
 

 

Ecowrap 

The e is a di e t li kage et ee  the Ja  Bhagida i a d Ja  Chet a o e e t  Ho ou a le PM a d e e  fo  that atte  i te est ate sig ali g 
th ough ield u e  RBI. All a e pu li  goods i  e o o i  pa la e a d eed i e ti isatio  a d/o  dete e t to o k est fo  the elfa e of all 
i di iduals. I  e o o i  pa la e, pu li  goods a e defi ed as o -e luda le a d o - i al i  atu e, as like la  e fo e e t. The e is ple t  of 
lite atu e o  the use of pu li  goods th ough the use of ga e theo  suppo ti g the o te tio  that  if age ts oope ate ell, all pla e s ill ha e 
the oppo tu it  to e efit; ut if the  o k i  isolatio , all a e likel  to suffe . He e, all should ha e a o o  i te est i  a  efo s that  
i p o e the s ste  fo  pu li  e efit.  
Ga ett Ha di ’s fa ous essa  The T aged  of the Co o s,  pu lished i  S ie e agazi e i   as the ea liest e a ple of the use of  
pu li  goods. The fa e  ho added a  e t a o  gai ed a  ad a tage o e  othe  fa e s i  his illage o e  the pastu e, ut it also led to a  
o e g azed o e. Re e tl , RBI Go er or o u i ated i  the poli  that arket pla ers should al a s e o petiti e a d ot o ati e so as to 
get the est results. I  the I dia  arkets, it is o o  to fi d de t arket pla ers eha i g differe tl . For e a ple, if o e set of pla ers a ts 
pro- li all  ith the RBI o etar  poli  sta e, the other set of pla ers a ts ou ter li all  a d so eti es oth the pla ers a t  
o ati el . This ofte  akes it diffi ult for the RBI to allo  the pass-through of sig ali g e ha is .  

I  poli  aki g  the Go e e t the e a e also u e ous e a ples of si ila  dile a o u i g, fo  e a ples the Go e e t had  
a ou ed that ell off people ould su sid  o  li de s so that the Go e e t ould sa e o  gas su sid  ill. E e  afte  the i te se a paig -
i g the e has ee  less tha  % people ho ha e olu ta il  su e de ed out of al ost  o e o su e s  i di ati g  that  it is o l   
i e ti isatio  a d dete e t that ill esult i  age ts gi i g up su sid . Ideall , the age ts ill al a s ha e a  i e ti e to defe t u de  this 
s he e as the  a  get a a   e jo i g the e efits of su sid .  
Ca  e a oid su h pro le  of defe tio  i  pu li  goods a d e sure ooperatio  to get the desired results?  Yes it ould e do e either through 
a arefull  pla ed s ste  of i e t isatio  or a deterre t. E hoi g the o ept of Ja  Bhagidari to pu li  goods, e thus propose a s he e 
alled ADOPT-A-FAMILY . U de  this s he e, hi h is pu el  olu ta , a ta pa e  p o a l  a ual i o e of Rs  lakh o  o e  a  e  

i e ti ized to adopts a BPL fa il  fo  a ea  ith a spe ified a ou t sa  Rs ,  pe  o th . I  this a  a BPL fa il  hi h is adl  hit due to 
Co id-  ill get suppo t of Rs ,  ithout a  fis al u de  o  Go e e t. I  I dia, the e a e a ou d  lakh ta -pa e s hose g oss a ual 
i o e is o e tha  Rs  lakh. E e  if % e oll u de  this s he e, it ill e efit a ou d  lakh fa ilies o   lakh fa il  e e s . To oost 
the s he e, Go e e t a  ideall  i e ti ise sa  Rs ,  ta  dedu tio  o e  a d a o e C li its to the ta pa e  a d udge age ts to adopt 
a poo  fa il . Age ts ithout a  i e ti isatio  ill al a s ha e a  i e ti e to defe t a d ot adopt a fa il  as the  a  get a a  ithout the 
proposed fis al urde  a d he e i e ti isatio  i  use of pu li  goods has to e a ust. The ost to Go e e t ill o l  e the i o e ta  
fo ego e of Rs  o e Rs , * % =Rs , *  lakh  ut that ould esult i  a o su ptio  oo   of Rs, ,  o es.  
Mask eari g is a agai  a perfe t e a ple of a pu li  good, as the e is al a s a p o iso that the pe so  ot ea i g asks ould e efit a d 
he e oth ot ea i g asks ould e a  e e tualit ! I  this ase ho e e  e eed a ha sh pu ish e t a d ot a  i e t isatio  fo  ot  

