March 2009. The Rupee depreciated to Rs.50.95 per
dollar at end-March 2009 from Rs.39.99 per dollar
at end-March 2008.

The focus of RBI's monetary and credit policy
during the year was to control inflation, support
growth, maintain financial market stability, ensure
comfortable liquidity in the system to meet the
required credit demand and limit the contagion
from the ongoing global turmoil. During 2008-09,
while the Bank Rate was kept unchanged at 6%,
Reverse Repo and more particularly the Repo rate
and CRR were changed on a number of occasions.
When inflation started rising due to increase in
international commodity and oil prices, the Repo
rate was hiked from 7.75% in April 2008 to a high
of 9% in July 2008 and CRR was hiked from 7.50%
in March 2008 to 9% in August 2008. Subsequently,
when growth stalled and inflation started coming
down due to drop in crude oil and commodity
prices, the Repo rate was cut five times to 5%, the
Reverse Repo rate was reduced three times to
3.50% and CRR was cut four times to 5.0%,
between October 2008 and March 2009.

Deposit and lending rates of banks also moved
more or less in tandem with key policy rates as
interest rates initially firmed up during 2008-09 up
to October 2008, and subsequently started declining
after November 2008. The capital outflows and
slowdown in economic activity, particularly in the
second half of the year, impacted money supply
growth in the system (M3) and saw moderation in
the business of all scheduled commercial banks
(ASCB). While growth in money supply (M3)
moderated to 18.6% in 2008-09 from 21.1% a year
ago, deposit and credit growth of ASCB moderated
to 19.8% and 17.3% respectively in 2008-09 from
22.4% and 22.3% in 2007-08.

The coming year will continue to be marked with
uncertainty as the impact of the global crisis has
been deeper and wider than earlier anticipated.
However, a stable banking and financial sector,
falling inflation and prompt co-ordinated policy

action have helped India weather the crisis. On the
upside, domestic demand especially from rural
areas, and Government investment activity in the
economy will help keep up the growth momentum,
making India the second fastest growing economy
in the world.

Financial Performance
Profit

The Operating Profit of the Bank for 2008-09 stood
at Rs. 17,915.23 crores as compared to Rs. 13,107.55
crores in 2007-08 registering a growth of 36.68%.
The Bank has posted a Net Profit of Rs. 9,121.23
crores for 2008-09 as compared to Rs. 6,729.12
crores in 2007-08 registering a growth of 35.55%.

While Net Interest Income recorded a growth of
22.63% and Other Income increased by 45.96%,
Operating Expenses increased by 24.11% attributable
to higher staff cost and other overhead expenses.

Dividend

The Bank has increased dividend to Rs. 29.00 per
share (290%) from Rs. 21.50 per share (215%) in
the last year.

Net Interest Income

The Net Interest Income of the Bank registered a
growth of 22.63% from Rs. 17,021.23 crores in
2007-08 to Rs. 20,873.14 crores in 2008-09. This
was due to growth in interest income on advances.

The gross interest income from global operations
rose from Rs. 48,950.31 crores to Rs. 63,788.43
crores during the year. This was mainly due to
higher interest income on advances.

Interest income on advances in India registered an
increase from Rs. 32,162.68 crores in 2007-08 to
Rs. 42,989.36 crores in 2008-09 due to higher
volumes. Also average yield on advances in India
increased from 9.90% in 2007-08 to 10.15% in
2008-09. Interest income on advances at foreign
offices also increased due to higher volumes.
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1t # gfg 89 F B0 9Ra # I W A o av
2008-09 3 ERH Tgh . 42,989.36 HUg &l TE Safsh &
2007-08 # I8 %. 32,162.68 FV 4 | 3H @ IR §
13t X wferereT = 2008-09 F O Sgh 10.15% & T
eIt & 2007-08 # 7@ 9.90% o1 31w 7 3fi 81 & FHoT
e feer raeral & Sl W off =t ot ofs g€ 2
IR H TorebrTa et § fornfor damemt st 3 28.60%
F 9fis g T qRT HROT A T g FHre=t 5w
e BT | 3 wfawe ad 2007-08 F 6.92%F Tg
2008-09 & 7.10% & 4TI

