering the subsequent transfer of those
securities into a different category. The impact of
the same on the unrealised gains to be eliminated
could not be ascertained.

No adjustments for divergent accounting policies

followed by some of the subsidiaries have been

made in respect of the following accounting policies

as per their respective regulatory requirements:

11.1 Recognition of interest income on accrual basis
in respect of advances, when the advances
become overdue for more than 180 days as
against the bank’s policy of 90 days

11.2 Fees on issuance/ other transactions in respect
of card business has been recognised as and
when it become due as against the bank’s
policy of recognising such income on realisa-
tion basis.

The total proportion for which different accounting

policies have been applied aggregates to Rs. 239.90

Crore. The impact thereof on the assets, liabilities

and revenues could not be unascertained.

In accordance with RBI circular DBOD NO.BP.BC.42/
21.01.02/2007-08 redeemable preference shares are
treated as liabilities and the coupon payable thereon
is treated as interest.

Additional statutory information disclosed in sepa-
rate financial statements of the parent and the
subsidiaries having no bearing on the true and fair
view of the consolidated financial statements and
also the information pertaining to the items which
are not material have not been disclosed in the
consolidated financial statements in view of the
general clarifications issued by ICAI.

Previous year’s figures have been regrouped and
reclassified, wherever necessary and determinable,
to make them comparable with current year’s fig-
ures. In cases where disclosures have been made
for first time in terms of RBI guidelines, previous
year figures have not been mentioned.

Fd ™. . FfEm i e
For M. M. Nissim & Co.
TS AW

Chartered Accountants

(d<= ©HH)
(SANJAY KHEMANI)
WRTER

Partner

T e

Auditor

TS shHi%/Membership No. 44577
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AR 2 s (FafHd)
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R ©< S (WAfRd) STATE BANK OF INDIA (CONSOLIDATED)
31 e 2008 il WATE 9 o U Teret yag ferawur

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2008

(000 #1 Bre femn T B)
(000s omitted)

31.3.2008 I WUTE oH
Year ended 31.3.2008

31.3.2007 A WUTE oH
Year ended 31.3.2007

%. Rs. %. Rs.
. URETe HTH%ATd | TRt WaTe
A. CASH FLOW FROM OPERATING ACTIVITIES (4209,41,26) 5134,13,70
w. faftam wEiwem ¥ Twd e
B. CASH FLOW FROM INVESTING ACTIVITIES (1642,44,22) (965,36,66)
7. famawor wEweTdt ¥ Tehdr warE
C. CASH FLOW FROM FINANCING ACTIVITIES 22633,71,61 11010,35,22
v, fafma we-ag @ waw
D. CASH FLOW ON ACCOUNT OF EXCHANGE FLUCTUATION (230,30,80) (38,77,88)
Ahel Ud Tehdt HAqed W e uftad=
NET CHANGE IN CASH AND CASH EQUIVALENTS 16551,55,33 15140,34,38
T. T8 % ARY H TRdl TH Tehdl WA -
E. CASH AND CASH EQUIVALENTS - OPENING 72476,86,37 57336,51,99
T T % I H TRdl T TR WA -
F CASH AND CASH EQUIVALENTS - CLOSING 89028,41,70 72476,86,37
. URETe ShEishedl § Tehal Yol
A. CASH FLOW FROM OPERATING ACTIVITIES
R g9 fraa ey Net Profit before taxes 13738,33,96 10556,71,73
HEESH ADJUSTMENT FOR:
g™ Yook Depreciation charge 1038,33,36 950,06,98
R e fosr = (e /& (Faet) (Profit)/ Loss on sale of fixed assets (Net) (10,70,83) (12,53,21)
STATHR T fTw Wraw™ Provision for NPAs 2804,04,68 1775,89,17
o &l & faQ wee Provision for Standard Assets 773,21,03 945,42,27
9Rd § femli W ge@g™ Depreciation on Investments in India 103,94,12 834,46,66
9Rd & e a9l W Yeug™ Depreciation on Investments Outside India 84,24,05 3,51,26
STl AgE-3 A & fIT W™ Provision for investments in Sub./Joint venture (35,02,60) (8,49,43)
fafemi o fasa W (enw) /&1 (Fae) (Profit)/Loss on sale of investments (Net) (2780,60,20) (971,11,05)
faftemi % gdeaied W @ Loss on revaluation of investments 856,75,44 640,74,29
1 Af&El R W& Provision on other assets 413,26,93 (29,56,03)
3T 9 Other Provisions 197,29,16 58,91,63
o % SN srufeiliEa sTeefi| o T
Deferred Revenue Expenditure written off during the year (29,52,65) 13,28,03
TSt R Hed s (fadta wifafafy)
Interest paid on Bonds (Financing Activity) 2384,62,06 1222,14,86
TRt § wm arryea s (Frem wifafafy)
Dividend/Earnings from Associates (Investing activity) (211,00,17) (195,59,27)