ea i g asks. This is e a tl  li e ith the PM s isio  of 'Ja  Chet a'. Clea l , adhe i g to Ja  Bhagidha i a d Ja  Chet a as PM has ee   
espousi g e ui es a  i tellige t appli atio  of ga e theo  i  poli  aki g!  
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 RBI Go e o  i  the e e t o eta  poli  a ou e e t said that, Fi a ial 
arket sta ility a d the orderly e olutio  of the yield ur e are pu li  goods a d 

oth arket parti ipa ts a d the RBI ha e a shared respo si ility i  this  
regard….Market parti ipa ts, o  their part, eed to take a roader ti e  
perspe ti e a d display iddi g eha iour that refle ts a se siti ity to the sig als 
fro  the RBI i  the o du t of o etary poli y a d de t a age e t….It is said 
that it takes at least t o ie s to ake a arket, ut these ie s a  e  
o petiti e ithout ei g o ati e . 

 I te esti gl , the e is a di e t li kage et ee  the RBI Go e o ’s state e t a d 
the No el P ize i  e o o i s that as a a ded to Ro e t Wilso  a d Paul 
Milg o  p opo e ts of ga e theo . The state e t  RBI Go e o  that ield 
u e o t ol a d fi a ial a ket sta ilit  a e pu li  goods is a sta k e i de  

of the t eat e t of the sa e i  ga e theo  he e defe tio  a o g  
i di iduals / a ket pla e s is a do , ofte  esulti g i  least pa offs. It is a  
i o  that appli atio  of ga e theo  i  a oe o o i s i  I dia is i i al a d 
thus it is al a s a atte  of g eat elatio  he e e  e a  fi d a li k!  
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 I  e o o i  pa la e, pu li  goods a e defi ed as  
o -e luda le a d o - i al i  atu e, as like la  e fo e e t. 

The e is ple t  of lite atu e o  the use of pu li  goods  
suppo ti g that if age ts oope ate ell, all pla e s ill ha e the 
oppo tu it  to e efit; ut if the  o k i  isolatio , all a e likel  
to suffe . He e, all should ha e a o o  i te est i  efo s 
that ill i p o e the s ste  fo  pu li  e efit.  

 Ga ett Ha di ’s fa ous essa  The T aged  of the Co o s,  
pu lished i  S ie e agazi e i   as the ea liest e a ple 
of the use of pu li  goods. The fa e  ho added a  e t a o  
gai ed a  ad a tage o e  othe  fa e s i  his illage o e  the 
pastu e, ut it also led to a  o e g azed o e.  

 Agai st this a kg ou d, it is i po ta t to u de sta d ho  the 
eakdo  of t ust a oss age ts i  the use of pu li  goods 

ofte  esults i  i i al pa offs. Both the age ts ha e t o  
optio s et ee  the  — eithe  oope atio  o  defe tio . Thus, 

e effe ti el  ha e fou  poli  optio s, a d ea h of the optio s 
ill ha e a pa ti ula  e efit/pa off. Ou  e dea ou  is to fi d 

out hi h poli  optio  a  esult i  a Nash E uili iu . A Nash 
e uili iu  o u s he  eithe  of the age ts a  i ease its 
pa off  u ilate all  ha gi g its a tio . The e a e fou  optio s 
— pla e   a d pla e   oth oope ate, pla e   a d pla e   

oth o - oope ate, pla e   oope ate, pla e   o  oope ate 
a d pla e   o - oope ate a d pla e   oope ate.   

 The pa off s e a ios a e h pothesised as e efits a ui g to 
pla e   a d pla e   sepa atel  he  the  a e de idi g o   
eithe  of the poli  optio s: oope ati g o  defe ti g. Spe ifi all  

oth oope ati g a ot e a Nash e uili iu  as oth the  
pla e s ill ha e a  i e ti e to defe t a d get a highe  pa off. 
Si e the situatio  is sa e fo  e e o e, oth the pla e s ill 
defe t a d e ei e a pa off of . This is the o l  Nash  
e uili iu  fo  this ga e, ut this is su -opti al. It also see s 
to e the ost plausi le out o e of a  u oo di ated  

eha iou . The otto  li e is, ho e e , it is a  out o e that the 
egulato  ill e e  a t.  