e RaTerH 91 et s =7 o 2007-08 #%. 31,929.08
S 91, S ¥ 2008-09 F aga &. 42,915.29 FIS & T4 |
ST TR RS- | e an @ qer § & 2008-09 &
BN 40.74 % 1 35 g ifes TR o S T i 24.85%
13 g8 & | TROTHEET ST B Siee AT 3 @ 2008-
09 %2R 6.30% 1 3f5 g¢ Safh a8 2007-08 H35# 5.59%
# gfes g8 1 qenf, 3=a ar arch i SRR uRea gt
@1 € 3 ST oW 1 A TR 1 T % SR, T8 ST &
ST & o SR &t 3 @ # fae s

=T 2T

a1 2008-09 ¥ R-=A1e 37 F ARTE. 12,690.79 HIS W
@t a8 2007-08 § 98 %. 8,694.93 HUS 4|

Y o SN a4 qRe AR e # Rer orqd geant S /
SFNTE SR Hga ST § A 6 &9 F €. 409.60 FS
(e af ®. 197.41 Fg) I |

TR ==

Ty & oI 3= Wau™ #39 3iR @i g | 9fg an
% FROT W6 AE § 25.19% F I gE R a@ 9
2008-09 ¥ %. 9,747.31 & 7E S@fh ¥ 2007-08 # I
%, 7,785.87 FUS | W% AN H S GINEH Haemi
q HaltE . 1,414 FUs 1 TR wive 8, Fath s
i I8 JEuE TR F 575 g A

31 3R =1 H o 22.36% H 3fs g3 T 7= FR0
T el F o ¥ 92, H iR el qor g ik
gfg & 4|

TRered = ¥, fSHE ®1% anTd 3R 3 3R = St
&, o o &t qor § 24.11% i gfa o g2

TEen= i STehfehdg
af 2008-09 % SR BT T Jg Jraer fem & :

o fafeml W gegg@ & fow . 707.16 FU &1 y@uE
fopam M| 399 uftusrear o foT W TE, guft &
wfiftrer &1 aReie wnfiet 7@ @ (2007-08 & feraH
. 88.68 &S 1) |

o H YEYE & W T, 5,971.52 F (T 2007-08 H
. 3,823.50 s 90) |

et 1 yHE fAenes dehae

AR ¥e dAh Tw W og wuE

Hehdeh 2007-08 | 2008-09 | 2007-08 | 2008-09

aftgd enftedl w e (%) 1.01 1.04 0.99 0.94

et W e (%) 17.82 15.73 17.93 16.30
A H g 7 =T (%)

(Fa faa s & qo & wReEred =) 49.03 46.62 56.64 52.65

afd IR A W (%) 126.62 143.77 168.61 172.68

off TR =HFd I (%) 126.50 143.77 168.45 172.68

I gaf@ar s (%) (39 1) 13.54 12.97 13.49 12.90

guit 1 9.14 8.53 8.95 8.21

goft 11 4.40 4.44 4.54 4.69

o gafaar s (%) (3| 1) = 14.25 = 14.17

guit = 9.38 - 9.03

goft 11 - 4.87 - 5.14

faa «ifm & ga § faa s sfiar 1.78 1.76 1.43 1.49

26

C26 K26

&



Income from resources deployed in Treasury
operations in India increased by 28.60%
mainly due to higher average resources
deployed. The average yield, which was
6.92 % in 2007-08, has increased to 7.10% in
2008-09.

Total interest expenses of global operations
increased from Rs. 31,929.08 crores in 2007-08
to Rs. 42,915.29 crores in 2008-09.
expenses on deposits during 2008-09 recorded
increase of 40.74% compared to the
previous year, whereas the average level of
deposits grew by 24.85%. This resulted in an
increase in the average cost of deposits from
5.59% in 2007-08 to 6.30% in 2008-09. However,
as substantial high cost deposits are maturing and
present level of deposit rate being lower, it is
expected that there will be a fall in the average
cost of deposits.