W : GI&-H Less : Direct Taxes

@A Adjustment for:

SRl # gfg/ () Increase/(Decrease) in Deposits
IyRAfEl § gfg/(FH) Increase/(Decrease) in Borrowings
fafaari & (afg)/#H (Increase)/Decrease in Investments
Ifim | (3fg)/®d (Increase)/Decrease in Advances

(5759,81,38)
13567,36,96

140143,64,19
17361,33,99
(55387,57,96)
(118740,02,24)

(5433,95,45)
10349,92,44

92248,61,16
11686,93,20
11091,24,17

(114585,61,77)
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(000 =+ Brg feon T B)
(000s omitted)

31.3.2008 o HETH a9
Year ended 31.3.2008

31.3.2007 ! |ATE o9
Year ended 31.3.2007

17 e SR e 8 9fg/ () Increase/(Decrease) in Other Liabilities & Provisions

31 o7iferdi # (3F5)/aH (Increase)/Decrease in Other Assets

UR=e SRl | Suee fHaer eRdr
NET CASH PROVIDED BY OPERATING ACTIVITIES

w. fafa™ wEeerat ¥ Tehdl uaE

B.

CASH FLOW FROM INVESTING ACTIVITIES
wgH 3 Hi/mednEl & faftem # (3he) A
(Increase)/Decrease in Investments in Joint Ventures/Associates

g fafqaml w efia o

Income earned on such Investments

a el | (gfg)/ww

(Increase)/Decrease in Fixed Assets

fafream wrieRaTdl grRT Susey wE T e TRt

NET CASH PROVIDED BY INVESTING ACTIVITIES

. foauwuT SRl | eRdl YaTg

C.

CASH FLOW FROM FINANCING ACTIVITIES
IR gt

Share Capital

SRR yifem

Share Premium

TR - 1 9 frm

Issue of Tier | Bonds

TR RR - 2 o iy

Issue of Upper Tier Il Bonds

o s Frg

Issue of Subordinated Bonds

oy s whidem

Repayment of Subordinated Bonds
gl R Hed A

Interest Paid on Bonds

Hed i 39 W W A

Dividends Paid including tax thereon
FEIE g Hew A

Dividends tax Paid by subsidiaries

facdta fafaftdl g gad fAad Jeat
NET CASH PROVIDED BY FINANCING ACTIVITIES

¥. faffma Sar-wgE & ®RUT Tehdr vaE

D.

CASH FLOWS ON ACCOUNT OF EXCHANGE FLUCTUATION
foret ST % emfafmEt

Reserve of Foreign Subsidiaries

3 - foeeht g7 @i &1 qAeEd

Others - Revaluation of foreign currency Bonds

fafmar sar-seE™ & wRoT e e yaE

Net Cashflows on A/C of Exchange Fluctuation

19870,98,41
(21025,14,61)

(4209,41,26)

(162,40,41)
211,00,17
(1691,03,98)

(1642,44,22)

105,17,15

16588,39,42

1877,70,00
7863,50,00
1226,60,00

(1755,26,00)

(2384,62,06)
(862,04,07)

(25,72,83)

22633,71,61

(101,13,57)
(129,17,23)

(230,30,80)

(5315,38,98)
(341,56,52)

5134,13,70

(180,36,02)
195,59,27
(980,59,91)

(965,36,66)

1972,40,00
8156,34,72
3281,48,47
(285,00,00)

(1222,14,86)
(840,15,72)

(52,57,39)