YIELD CURVE AS A PUBLIC GOOD 

 Let us o  e te d the a alogies to I dia  de t a kets. Ba k of 
Japa  as pe haps the fi st e t al a k to p o lai  that ield 
u e is a pu li  good a d it is hea te i g to see the RBI e hoi g 

the sa e.  
 I  the I dia  a kets, it is o o  to fi d de t a ket pla e s 

eha i g diffe e tl . Fo  e a ple, if o e set of pla e s a ts  
p o- li all  ith the RBI o eta  poli  sta e, the othe  set 
of pla e s a ts ou te - li all  a d so eti es oth the pla e s 
a t o ati el . This ofte  akes it diffi ult fo  the RBI to allo  
the pass-th ough of sig alli g e ha is . This also esults i  the 

ield st u tu e ot i  s  ith a o fu da e tals a  ti es 
i  the a ket.  

 Fu the , the o o i g patte  of last  ea s i di ates that 
i stead of ei g o petiti e the a ket pa ti ipa ts a e ostl  
o ati e i  thei  deali gs. The  a e a ti g i  a a  hi h ight 
e e e  i o siste t  ith the RBI’s sig al.  

Traged  of Co o s 

Pla e   ↓           Pla e   → 

 
Coope ate Defe t 

Coope ate ,    - ,    

Defe t ,   -  ,    

Sou e: Sudipta Sa a gi 

 A  a al sis of o th- ise G-se  t adi g si e Ja ’ 4 i di ates that 
out of  o ths o l   ti es the a ti it  u /sell of G-se  

o ds  of o e set of  a ks a d a othe  set of a ks ha e ee  o  
sa e side of the a ket. I  the e ai i g  ti es oth ha e 
dealt i  G-se  a ket i  opposite di e tio . 

 I  I dia, the G-se  ields a e also dete i ed  state e ts ade 
 egulato s apa t f o  a o-fu da e tals. Fo  e a ple, he  

D . Vi al A ha a the the  D . Go e o  of RBI  had e a ked o  
i te est ate isk o   No ’ 7, the ields i eased   ps  
the e t o th   De ’ 7).  

 It a  e al a s a gued fo  a ette  p i e dis o e , the e should 
e pla e s o  oth side of the a ket. Ho e e , i  ealit  hat 

happe s is that a ket pla e s does ot oo di ate a d ulti atel  
the e ould e defe tio  a d the e  RBI sig alli g e ha is  
ould ast a  as it happe ed e e tl  he  the e as la ge  

de ol e e t's.  
GIVE UP  CAMPAIGN OF LPG CYLINDERS IS A CLEAR EXAMPLE OF 

DEFECTION 

 The pa offs that e dis ussed ea lie  a e also o o  i   
Go e e t poli , sa  fo  e a ple su e de i g LPG li de s 
su sid  Gi e-Up . Whe  the Go e e t had a ou ed that 

ell off people ould su e de  li de s so that the Go e e t 
ould sa e o  gas su sid  ill, the e as esista e as people 

thought let othe s gi e up a d I ill do late . Thus e e  afte  the 
i te se a paig i g the e has ee  thus o l   o e people ha e 
su e de ed out of al ost  o e o su e s  i di ati g  that  it 
is o l  i e ti isatio  a d dete e t that ill esult i  age ts  
gi i g up su sid .  

A ti it  i  G-se  Tradi g i  I dia 

 Nu e  of Mo ths              
Total:  o ths  
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 The at i  alo gside sho s that age ts ill al a s ha e a  i -
e ti e to defe t as the  ill o ti ue to get the su sid . B  this 

logi , ulti atel  e e o e ill defe t to o ti ue to e jo  getti g 
Rs  as su sid  a d this is e a tl  hat has happe ed, i  the 
a se e of a  i e ti isatio .  