Interest

an

Non-Interest Income

Non-interest income stood at Rs. 12,690.79 crores
in 2008-09 as against Rs. 8,694.93 crores in
2007-08.

During the year, the Bank received an income of
Rs. 409.60 crores (Rs. 197.41 crores in the
previous year) by way of dividends from Associate
Banks/subsidiaries and joint ventures in India
and abroad.

Operating Expenses

There was an increase of 25.19% in the Staff Cost
from Rs. 7,785.87 crores in 2007-08 to Rs. 9,747.31
crores in 2008-09 attributable to higher pension
provisioning and increased staff strength. Staff
Cost included an amount of Rs.1,414 crores towards
wage revision provision as compared to Rs. 575
crores in the previous year.

Other Overhead Expenses have also registered an
increase of 22.36% mainly due to increase in
expenses on rent, taxes and lighting as a result of
opening of new branches, advertising & publicity,
printing & stationary, postage and telephones and
miscellaneous expenditure.

Operating Expenses, comprising both staff cost and
other overhead expenses, have registered an increase
of 24.11% over the previous year.

Provisions and Contingencies

Major amounts of provisions made in 2008-09 were
as under:

e Rs. 707.16 crores towards provision for
depreciation on
amortization of premium on ‘Held to Maturity’
category (as against write back Rs. 88.68 crores
in 2007-08).

investments, excluding

e Rs. 5,971.52 crores towards Provision for Tax
(as against Rs. 3,823.50 crores in 2007-08).

Table: 1 Key Performance Indicators

Indicators SBI SBI Group
2007-08 2008-09 2007-08 2008-09
Return on Average Assets (%) 1.01 1.04 0.99 0.94
Return on Equity (%) 17.82 15.73 17.93 16.30
Expenses to Income (%)(Operating
Expenses to Total Net Income) 49.03 46.62 56.64 52.65
Basic Earnings Per Share (Rs.) 126.62 143.77 168.61 172.68
Diluted Earnings Per Share (Rs.) 126.50 143.77 168.45 172.68
Capital Adequacy Ratio (%) (Basel-I) 13.54 12.97 13.49 12.90
Tier I 9.14 8.53 8.95 8.21
Tier II 4.40 4.44 4.54 4.69
Capital Adequacy Ratio (%) (Basel-II) - 14.25 = 14.17
Tier I - 9.38 - 9.03
Tier II - 4.87 — 5.14
Net NPAs to Net Advances 1.78 1.76 1.43 1.49
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o ST ey B fAT . 142.00 FAg (9 2007-08 %
faw %, 105.00 ) |

o %.2,474.96 HUS (TS i B DgH) sieh A
F forw (3 2007-08 # %. 2,000.94 FS) |

TR Ffra we st
e ¥ 5,291.79 Fs (ad 2007-08 & %. 4,839.07 )
Fr ufer wifaferes smfrd ffe § siaRa & 1 |
o F 826.56 TS (T¥ 2007-08 H T, 4.44 HUg) I R
Uit STfera Aty & SiaRd & T 1
e % 306.89 Fg (T 2007-08 § %. 362.09 Fg) H
T 3 el At & sfafka &t 8 |
et
d% i o uREufet § 33.66% # Ifs g R A
T 2009 F A T TEeH T 9,64,432.08 FE T
T S@fe = 2008 % Hd H I % 7,21,526.31
FUg of | st eafy & SE, W "@igam ® 30.17%
# gfg g8 iR Tt U %, 4,16.768.20 g ¥
TEH % 5,42,503.20 FTE & T "AE 2009 F I
¥ ol # 45.62% = gfs g iR s T %
1,89,501.27 &g T gk &. 2,75,953.96 & &
T SAfRY e M dNR § WER T e
FAIfed wfagfoet & foar man) Sefa sifiwt § o% @&
TSR 379 A" 2009 % 3fd T 16.03% @
et
S o Pt T (TS T SRRIfE B B 34.79%
# gfs & w31 79 2009 F E. 9,06,484.38 F
g T s@fh 31 9 2008 F T T 6,72,493.65 S
ff| e # a7 ofs yE w9 9 SHRRE SR e
el e mEEH § gfg % HRUT g5l 31 "™ 2009
I e SEERE & 31 4w 2008 # qer # 38.08%
I gfg g€ i A & 7,42,073.13 F$ & R T6

