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Development Authority (PFRDA) for
management of Pension Funds under the New
Pension System for Central Government (except
Armed Forces) and State Government
Employees. SBIPF, wholly owned subsidiary of
the State Bank Group, commenced its operations
from April 2008. SBIPF has got the mandate to
manage 55% of the total corpus of pension funds
received under the New Pension System during
2008-09. The total “Assets Under Management”
of the company as on 31st March 2009 was
Rs.1,173.23 crores on which a management fee
of Rs. 26.32 lacs was received. The Company
recorded a net profit of Rs. 0.04 crores.

Important Developments during the year in
Associates & Subsidiaries:

e State Bank of Saurashtra, a wholly-owned
Associate Bank having major presence in the
state of Gujarat, was acquired by SBI during
the year with the approval of RBI and Govt.
of India. The Associate Bank had 461 branches
with an asset base of more than Rs.21,000
crores at the time of acquisition.

e The Bank has also decided to merge SBICI
Bank Ltd., a wholly owned domestic
banking subsidiary, with itself to bring about
further synergy and efficiency. Necessary
approval is awaited from the Government
of India.

e SBI Cap Securities Ltd. (SSL)., which is a
wholly owned subsidiary of SBI Capital
Markets Ltd., is proposed to be taken over
by SBI as a direct subsidiary in order to
impart greater synergy by undertaking
besides broking activities, marketing of other
wealth management products through State
Bank Group channels. The proposal is
awaiting necessary regulatory approvals.

e With a view to improving the market share in
domestic and international factoring business
as also to have synergy in operations and
optimising efficiency, the Bank has proposed
to merge SBI Factors and GTFL, two of its own
subsidiaries. The proposal is awaiting
necessary regulatory approvals.

ASSET QUALITY
NPA Management
The position of NPA reduction as on 31.03.2009

is given hereunder.

Table : 11 Asset Quality (Rs. in crores)

1 | Gross NPAs 15589
Gross NPA Percentage 2.84%

2 | Net NPAs 9552
Net NPA Percentage 1.76 %
Cash Recovery in NPA 2966

4 | Upgradation to Standard 3402
Assets
Write offs 1896
Gross reduction in 8264
NPAs (3+4+5)

7 | Fresh slippages of Standard 11015
Assets to NPA category

8 | Recovery in written 888
off accounts

Restructuring of impaired Standard Assets as well
as viable non-performing assets, both under CDR
mechanism as well as under Bank’s own scheme,
have been given top priority for arresting new
additions and reducing the existing level of NPAs.

The machinery for identification and monitoring
of Special Mention Accounts by making prompt
review and taking quick corrective action has also
been geared up for the purpose.

The Bank referred 9 cases with aggregate exposure
of Rs. 883 crores to CDR mechanism this year out
of a total of 20 cases with aggregate exposure of
Rs. 1,235 crores referred to CDR by the whole
Banking system. Our share in the debt in the cases
referred was 72% by value. In all cases, timely
intervention enabled the accounts to retain their
Standard Asset status.

Five financial assets involving principal
outstandings of Rs. 289 crores have been sold to
other banks/ARCIL during the year.

. INFORMATION TECHNOLOGY

The Bank has been proactive in responding to
the opportunities thrown open by evolving
technology and increasing technology
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