11010,35,22

(38,77,88)

(38,77,88)
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(000 i Brg fea T ?)
(000s omitted)

31.3.2008 h! WHTE oH
Year ended 31.3.2008

31.3.2007 &l @UTA 99
Year ended 31.3.2007

T. 98 o AR § Thdl TH Tehdl qHICH

E. CASH AND CASH EQUIVALENTS - OPENING

B TRt (THH faRwlt wE e qon 9 wfEtd ®)
Cash in hand (including FC notes & gold)

IR o S T T

Balances with Reserve Bank of India

bl H S qel Wi W TH ed GEA W U o

Balances with Banks & MACSN
= TOTAL

. g9 i HHINA X Tehal TS ehal

F. CASH AND CASH EQUIVALENTS - CLOSING

Y ey

(39 faeet i Are qun @ wfEfed B)
Cash in hand

(including FC notes & gold)

Rt s o H sted

Balances with Reserve Bank of India

S F STORIT T WA W TH ST YA W WA

Balances with Banks & MACSN
=T TOTAL

3147,25,02

41918,85,11

27410,76,24
72476,86,37

3791,06,09
71026,19,45

14211,16,16
89028,41,70

2519,44,10
28609,34,47

26207,73,42
57336,51,99

3147,25,02
41918,85,11

27410,76,24
72476,86,37
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HOfeRa faedter fererun
W AET-udteres &t Ruie

ARAS LT deh oh 9Tk ATE ol

1.

70 ARAT BT o (3q ), TP A, FeaiiE

IR W STAT (39 TE) F 31 A 2008 Fi Rafw &

TR THIHT qo-T7 31X IH T Ht T FHfHd

T TS I W@IaT a2 FH{hd et FaTg famur &1 wdeqn

1. TR 9fed 14 939 aw-wesl 3R a-wiim
d @,

1. o A wers gR o Tfad 25 i, 28
et 3k 2 W 3Tdi & @,

iii. 2 srufiE & sraEmdfer @@ vt 21

3 foedta e a% yaed 3 e & 3 3 orem
3T farete foraont 31l g6as el & Gy | o facha
T & IER W ga€T g 991 {6y T4 & | gad
e, 31ea ol witen &1 & S1uR W e fawhe faat
TR 37O AT TG A2 |

FH 3TYAT AT TeAT- 1 AR | Wrar=aan Sigd dl-
TiHell AR D YR R 21 8 | 57 AHH & T I8
37Uy Ft It 2 6 &W oTut Awr-wdte i AT T
JHR T A 37 39 HR o L, e a9 aqfm
®Y Y gHAR 7 TV &l ST 3 faefta foaw & @ §
fRwffta fRaifn 2= & orqar dar fy mu 8, gud fama
- I Haieft rg T ferawor 7 faw e & | e e A
T3 3 el oAt e forawont & gapctantor Seret wreat
Ft T SR W ST e & | A &
sfmfa yaeq g 5gF AQ-fagidal a9 g9E she
F1 freieur aur 99w fohta faemor &t g%qfa &1 qeaied
+ft foran s €1 & faar @ f A e s
FUR ST % fIU TS Ffe STHR JIH B & |

T 13 3T WY A Ter & WY 9% & iy
forarott 1 crEr-when #t 7, e facda famon & 31
T 2008 H 7,21,526 FAE TF i Pt T T

AUDITOR’'S REPORT ON THE
CONSOLIDATED FINANCIAL
STATEMENTS

TO THE BOARD OF DIRECTORS
STATE BANK OF INDIA

1.

We have examined the attached Consolidated
Balance Sheet of State Bank of India (the
Bank) and its subsidiaries, associates and joint
ventures (the Group) as at 31st March 2008,
and the Consolidated Profit and Loss Account
and the Consolidated Cash Flow Statement for
the year then ended in which are incorporated
the :

i. Audited accounts of the Bank audited by

14 Joint Auditors including us,

ii. Audited accounts of 25 subsidiaries, 28
associates and 2 joint ventures audited by
other auditors,

iii. Unaudited accounts of 2 subsidiaries.