WE THUS PROPOSE ADOPT A FAMILY SCHEME : IN LINE WITH 
PM S JAN BHAGIDARI  VISION THROUGH A PROPER  
INCENTIVISATION  
 PM i   said that the e t - ea s ould ha e to e ea s of 

'Ja  Bhagida i' people's pa ti ipatio  a d 'Ja  Chet a' people's 
a a e ess , a d should fu the  e ha e I dia's positio  at the 

o ld stage. I  this o te t, se e al i ist ies su h as Rail a s 
ha e lau hed se e al i o ati e ideas th ough Ja  Bhagida i.  

 E hoi g the o ept of Ja  Bhagida i to pu li  goods, e p o-
posed a s he e alled ADOPT-A-FAMILY . U de  this s he e, 

hi h is pu el  olu ta , a ta pa e  p o a l  a ual i o e of 
Rs  lakh o  o e  a  e i e ti ized to adopts a BPL fa il  
fo  a ea  ith a spe ified a ou t sa  Rs ,  pe  o th . I  
this a  a BPL fa il  hi h is adl  hit due to Co id-  ill get 
suppo t of Rs ,  ithout a  fis al u de  o  Go e e t. 
I  I dia, the e a e a ou d  lakh ta -pa e s hose g oss a ual 
i o e is o e tha  Rs  lakh. E e  if % e oll u de  this 
s he e, it ill e efit a ou d  lakh fa ilies o   lakh fa il  

e e s . To oost the s he e, Go e e t a  ideall  i e -
ti ise at least ,  ta  dedu tio  o e  a d a o e C li its to 
the ta pa e . This a  e o ito ed  Ba k a ou ts e a led 
th ough Aadhaa  pa e ts.  

 U de  this s he e, the ost to Go e e t is o l  the i o e 
ta , fo ego e of Rs  o e Rs , * % =Rs , *  
lakh . Ho e e , if Go e e t gi es Rs ,  suppo t to  lakh 
fa ilies, the fis al ost ould e Rs  o e, that ould esult 
i  a o su ptio  oo   of Rs, ,  o es.  

 As like the LPG s he e, the pa  off at i  sho s that age ts ill 
al a s ha e a  i e ti e to defe t a d ot adopt a fa il  as th  
a  get a a  ithout the p oposed fis al u de . B  this logi , if 

the e as o i e ti isatio , that e p opose, o e ill adopt a 
fa il !  

WEAR A MASK : IN LINE WITH PM S 'JAN CHETNA VISION 

 Mask ea i g is a agai  a pe fe t e a ple of a pu li  good, as 
the e is al a s a p o iso that the pe so  ot ea i g asks 
ould e efit a d he e oth ot ea i g asks ould e a  

e e tualit ! I  this ase ho e e  e eed a ha sh pu ish e t 
a d ot a  i e t isatio  fo  ot ea i g asks. This is e a tl  
li e ith the PM’s isio  of 'Ja  Chet a'. 
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Pa off i  the for  of Su sid  A ou t 

Co su e  ↓  Co su e  → 

 

Gi e-up  
Su sid  

Do ot Gi e-up 
Su sid  

Gi e-up Su sid  ,    ,   Rs  

Do ot Gi e-up Su sid  Rs ,    Rs ,   Rs  

Sou e: SBI Resea h 

Pa off Matri  for Adopt-a-fa il  S he e 

Ta pa e  ↓      Ta pa e  → 

 

Adopt a  
fa il  

Do ot Adopt a 
fa il  

Adopt a fa il  ,*   * ,   Rs  

Do ot Adopt a fa il  Rs ,    Rs ,   Rs  

Sou e: SBI Resea h; *No  ze o i e ti isatio  th ough ta  o es-
sio s that ill i ease the pa  off  a d o e age ts to a ds adopti g  
a poo  fa il  i stead of defe ti g a d ot adopti g 

ADOPT-a-FAMILY: Proposed S he e  SBI 

Total u e  of ta pa e s ha i g g oss  
sala  of a o e Rs  lakh  

 Lakh 

If % E olled the S he e  Lakh 

Be efits to  lakh Fa ilies Sa  , *  
lakh  

Rs  ,  o e 

I o e Ta  fo ego e  K dedu tio s  Rs  o e 

Rs K* %*  Lakh  

Sou e: SBI Resea h 

Pa off Matri  for Fa e ask  

 

Pla e  ↓      Pla e  → 

 

Fa e Mask No Fa e Mask 

Fa e Mask ,    ,    

No Fa e Mask ,    ,  

Sou e: Sudipta Sa a gi  