Tgd TE| SENEl § S % g s "/ 2009
F 17.72% I

fsqeT & Sea@HiaT T2

F§ 2008-09 # W2 §F % INY F AT L daF
¥ faom iR fafe =reu Tugl % i wrarsi/ard &
i & Fnur fafs =eem wgE & fed &
(2007-08) & FNER F MR THSt H1 &l Hal
HETAE AR Go9T o R T gufed F Geifem fRa
T 8, qfE A adu 9 & AHS F W o H
ST T% R a9 2008-09 H g F oviwet H T T
TMUET ST Hh |

vgE = 198
& | TS HIheH T
T | FRUNE ST 99
T | T HNURE 9
g | T AT T
T | I HEEE 98
T | o iR afe faska faam
B | FNURE IR TE T
T | IR ST e
7| weant s st
o | 3 orEe
z | g S

&, TAIS Hiched TaamT

FRURE 5 o Tefiaret Arehed fawm gt Twa & # o
F 2 FRIAR T AT HLT 8 ek sfarta fafers sremi
T Heiferd mfafaferat e €
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e Rs. 142.00 crores towards Fringe Benefit Tax (as
against Rs. 105.00 crores in 2007-08).

e Rs. 2,474.96 crores (net of write-back) for non-
performing assets (as against Rs. 2,000.94 crores
in 2007-08).

Reserves and Surplus

e An amount of Rs. 5,291.79 crores (as against
Rs. 4,839.07 crores in 2007-08) was transferred
to Statutory Reserves.

e An amount of Rs. 826.56 crores (as against
Rs. 4.44 crores in 2007-08) was transferred to
Capital Reserve Fund.

e An amount of Rs. 306.89 crores (as against
Rs. 362.09 crores in 2007-08) was transferred
to Other Reserve Funds.

Assets

The total assets of the Bank increased by
33.66% from Rs. 7,21,526.31 crores at the end
of March 2008 to Rs. 9,64,432.08 crores as at
end March 2009. During the period, the loan
portfolio increased by 30.17% from
Rs. 4,16,768.20 crores to Rs. 5,42,503.20 crores.
Investments increased by 45.62% from
Rs. 1,89,501.27 crores to Rs. 2,75,953.96 crores
as at the end of March 2009. A major portion
of the investment was in the domestic market
in government and other approved securities.
The Bank's market share in domestic advances
was 16.03% as of March 2009.

Liabilities

The Bank’s aggregate liabilities (excluding
capital and reserves) rose by 34.79% from
Rs. 6,72,493.65 crores on 31st March 2008 to
Rs. 9,06,484.38 crores on 31st March 2009. The
increase in liabilities was mainly contributed by
increase in deposits and Other Liabilities &
Provisions. The Global deposits stood at
Rs. 7,42,073.13 crores as on 31st March 2009,
representing an increase of 38.08 % over the

level on 31st March 2008. The Bank's market
share in domestic deposits was 17.72% as of
March 2009.

Performance Highlights

Consequent upon acquisition of State Bank of
Saurashtra by State Bank of India in 2008-09,
as also migration of branches to and from
within the various business groups, the base
business figures of previous year (2007-08) in
respect of the various business groups have
been amended with regrouping, wherever
necessary and determinable, to make
them comparable with the current year's figures
and arrive at growth figures during the year
2008-09.

Core Operations

A | Global Markets Department
B | Corporate Banking Group
C | Mid Corporate Group

D | National Banking Group

E | Rural Business Group

F | Marketing & Cross Selling Department
G | Corporate Strategy & New Business

H | International Banking Group

I | Associates & Subsidiaries

J | Asset Quality

Information Technology

A. GLOBAL MARKETS DEPARTMENT

Global Markets Department at the Corporate
Centre handles the Bank's Treasury Operations
across all time zones and covers activities in
i.e., Forex, Interest Rates,
Bullion, Equity and Alternative Assets.

various markets
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