These financial statements are the
responsibility of the bank's management and
have been prepared by the management on the
basis of separate financial statements and
other financial information regarding
components. Our responsibility is to express
an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with
generally accepted auditing standards in India.
These Standards require that we plan and
perform the audit to obtain reasonable
assurance whether the financial statements are
prepared, in all material aspects in accordance
with identified reporting framework and free
of material misstatements. An audit includes,
examining on a test basis, evidences supporting
the amounts and disclosures in the financial
statements. An audit also includes assessing
the accounting principles used and significant
estimates made by management, as well as
evaluating the overall financial statements. We
believe that our audit provides a reasonable
basis for our opinion.

We have jointly audited the financial statements
of the bank along with 13 other joint auditors,
whose financial statements reflects total assets
of Rs. 7,21,526 Crore as at 31st March 2008,
and total revenue of Rs. 57,645 Crore and net
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57,645 BT T0F F Ho 37T A 34 TG H T
af & fAU %, 15,716 FUE &t W & o Tt gaw
i fearan T g |

U g SN, eIl SR w3 o fawha
foraro @it e whan 7@ &6, 5 31 A 2008 H E
3,14,924 FUT N F M &. 32,965 FUE i Fl
T 31T 3 G H g 9o & AT E. 4,598 FATH
frreret Tepet yame fame U 7 | 3 ot et st a-
Ten o1 A Wes 5 A E 7, e fud g
JEA H TE 7 3 @l aF 37 sHEAl o oy H Wi
TRl 1 gaTel 8, 39k aR # guR 3ifmEd gl ®9 9§
I A Tl g FE RUIE W eia 2 |

B Hf9d SN, WeAE S wgEd sTH &
sErifa fata faewen, = 31 @ 2008 ®
% 4,610 FUT F o A, T. 284 FUE F FA
7 31 3T 0T i gA a6 & &, 146 HUE & e
Tl yaTe Fafefd fRU MU g, @i oft eToh o when §
i fepan 2 |

7u Rurd #ed & 3 gufend faehta faawol #i, 9@ geem
T IRART T AEHR HEIH g TR A qee-2 |
Tafera fardita faawor, dar ae-23 wafsd fawdia faewo
#, geAfiEl § faw &1 o I A gee-27 - §gE
s 3 fo 9 e R 5 o, T R 7
ITYeMaT % IR e STeR W FaR fhar e 8

1. &% % @ v @,

1. 25 oFfiE, 28 Weaifie 3T 2 §gFd 3T &
J@n T @, 3

iil. 2 orefirE & sreamifem @[

S gAfRd farmia frerei # wnfier fhe MU E |

79 o1 e S1fma o T facdhta foaor &t orqght
18 1 feoquft §. § &1 31T €4 ST W 8 | gl ot
3 TUH |5 (HEnfe) & FragE & e § gve fafy
o & S %, 546 AT P Al eivem fFar g s
ARA TR ZR TR FRAMER & 8 i 98 sfwam
F & I THEieng UIH et 1955 § HiF e
T fapu T B

cash flows amounting to Rs. 15,716 Crore for
the year then ended.

We did not audit the financial statements of
its subsidiaries, associates and joint ventures
whose financial statements reflect total assets
of Rs. 3,14,924 Crore as at 31st March 2008,
and total revenue of Rs. 32,965 Crore and net
cash flows amounting to Rs. 4,598 Crore for
the year then ended. These financial statements
have been audited by other auditors whose
reports have been furnished to us, and our
opinion, insofar as it relates to the amounts
included in respect of other entities, are based
solely on the report of the other auditors.

We have also relied on the un-audited financial
statements of certain subsidiaries, associates
and joint ventures, whose financial statements
reflect total assets of Rs. 4,610 Crore as at 31st
March 2008, total revenue of Rs. 284 Crore and
net cash flows amounting to Rs. 146 Crore for
the year then ended.

We report that the consolidated financial
statements have been prepared by the Bank's
management in accordance with the
requirement of Accounting Standard 21 -
Consolidated Financial Statements, Accounting
Standard 23 - Accounting for investment in
Associates in Consolidated Financial
Statements and Accounting Standard 27-
Financial Reporting of Interest in Joint Ventures
issued by the Institute of Chartered
Accountants of India and the requirements of
Reserve Bank of India and on the basis of the
separate

i. audited accounts of the Bank,

ii. audited accounts of 25 subsidiaries, 28
associates and 2 joint ventures audited by
other auditors, and

iii. Unaudited accounts of 2 subsidiaries

included in the consolidated financial

statements.

Without qualifying our opinion, we draw
attention to note no. 8 of schedule 18 to the
financial statement. The parent has made
additional contribution of Rs.546 Crore during
the year towards pension fund to comply with
the provisions of AS 15 (revised) which is not
in accordance with the directors issued by
Government of India, to the extent that no
amendments have been made to the SBI
Pension Rules, 1955 before making such
contribution.
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8.

fermferiign @t 31T & g o ST & -

1. 3fd: g T, A 2 AT TG ol 31 3%
AT A gl ¥ Haife g 18 F fewwft
F. 9 3R 101 o 7 7 f 50 W o @ W
I 1S B J1 A AT ST |

2. T NIl F (Al oTvane o T EY I
SR Hifa & HaiE | 3 g i i e

Attention is drawn to:

i. note nos. 9 and 10 in Schedule 18 regarding
discrepancies in the intra group balances,
transactions and unrealised gains and the
method of elimination thereof. The impact
thereof on the balances and revenues could
not be unascertained.

ii. note no. 11 in Schedule 18 regarding
adjustments not made for divergent
accounting policies followed by some of
the subsidiaries in respect of some of the

fifc %WE EH?fév‘Eﬁﬁ%WHﬁ?:ﬁﬁ%ﬁ accounting policies which are as per their
18§ feouf €. 11| TEr &1 B 1 o7iaa, aaamst respective regulatory requirements. The
\ impact thereof on the assets, liabilities
31T 31T T IE FH 1 I A 62 < e and revenues could not be unascertained.
9. 3o o The o1 - e et e © st & Based on our audit and consideration of report
! ffer Rt el ot 3 of other auditors on separate financial
wlerat a1 e srerar < 3 ? statements and on consideration of the
qH F I g THSM W fa=ER o3 W 991 84 unaudited financial statements and on the
. e - ) other financial information of the components,
Hﬂjﬁﬁﬁﬂ@ 5 ) kX 8 and to the best of our information and
fop Wt g facha faawor - W § g g explanations given to us we are of the opinion
fizi N that the attached Consolidated Financial
ﬁ_@_qﬁaﬂ il %3.1:\[3@[ 31@3;[ aq:\[)%z{ 8\ (1) IR 8 Statements, subject to para 8 (i) above relating
(11) & areaeiv et e ﬁéiﬂﬁayﬁaméﬁm: to discrepancies in the intra group balances,
. Y Pt o transactions, unrealised gains and 8 (ii) above
SAEREY ) T %:r’ LETET‘#T‘?H . R relating to non adjustment of divergent
frer firet ATeRRoT ol 3 ST @ Heife 8 e accounting policies, the impact of which on
afat, éwﬁaﬁtmwymaﬁmwmw assets,_ Iiabili?ies and revenues com_JId k_)e
ascertained, give a true and fair view in
F) 3 1= 2008 ﬁwmaa‘%f%mwsﬁf@ﬁ% conformity with tr_le acc_ounting principles
. generally accepted in India:
Heiy ¥ wafehd qor w| _ :
a. in the case of the Consolidated Balance
@) g@rwwa&‘%fﬁqﬂ{g%ﬂﬁﬁﬁmsﬁ( Sheet on the state of affairs of the Group
i an & 3 ey & as at 31st March 2008;
AR o9 & Gy |
b. in the case of the Consolidated Profit and
M) 3 g qE Y 3 (T SH i et g fae Loss account of the consolidated profits of
3 —_ — the Group for the year ended on that date;
T and
c. in the case of the Consolidated Cash Flow
Statement of the Cash Flows of the Group
for the year ended on that date.
Fd wm. wm. fAfm o &. (Tsfiepd) For M. M. Nissim & Co.
g dAETER Chartered Accountants
EERECEIE Sanjay Khemani
(wrfiEr) (Partner)
HIEIdT ShHI : 44577 Membership No. : 44577
M : HiAHr Place Kolkata
fa : 2 W 2008 Dated : 2™ May 2008
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